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Directors' Revie\" 

The Board of Directors (the Board) is pleased to present the condensed interim unconsolidated 
financial statements of Pak Libya Holding Company (Private) Limited (the Company) for the period 
ended 30 September 2020 together.with Directors' review thereon. 

Performance review 

The Company generated profit before tax of PKR 720.28 million during the period under review as 
compared to loss before tax of PKR (376.09) million in the corresponding period last year. 

Gross mark-up income during the period was PKR 2,520.90 million compared to PKR 1,159.68 
whilst total income was PKR 1,027.27 million as compared to PKR 47.62 million in cOITesponding 
period last year. Net interest income (Nil) has increased significantly by PKR 549. 12 million mainly 
due to the favourable movement in interest rates and its effects on Company's margin and on its loan 
and investment portfolios. Capital gains on governme"nt securities portfolio was the main contributor 
towards significant increase in non·illterest income. 

During the period, the Company generated net cash flows of PKR 3,485.02 million from its 
operations as compared to PKR 2,383.57 million in cOlTesponding period mainly due to increase in 
borrowing. The total assets of the Company have increased to PKR 34,758.78 million - an increase of 
around PKR 5,660.92 million (compared to financial yearend 20 19) mainly in credit and debt 
investment pOltfolios. 

The summarised financial results for the period are as follows: 

Description Nine months Nine months 
ended 30 ended 30 

September 2020 September 2019 
(9ME20) (9MEI9) 

PKR '000 
Profit/(loss) before taxation 720,276 (376,086) 
Taxation 152,018 17,895 
Profit/(loss) after taxation 568,258 (393,981) 
Earnings/(loss) per share (Rupees) 828.25 (641.48) 

Future prospects 

The management of the Company after critically evaluating its options had finalised the terms of 
restructuring deal for the disposal of KEL assets (non-banking assets) with a specialised engineering 
firm. Under the arrangement, both the. pal1ies agreed to enter into a business venture whereby the 
assets of KEL would be used for setting up of captive power plants to be used for industrial units 
through power purchase agreements on 'Build Own Operate' or 'Build Own Operate Transfer' basis. 
As per agreement, the total consideration will be paid from the power plant cash flows to be received 
from time to time on such dates and with such amounts as mutually agreed by the parties. These 
power plants can be sold to prospective buyers, in parts or in ttIlI. Consequently, the transaction has 
been professionally structured and amicably closed between both the parties. In this regard an 
extraordinaty general meeting of the shareholders was convened wherein the shareholders agreed to 
divest Company's major shareholding in its wholly owned subsidiary. 
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The real objective and success of the deal is to deploy these assets into economic use so that it would 
contribute many positive benefits into the economy and help generate economic activity e.g., 
employment, foreign direct investment, revenues and capital. 

In relation to minimum capital requirement (MCR), the authorised capital of the Company has 
increased to PKR 10 billion. During the period under review, the Company has increased its paid up 
capital against the equity received in tranches. Consequently, the paid up capital of the Company has 
increased to PKR 7.541 billion. Flllthermore, the Company is in the process of follow up with 
Ministry of Finance (MoF) GoP for its remaining tranche of PKR 300 million and is expecting to 
receive the same soon. Since the Libyan shareholder has already injected the entire equity, its 
remaining amount of PKR 300 million has been treated as advance against share subscription till 
issuance of remaining shares. 

Moreover, the Company has taken various measures to tighten the controls over operating cost and 
expenses with the aim to attain profit and positive cash flows from operations. The management is 
taking steps to improve the Company' s liquidity, profitability and cash flows via active cost saving 
and other measures. To further improve the performance, management is focusing all all possible 
avenues for sustainable profitable operations of the Company with an objective to expand its loan 
book including SME financing activities. A cautious stance is being maintained towards further asset 
growth . 

In view of the overall effOlts being made by the management, we are confident of positi ve business 
prospects for the Company. 
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For and on behalf of the Board 

sd/-
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Deputy Managing Director 
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sd/-
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Managing Director & CEO 

Page 2 of 2 



I)AK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED 
CONDENSED INTERIi\'1 UNCONSOLIDATED STATEMENT OF FINANCiAL POSITION 

AS AT 30 SEPTEMBW 2020 

(Un-audited) (A udited) 
30 Septcmber 31 December 

Note 2020 2019 
------- (I~upces in '000) . _-----

ASSETS 
Cash and balances with treasury banks 6 40,501 32,474 

Balances with other b,mks 7 27,245 134,554 

Lendings to financ ial institutions 8 2,500,000 2,800,000 
Investments 9 24,808,05 1 19.019,9 15 
Advances 10 5,019,658 4,525,152 

Fixed assets 11 104,363 87,155 
Intangible assets 12 2,271 3,190 
Deferred tax asset - net 13 160,604 52.526 
Non -banking assets acquired in satisfaction of claim - held for sale 14 1, 179,360 1.179,360 

Other assets 14 9 16.722 1,263,532 
34.758,775 29.097 ,858 

LlA U 1 LlTIES 
Bills payable 16 

Borrowings 17 26,060,694 2 1,9 14,147 
Depos its and other accounts 18 2.297.647 1.55 1.020 
Liabil ities against assets subject to tinance lease 19 
Sub-ordinated loans 20 
Deferred tax liab ilities - net 2 1 
Other liabilities 22 299,642 379,173 

28,657,983 23 ,844 ,340 

NET ASSETS 6,100,792 5.253,5 18 

REPRESENTED BY 
Share capital 7,541 ,780 6,141 ,780 
Reserves 425 ,302 3 11 .650 
Su rplus I (deficit) on revaluation of assets· net ofta.x 23 (239,301) (36,336) 
Unappropriated I unrem itted pro fit I (l oss) (1,926,989) (2 ,363,576) 
Advance against shares subscription 300 ,000 1,200,000 

611002792 5.253.5 18 

CONTINGENCIES AND COMMITMENTS 24 

The annexed notes I to 45 i'armlUl integral part of thcse condensed interim unconso lidated fi nancial statements. 

sd/- sd/-

Chief Fina nci:11 Ornecl" Managing Dircctor & CEO 

sd/- sd /-
Director Direc tor 
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P;\ l(- LIUYA HOLDING COMPANY ( PR IVATE) LIMITED 

CONDENSED INTEIUM UNCONSOLIDAT EO pnOFfT AND LOSS ACCOUNT ( llN-AtlDITlm) 

FOn. TH ~ NINE MONTHS ENDEl> 30 S£PTEi\'IBER 2020 

Mark-up I return J interest earnell 
Mark-up I return I interest expensed 

Nelnmri{-u l' I interest in come 

NON MARK·UI' f INTEREST lNCOi\U: 

Fec and commission income 
Dividend income 
Foreign exchange income 
Income I (loss) from derivatives 
Gain I (loss) on securities - nel 
Unrcali sed loss on revaluation of investments 

classified as 'held-for-troding' 
Other income 
T ola ilioll nmrlH Ij) I inlel"cs l in come 

Tota l i llcomc 

NON MARI{- UP/ INTE REST EX PENS ES 
Operating expenses 
Workers welfa re fund 
Other ch:uges 
Tolnl no n IImrl(-u p I inlel·csl expenses 

Prolit I (loss) before provisions 

(Reversal) I provisions and write orfs · net 

Extraordinary I unusual items 
PROFIT I ( LOSS) DEFOR E TAXATION 

Taxation 
Pn.OFIT I (LOSS) AVn :n. TA XATION 

Dasic eal'nings I (loss) Ile r sllm'c 

Di luted earnin gs I (loss) per sharc 

Note 

16 
27 

28 

29 

29 

30 

3 1 

24 
32 

33 

34 

35 

36 

QU:lrter cnded 
September 

2020 
Septemher 

20 19 
--••••• (Rupces in '000) •••..•• 

738,6 13 
492,767 

245,846 

J ,834 

12,450 

(29) 

(1 3,190) 

(495) 

556 

3, 126 

248,972 

120,533 

4,200 

124,733 

124,239 

(34.431) 

158,670 

11 ,250 

147.420 

432,69 1 
390,026 

42,665 

5.405 

13.423 
(5) 

-
64,225 

395 
2,098 

85,541 

128,206 

113.156 

4,8 12 

117,968 
10,238 

( 1.988) 

12,226 

2,324 

9902 

•••.•.. ( ltu llees) -----•• 

2 14.87 16.1 2 

214.87 16.1 2 

The anne.xed notes I to 45 form an integral part of thesc condensed interi m unconsolidated financial statements. 

s d/ -

Chie f Financial O ffi cel' 

s d/ -
Director 

Nin e months clltl l'd 
Septelllher Septembcr 

2020 201 9 
••. •• -. (R upees in '000) ---•••• 

2,520,896 
1,971,374 

549.522 

12,184 

37,938 

95 

-
426,805 

(2. 11 5) 

2,840 
477,747 

1,027,269 

340.070 

12,970 

353,040 

674,229 

(46,047) 

720,276 

152,018 

5681258 

1,159,676 
1, 159,278 

398 

7,955 

41,69 1 

14 

-
(9.604) 

(6 1) 

7,224 

47,2 19 

47,617 

324,170 

9,993 

334,163 

(286.546) 

89,540 

(376.086) 

17,895 

('93,98 1} 

--••••• (Ru llees) ••••• --

828.25 (641.48} 

828.25 (64 1.48) 

s d/ -
i\hn nging Directur & CEO 

sd/-
Director 



PA« >LJUYA 1I0LDING COMPANY (PRIVATE) LIMITED 
CONDENSED INTEU IM UNCONSOLIDATEI) STATEMENT OF COMPRlmENSIVE INCOME (UN.AUDITED) 

FOR Ti l E NINE 1'I 10NTI-I5 ENDEIl 30 5E I'TEr'fIIJ ER 2020 

Prolit l (loSS) nrlel' tnxation 

Other comprchensive income - net 

Qll:u'tcr 
September September 

2020 20 19 

Nine months ended 
Se ptember 

2020 
5\, lltellll,)cl' 

201 9 
____ (R upees in '000) ____ -----(Rullees iu '000)----

147,420 9,902 568,258 (393,981) 

Items thllt IIlAy be reelinsineu to profit rlllt! loss nccoullt ill subsequcnt Jlel'iods: 
Effect oftrnnsla tion of net investment in foreign brnnches 
Movement in surplus I (deficit) on revaluation of invcstments - net of tax· 
Others 

1 (234.~41) IGI (202·;")IG 
(2J4,9~7) (35,637) (202,965) 23,8 14 

Ilems t!m! wilt not be reelassilietl to Ilrolit antltoss ;,ccolIlIl in subsequentlle riods: 
Reilleasllrement gHin I (loss) on defined benefit obl igutions - net oftH,~ 
Movement in surplus on re\'alllnlion of operating fi xed assets - net of tax 
Movement in surplus on revaluation of non· banking nssets - nel of tax DDDD 
Tolal COllllll'ehensi \'e in come I ( loss) 

· Surplus I (deficit) ariSing on revalullt ion or 'Available·for·salc securities' - net of lax hns 
been shown in the Stnlement of Comprehensive Income in order 10 comply wilh Ihe rcvised 
"Pmdential Regula tions for Corporate I Commercial Banking" issued by the Stnte B~nk of 
Pakistan vide BPRD Circular No. 06 of20 14 011 26 June 2014. 

(875271 

nle annexed notes! to 45 fon1l an integral part of these condensed interim unconsolidated fi llHncifil slatemeuts. 

sd/-
Chier FinancIal Office,' 

sd/-
Direc tor 

(25735) 365293 (370167) 

sd/-
I'Ilalluging Di rec tor & CEO 

sd/-
Director 



I'AK-U IW'\ IIOLO[NG COMP,\N\' (PRI VATE) Ll~[ITI'.:D 
CONOENSEr> [NTER[M UNCONSOLlIJ,\TF:oSTAT!::;\n:NT OFClI.~NGf.s [N f.QUlTY tUN-AUOlTI:;O) 

fall TI[E NINE,\10N"I'[ [S EN1JF.D JOSErn;,\1U£R 2020 

Of'cnine bn) Rnu u ft l [ J ftn u0"Y 101') 
(Loss) anc r Ia.ulion (Seplcmber 20(9) 
OIlier comprdocns;I'': noonkl - r .. 1 orla.~ 
RcmillanCel made 101 rcccil1:d from hc;ui offiC(: 
Tr.lIl1f. , 10 SUtulorr ,.,scn~ 

Tr.III5I'<:( frorll ' '''Pluson n;I;alll3tion of 
:lSSCts 10 uI1.lpp'oprinlcd proftl - nel or':l-~ 

!ten"";uur.:n",,nl gain I (!oss)on defined 
b.:ncfil ob)ig~tions _ nel o fla.~ 

Tnn$lc lio ns wilh owne.s, rtcord.d 
din'c lly in equity 

Oili<knd 
1.'>tIc ohh~,., capil:\! 
E.'<Ch",,!c adjuslmenls on n;1';l[" 3lion of er.piul 
Openine b. IR"ce as AI 01 Oc tob e.2019 

(Loss) for th~ period 
Other comprchcnsil'l! illOOlIl<) - nel of lJ.~ 

IkmilUnce$ made 101 rccetl'(d fronl ocad o ffICe 

Tr3/lsf~r 10 5"'lutol')-' r"..,n'C 

Tr.LIl,fcr fronl5Ufplus on rcl'31"3Iion of 
:wets to un.lppropria",d profil - net Or l:L~ 

Rcmc,'\Surcm,' nl gain I (lo$sl on deftn~d 
b.:ncfit oblig~lions - nel o f la.~ 

Trans.U liou ,,; Ib 0,,·ntr5, runrded 
dire.,ly in el]to il)' 

Oil'ic!cnd 
[ .. uc ohbar.: ca p,tal 
E.~ch:uJge :uijustn1l:nls On rel'31u31ion of en pita I 
Op •• in, balo"cr"s . ' 01 J,m ,,_..,. 2020 

Prolil a ller 1a.'(;lIion (Scplcmb.:r 2020) 
OIlier cOnlpI'Chensil\l inconle - net ofla.~ 
lI.<mi1l,:u":':5 nude tol n-.:ciwd from h:.ld o llie~ 

Tr.III~(cr to Sl,,'ulory l'I::I<'n..: 

Traruf,'r from su rplus (In I'CI'.llU3lion of 
3SSo:ts to Il''''ppropria!~d profit - net of t3.~ 

Rcnl('3$IlI'Cm.:nl g~in I (loss) on ckfincd 

T.-.nJac!;ons with ow n(n, rftordfd 
dirt elly in equil)' 

Oi"icl:nd 
Is.ue of.haN Capilal 
SWllP duly on .t..V(S iSS<l3llC~ 

r~wh:llllle adjustmenls on r~\'a1ualion o(capit.'1l 

Sbare uf'i lnll 

Hu d oUier upi lal 
t(Coun t 

6, 141 ,780 

6, [4 1,780 

6,14 1,780 

1,400.000 

SI.'utory 
rr~n'e 

Jl1 ,650 

311,650 

J II ,6S0 

[ 1l.652 

Suq>h,s/(Pf fi ci ![ 
On re,'al". I'on of 

Fiud I NOli 
liankinll AswI ~ 

-. (ltUptfl in '000) 

(2 15,171) 

2l,XIJ 

(l9 [,J 57) 

155.02 1 

(36,336) 

(201,9M ) 

Unnpl'f0p riR tedl 

Ilnr • ..,illed l,rolill 
nO$$) 

(2.069,170) 
(l9l,9R I) 

(2 ,463,151 ) 

911.269 

{2,363,516) 

( 11 3,652) 

(I~J!l9) 

TOlnl 

4,[68 ,489 
(l9J.9S!) 

23,K I4 

3,798,3 21 

'JO)69 
[55,021 

4,053,5111 

568 , 2S~ 

(102,965) 

o".inl: b~IA"er for thf ~riod JO SfI,llOlO ===J,~"i!j;, ~"i!i:O ===:!'~2S.~J~Oii:' ===Jin~"iJjJO~'rl ====== :==~"Q'~'~"~"~'~I ===~'~80~'~'~'[' 
The 1II"",xcd JlO I~ S 1 to 45 (onn III' integml pan or Ille s<': condcn~d ' nlerim uncon!olid~ICd lin:lllci~1 'lalcn"nlS, 

sd/- sd/-
Chi~ rFinnncin t OrliCl'r t\llIu lIg iug Dire clor & CEO 

sd/- s d/-
Director DireclOr 
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PAf(· L.I8VA HOLDING COl\ II'ANY (PIl.IV,\TE) LIMITED 
CONDENSED INTEHIM UNCONSOLIDATED CASII FLOW STAT Ei\'IENT (liN-AUDITED) 

FOR TilE NINE MONT liS ENDED 30 SEPTl'; i\mt-:R 2020 

No te 
Sep tember 

2020 
Septem ber 

2019 

------- (Il.upees in '000) ---.---

CASH FLOW FROM O PERATING ACTIV ITIES 
Profit /(Ioss) before taxation 
Less: Di vidend income 

Adjustments: 
Depreciation 
Amortizat ion 
(Reversal) I provision and wri te-oITs 10.3 
Unrealiscd loss on revaluation of investments classified as 'held-for trading' 9.1 
Reversal of provision againsllendings to fi nancial institutions 8 
(Reversal) of provision I provision agllinsl olher assets 14 
Provision I (reversal) of provision for diminution in the value of investments - net 9.2. 1 
Gain on sale of operating fixed assets )0 

(l nCI'C:ISC) I dccrease in opera ting assets 
Lendings 10 financial institutions 
Held-for-trading securities 
Advances 
Others assets (excluding advance taxation) 

Increase / (decrease) in openlting lia lJ ilities 
Bills payable 
Borrowings from financial institutions 
Deposits 
Other liabilities 

Income tax paid 
Net c:ts h now generated from operating IIcl i"ilics 

CASU FLOW FIWM INVESTING ACfIVITIES 
Investments in 'available-for-sale' securities - net 
Investments in 'held-to-maturity' securities - net 
Dividend received 
Investments in operat ing fi xed assets 
Proceeds frolll sale of operating fixed assets 

Net cash no w used in in vesti ng activities 

CASH FLOW FIWM FINANCJNG ACTI VITIES 
Receipts/payments of subordinated debt 
Receipts/payments of lease obligations 
Issue of share capital 
Advance against share subscription 
Stamp duty on shares issuance 
Dividend paid 
Remittances made to/received from company 

Net ellS" flow generated frOI1l finan cing activitics 

Net increase / (decl'case) in cash li nd cash equh'alenls 

Cash <lnd cash equivalents at beginning of the period 
C:lsh lind c:lsh cq uiva lents a t end of the Jleriod 

11.2 

42 

720,276 (376,086) 
(37,938) (4 1,69 1) 
682,338 (417,777) 

22,232 17,843 
919 844 

(52,755) 7,260 
1,7 19 61 

19,504 
6,708 62.776 
(418 (449) 

(21,594) 107,84 1 
660,744 (309,936) 

(750,000) ( 1,000,000) 
(977,546) 12,631 
(44 1,752) (47), 165) 
520,738 287,506 

(1 ,648,560) ( 1.1 73,028) 

4,1 46,547 3,2 15,733 
746,627 663,793 
179,532 85,036 

4,813,642 3,964,562 
3,825,826 2,48 1,598 
(340,809) (98.026) 

3,485,017 2,383.571 

(5,244,867) (3,030.767) 
13 1,971 (60,794) 
35,638 34.821 

(4 1,345) (53,366) 
2,322 2, 170 

(5, 11 6,281) (3, 107,936) 

1,400,000 
(900.QIlO) 200,000 

(18,01 9) 

481,981 200,000 

(1,149,283) (524,365) 

1,867,029 1,777,650 
7171746 1 253.285 

The annexed notes 1 to 45 rorm an integral par! of these condensed interim unconsolidated fina ncial statements. 

sd/- sd/-
Chief Financilll Officer Managi ng Director & CEO 

sd/- sd/-
I1ireetor Director 



6 PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED 

PAI(-LlUYA HOLLHNG COMPANY (I'IHVATE) LJi\IITED 
NOTES TO T Il E CONDENSEU INTERIM UNCONSOLIDATED FINANCIAL STATI::i\I ENTS (UN-AUD ln : O) 

FOR TilE NINE MONTHS ENDEl»O SEPTEI\ IDER 2020 

I. STATUS AND NATUIlE or DUSINt:SS 

1.1 Pllk-Libya Holding Company (PrivAte) Limited (the Company) wus incorporated ill P:lk isl3l1 as 11 pri\'atc limited comp:my 011 14 
October 1978. II is a joim vCllhl re between the Government of Pakistan IlUd GOI-emmenl of Liuya (Stale or Uh)'a). The tenufe of the 

Company was thirty years from the date of its estublishUlcUI. The two contracting parties (i .e. both lhe gOYC01mCnls through Ih~ir 
representatives) extended the tenure for further thirty years 111"0 ' 4 October 2038. TIle oojectil'cS of the Company imeraliH include the 
promotion of economic growth of Pakistan through industrial development, to nndertoke other feasibk business and to es tablish and 
acquire companies to couduct various businesses as may be dccided rrom time 10 lime. 111e Company is designated 115 II Oe\,dopl1lent 
Financial Inslil\Jlion (OFI) under Ihe BPD Circular No. 35 dated 28 October 2003 issued by the S tate Bank of PakiSlan (SBI'). 

TIle registered office of the Company is located at 5th floor. Block C, f iuRnce lind Trade Centre, Shahrah-e-Faisal, Karachi, I'akistan. 
11le Compauy has olle sales and service center located at Lahore. Effective 05 August 2012, activities of Islamabad office have been 
suspcnded for the time being aOer review orthe business strategy_ 

1.2 '111e State Bonk of l'aki5tl111 (SI3 I') through its I3SD Circular No. 19 elated 05 September 2008 has prescribed thllt the minimum paid
up capi tal (free of losses) for Dcvelopmeut Financial Institutions (OF[s) is required to be mll inlained III Rs, 6 billioll_ 111e pllid-up 
capital of the Com jJany (free of losses) as of 30 September 2020 3lilounted to Rs. 5.615 bill ion (31 Deccmber 2019: Rs. 3.778 billion). 
In this regard, the authorised capiTal of the Company has increased to Rs. IO billion and the Com pan)' started the process of right issue 
to the shareholders. Moreover, SBP has been reviewing the progress and pcrfortllnnce of thc ComJlany IUld the Company h~ s becn 

fo llowing up the IIIAtter of additional capital injection wilh Ihe ~'Iinistry offinance (MoF). 

During Ihc period under review, the Company has increllSed its paid up cnpitai ligainst the equity received in tTnnches. Consequentl y, 
Ihe paid lip capitol of the Company has increased 10 Rs.7.541 bi llion. Funhermore, the Company is in the process of follow up witll 
GoP for its remaining tranche of Rs.300 IlIiUl ion Bnd is expecting to receive the same soon. Since the LibYli n sharcholder has already 
injected the entire equi ty, its remaining 81110unt of Rs.300 million has been Irented as advance Against shore subscription till issuance of 

rCllmilling shares. 

In addition to the equity iujectioll, Ihc Compau}' has laken various measures including efforts to dispose non-banking asse ts relnted to 
Kamoki Energy Limited lind tiglilCII thc controls o\'er Ojlemting COSI and expenses with the aim 10 auain I)rofit und positive cash nows 
from operations. TIle managcment is taking stel)S to improve the COIJlpnny' s [iquidit}'. profilnbility amI cash nolYS via act ive cost 

saving and other measures. 

Further, lhe BoD of the Comp:m)' has approved the Company's 5 year plan preparcd by the management. 111e I)rojections covered the 
period of 5 year.;, The management is confident that. tak ing in lo lIc<:oU1l1 the IIbo\'C mcntioned plans and mellsures vis-a-vis actual 

perfonnAnee, the Company will have sufficient fund s to fiuan ce its operntiolls and to meet its financial obligo tions. 11le Company 
based on these developments, requested SBP for MCR extension. 

According to managClIlenl's Assessment , there is no siglJificant illljJ~CI of the effects or COVID- 19 in these condensed interim 
unconsolidated financial statements. 

Sllb.~idia,)' COli/PUll)' 
1.3 Knmoke I'owcrgen (Privotc) Limited (the Company) (KJ'L) was incorporated in Pakistan as a private lilJlited company on 07 February 

2017. TIle Company is wholly owned subsidiary of Pak Libya Holding COllIpany (Private) l.imited, The Company has bcen eSlablished 
as a Special Purpose Vehicle (SPV) and wos in the proccss of applying ror the power generation licensc frOIll NEPRA 10 iucrease the 
sa[ability of asse ts of Kamoki Encrgy Limiled (KEL). Appro\'al rrOIl) State n~nk of Pakistan (SBI') was obtained for the fonnation of 
KPL which WIIS grantcd vide Icner No. j}PRD/RP0I273661 16 daled 16 No\'el11ber 20 16. TIle rcgistered office of thc Compan)' is 
located at 5th Floor,mock C, Finance and Trade Centre, Shohrnh-e-Faisal, Karachi. I"lki~lan . 

2. BASIS OF P ltEPAItATION 

2.1 STATEi\IENTOF COi\II'LlANCE 
11le$e cOlJdensed interim lIlIconsoJidoted financinl slllicments Inwe betn preparcd ill accord~nce with approveu occouming Siandards as 
applicable in Pakistnn. Approv~d accounting standards cOl1lprise of such Intenmtional Fillancial Reporting Standards [FRS issucd by 
the In temational Accounting Standards Boord ([AS6) and Is[amic Financiltl Accollnting Standards (IFAS) issued by the Institule of 
Cl!al1ered Accountants of I'akistan as are notified under the Companies Ac t, 2017 provisions of and directives issued under the 
Banking Companies Ordinance, 1962, the Companies Act. 20 17 and directives issued by the SI3I' and the Securities and E~ch:mge 

Commission of Pakistan (SECp)' Whenever the requirements of the Banking Companies Ordinance, [962, Companies Act. 20 17 or 
the di rect ives issued by the SI3P and the SECI' differ with the rCtluirements or IFRS or iFAS, requiremcnts of the Banking Companies 
Ordinance, 1962, the COll1panies Act , 201 7 and the sa id directives shRJ[ prevail. 

TIle disclosures provided in these condensed illlerim uncousolidated fillancial statements, lITe limited, based on the fonnat prescribed 
by SOP vide BI'RD ci rcular leiter no_ 5 dated 22 March 20 14 & lAS 34. 
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1,1 TIle condensed interim unconsolidated fill8ncial statements do not includc all the infonllution IIl1d disclosures re1luircd in the audited 
mmual ullconsolidated financial statements, and should be read in conjunction wi lh the audited Hnnllal unconsolidated fi nancial 
statements for the finane1al year ended 31 Deeelllber 20 19. 

J, SIGNIFICANT ACCOUNTING POLIC IES 

111e signifiellllt accoullting policies and methods of compUl3tion adopted ill the preparation of these coudenscd interim ull CQ llsolidated 
financial statements are eon5istellt with those applied in the preparntion of the audited annunlunconsolic1ated finan cial statcmetlls of the 
Company for the ~8r ended 31 December 2019, 

3, 1 New stalllianh, interpretations nnd amendmen ts 

Stl1l1dards, amentlments nnd interpretations to th e jlublishetl standards that are nll.' I·ant but not yet e(feetive al1l.lnol 
early adopted by the Company 

Certain Ilew standards, interpretDt ions and IImendmeli ls Ihat lire t1l1ltldatory for the pceouming pt riods beginning on Of aner I January 
2019 but are considered either Ilot relevant or do nO! have lilly signilkant impact on the Company's operlllioll, except as follows : 

lJo' RS 9 " Finnncinilnstrumcnls" 
1FRS 9 Financial hlstrulllcnis' repl3ces the existing 'lAS 39 I"inancial Instruments: Recognition and l\'leasurelnelit'. IFI~S 9 includts 
revised classification mId measurement of finpncial instruments and a new expected credit loss approach for ealculnting impaimlent OIl 

fi nancilll assets. The COlnpallY carried out an impac t assessment as at 31 Oecelllbcr 2017 and 31 December 2019 which was submitted 
to State Bank of Pakistan . The State Blmk of "akistan has defelTed its implementation through IlPRD circular No, 04 of20 19 dated 23 
Oelober 20 19, till 31 December 2020, hence rile implementation date for IFRS 9 is I January 2021 . 

IFI(S 16 " Lenses" 

During the current )'tllr, the Com pliny has adopted IFRS 16 as issued by the Intemational Accounting Standards Board (IASO) in 
Jalluary 20 16, 

IFRS 16 supercedes lAS 17 "leases", lFRIC 4 "Detennining whether an alTllngment eOlltll ins a Lease", SIC·I S "Opemting leases· 
Incelltil'es" and SIC-27 "EvalUAting the substance of transactions involving the legal foml of n lease~. 1111: standard sels oul the 
principles for recogui rion , measurement, presentation and disclosure of leases Hnd requires lesscss to 3eeOllnt for all leases ulldtr a 
single on·balnnce sheell1lodel. 

l essor aecoulltillg under IFRS 16 is substantially unchanged under lAS 17. lessors will conti nue to classify I ~ascs as ei ther operating 
or finallce leases using Silil ilar Ilrinciples as in lAS 17. '11lerefore, IFRS 16 did 1101 hBI'e all impact for lellses where the Company is Ihe 
lessor. 

TIle adoption of IFRSs do not have Bny material impact on the Company's financi31 st 8 t ~me nt s, except IFRS 9, 

Sllllldards, illterprNatiOll5 or and Il lllelldmenlS to published npprm·etl accolln tin g stantlnrtls thnt are not ye t erre~t i l'e 

TIlerI' are eert;lin standards, ameudlllents and interpretations with respec t to the approved aecountiug standards that are 110t ),et effective 
alld are 110t expected to have any material impact 011 the Company's financial slatemel1ts in the period of their iliitial app licAtion. 

TIle following new standards and amendments 10 existing accoun ting standards will be effective frolll dates mentioncd below against 
respective standards or amendments, 

IFRS 3, Business Combinations (Amendments) 

lAS I, Presentation of Financial Stlltenlcnts (AmelidmeIlIS) 

Effecth'c date lallnunl 
periods 

beginning on or Arter) 

I .January 2020 

I J nnuary 2020 

lAS 8, Accounting Policies, Changes in Accounting Estimates Illid Errors (Alllelldmellts) I .J1lIluary 2020 

cn lTICAL ,\CCOUNTING ESTII'IATES AN]) J UllGi\IENTS 

'111e basis for ace01lllting estimates Ildopted in the preparation of this condensed interim IIllcolisolidatcd tinancial statements is the some as tlwt 
alJp lied in the preparation of the uncOllsolidated financial statements for the )'l:1lf cnded 31 Deecmber 20 19, 

5, FINANCIAL IUSI( MANAGEIIIENT 

The financial ri sk 1l1allagement objec tives alit! policies adopted by the Company 3re cOllsistent with those disclosed in the ullconsolidated 
fill8neial statements for the year ended 31 December 2019, 
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6 CASH ANI> BALANCES WITH TREASURY BANKS 

In hand 
Local currency 
Foreign currency 

With State Bank of Pakistan in 
Local currency current account 

With other central banks in 
Foreign currcncy current account 
Foreign currency deposit account 

With National l3ank of Paki stan in 
Local currency current account 
Local currency deposi t account 

Prize bonds 

6. 1 

(U n-atHlitcd) 
30 Septcmbcr 

2020 

(Audited) 
3 1 December 

20 19 

------- ( Rupees 10 '000) -------

4,97: II 1 5~ I 
4.982 163 

35,11 7 11 ) 1,534 I 
35, 11 7 31,534 

II 

~02 11 
402 777 

40,501 32,474 

6.1 Thi s inc ludes a balance req uired to be maintained with the SBP by the Company in accordance with the SOP's 

regulations for cash reserve requirements. 

7 BALANCES WITH onllm DANKS 

In Pakis tan 
In current accounts 
[n deposit accounts 

Outside Pak istan 
In current accounts 
In deposit accounts 

7.1 

7.1 The return on these balances ranges from 5.50 to 11.30 (20 19: 8.00 to 1 1.75) percent per annUIll. 

8 U :NDINGS TO FINAN CIAL INSTITUTIONS 

Call i clean money lending H. 1. 1 

Less: provision held against lending to fina ncial insti tutions 8.2 

Lending to financial institutions - net of provision 

8,1 PIU"tieulars or lending 
In local currency 

In roreign currcncics 

8,628
1 

18,617 
27,245 

II 
27,245 

2,533,064 

2,533,064 

(33,0641 
2,500,000 

2,500,000 

2,500,000 

134,554 

2,833,064 

2,833.064 

(3) ,064' 
2.800,000 

2,800,000 

2,800,000 

8.1.1 Call I clean mOrley lend ing includes term deposit receipts carryi ng mark-up lit rates ranging rrom 9.00 to 11.50 (2019: 14.50 to 
15.00) percent per annum. These arc due to mature betwcen 27 October 2020 and 18 March 202 1. 

8.2 Ca lcgo l'Y or classificll iio n 

Do mestic 
Other assets especially mentioned 
Substandard 
Doubtful 

Loss 
TOla l 

Ove rscas 

Runccs in '000 

(U IH llulitctl) 
30 Septembcr 

2020 

Clflssifieil 

lending 

Provisio n 
held 

33 ,064 33,064 
33,064 33 ,064 

(Audited) 
31 December 

20 19 

ClaSSified 
Lending 

ProvISion 

held 

3),064 33,064 

33 ,064 33,064 

The Company docs nOI have any overseas lending during period ended 30 September 2020 (3 1 December 20 19: Nil). 



9 INVESTMENTS 

9.1 In"cstmcnts by tylIC: 

Held-for-trading securities 

Federal government securities 
Shares 

Available-for-sale securities 

Federal government securities 
Shares 
Non government debt securities 

Hcld-t()-maturity securities 
Non government debt securi ties 

Associates 

Subsidiaries 

Total 

Note 

9.1.5 & 9.1.6 

9. 1.1 ,9.1.2 & 
9.1.3 

9. 1.4 

9 PAK-LiBYA HOLDING COMPANY(PRIVATE) LIMITED 

(Un->uditod) II (A,di"d) 
30 Sclltcmi>er 31 December 

2020 2019 
(Rupees in 'OOO) (Rupees in '000) 

C ost I 
amortised 

cost 

Provision for 
diminution 

Surplus I (ddieit) 
Carrying 

value 
Cost J amortised 

"''' 
Provision for 
diminution 

Surplus J (deficit) 

949,949 949,950 

___ -;;;;35".8,,'::5_ (2,116) 33,779 
985.844 (2. 11 6) 983,729 

20,929.158 
1,123,934 

2.750,502 

24,803,594 

(298,484) 

)68) (373.272) (47. 
20,630,674 

(332.549) 2,417,953 
(705,821) (346.052) 23,751.722 

___ ~73".4,,66'7- (6.366) ____ -=-_ 
73,466 (6.366) 

67,100 
67,100 

705.367 

5,000 

26,573,271 

(704,867) 

fl.419. 169) (346.0SI) 

500 

5,000 

24.808.051 

8.298 
8.298 

15.380.521 
1.309,673 

2.868.532 
19.558,727 

205.437 
205,437 

705 ,367 

5,000 

20.482.828 

(397) 

(397) 

(366,564) 

(332.549) 
(699.113) 

(6.366) 

(6.366) 

(704.867) 

(1.410,742) 

27.459 

(79.630) 

(52.17 1) 

(52. 171) 

Carryin; value 

7.90 1 
7.90\ 

15 .407,980 

863.480 
2,535.983 

18,807.443 

199.071 
199,071 

500 

5,000 

19 ,01 9.915 

9.1.1 This represents 50% shardlOlding in Ihe ordinary shares (Rs. IO each) of Kamoki Energy Limited (KELl, which has b("!11 fully provided. The book value representS COSt of investment amounting to Rs. 500 million less share of loss 

on interest in joint venture amouming to Rs_ 95 . 133 million uplo 30 June 2012. This investment was designated as strato!gic investment under the Prudential Regulations for Corporate ' Commercial Banking. 

9. 1.2 These include preference sharo!s amounting to Rs.300 million which are cumulative, convertible, redeemable and non.participatory canying dividend at the rate of 17% pcr arUlum having face value of Rs. IO each. These were 
redeemable within four years of the allotment dale. If preference shares are not fully redeemed by the issuer 111 this tIme period. the remaining part along with the unpaid dividend thereon would be converuble at the option of 
preference shareholder at par '.'",Iuc (If Rs 10 IntO ordinary shares ranking pari passu ill all respects with the ordmary shares except for participation in dividend I bonus distribution for the period for which prcrercllce share dividend 
has been paid. 

9. 1.3 It includes unlisted ordinary share:; of FrC Management Company (private) Limited. FrC Management Company (Private ~ Limited was incorporated in Pakistan. II is engaged III managing. operaling and maintaimng building 

housing offices wi th the name Finance and Trade Centre (Fre) for the mutual benefits o f its owners and thus providing a nucleus for all joint and common services which are available in the FrC situated in Karachi 

9. 1.4 The Company established a wholly owned subsidiary named Kamoke Powergcn (Private) Limited with a paid·up capital ofRs. 5 million representing 500.000 ordinary shares ofRs. 10 each. The Company appoin ted an EVP grade 
executive (lvlr. Kashif Silabbirl as Chief becutive Officer (CEO) o f KPL. KPL has been established as a Special Purpose Vehicle (SPY) 10 obtain power generation license from NEPRA 10 increase the saleabili ty of assets o f KEL. 
SBP's approval was obtained for the foonation of KPL which was granted vide letter No. BPRDIRPDIJ:7366Jt6 dated !6 November 20 16. The Company has decided to divc:st 80% of shareholding of KPL to an engineering firm 
alongwith its management control and utilisation righLS of KEL's assets (refere note 37.2), In Ihis regard. an extraordinary general meeting (EOGM) of the shareholders of the Company was convened for the approval of the same on 
28 September 2020. 
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9.1.5 II includes an investment in lis ted tenn fi llnnce certificates (TFC) amounting to Rs. 398.58 million comprising 79,955 units. During Inst quarter of the 
20 18, upon maturity. the issuer infonncd investors the status of minimum capital requirements and its pending merger with and into another Bank. As a 
resuh. issuer could not make Ihe fina l payment of its markup and enlire principal nll10UIII. Consequently, lUI extraordinary meeting of the TFC holders 
was held on 19 November 2018 wherein the majority orlhe TFC holders agreed to extend the maturity dale orille TFC Issue for a period of one year (27 
October 20 19) on the existing tenns and conditions as the couuter party invoked the lock-in clause governed by clause 4.1.1 of the 'Declaration of Trus!' 
to hold the payment till the minimum capital requirement is met . The clause is mandatorily invoked for the time being un ti l proposed merger; howe\'er, 
at a later stage, the pending merger had been called ofT. Therefore, another extraordinary meeting of the TFC holdcrs was held on 20 November 2019 
wherein, considering the developments, the majority TFC holders agreed to extend the maturity of the TFC Issue for a period of another one year (27 
October 2020) on the srune temlS. (11 this regard, SBP had !::iven its final approval for the period till 27 October 2019 and has !::iven a sepcrate in
principal approva l for the period covering till 27 October 2020. 

Management have not provided any impainncnt on the said TFCs on subjective basis, due to above fact s and the recent <leveloplllents and negotiations, 
in these condensed interim uncon solidated finrulcial statements. 

9. 1.6 Jt includes investment in unlisted TFCs of PIA mnounting to Nil (2019: Rs.l1.058 million) against which no provision had bcen made on the basis of 
exposure being guaranteed by the Govemrnent as stated in Annexure V "Guidelines in the mailer of classification and provisioning of assets" of 
Pmdential Regulations R-8 of Cor pOT ate I Commercial nanking. 

9.1.7 Inves tments givt'n ;IS collate ra l 

Market treasul)' bills 
Pakistan investment bonds 

9.2 Provision fOI" d imin ution in \'3Iue of inl'cs tml'uts 

9.2, J Opening balance 
Add: adjustments during the period 

CharJ;e I reversal 
Charge for the period I year 
Reversal for the period I year 

Charge I (reversal) on disposals 

Trrulsfers I mark-to-market - net 
Amounts written ofT 
Closing balance 

9.3.1 Partil'ulars of I1ro\'is ion agai nst debt secu rilies 

Catego ry of classificat iun 

Domes tic 
Other assets especially mentioned 
Substandard 
Doubtful 
Loss 

Overst'as 

(lJn. autlitl'll) (Audited) 
30 Seplem ber 3 1 December 

21120 2019 

Cos t 
m ud (Rupel's in '000) _nn n - I 650,000 

19,635,000 13,000,000 
19,635,000 13,650,000 

-. (Rupees in '000)--

1,410,742 

t ,7 19 

1,419,169 

1,49] ,]54 

78,659 

(160,5]0) 
(8 [,871) 

(741) 

(,410.742 

.--------.--.------- (Rupees in '000) ----.----.--------.---

(Un-audited) (Audited) 
30 SelJlcmber 3 1 December 

2020 2019 
Chlssified Classified Provision 

332,5-19 332,549 3)2,549 332,549 
332,549 332,549 332,549 332,549 

The Company does not have any overseas inves tment during the period ended 30 September 2020 (3 ( December 2019 : Nil) 



10 ADVANCES 

10.1 

Loans 

Net investment in fi nance lease 

Staff loans 

Consumer loans and advances 

Long-term financing of export oriented projects - (LTF-EOP) 

Long-tenn financing fac ility (L TFF) 

Refinance scheme for payment of wages & salaries 

Advances - gross 

Provision against advances 

- Specific 

• General 

Advances - net of provision 

Particulars of ad\'2nCeS (G ross) 

In local currency 

[n foreign currency 

11 PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED 

Note Pe~To~~~- - ::1 I Non Performing II Tota l 

(Un-audited) (Audited) (Un-audited) (Audited) (Un-audited) (Audited) 

30 September 31 December 30 September 31 December 30 September 31 December 
2020 2019 2020 2019 2020 2019 

--------------- (Rupees in '000) ----------------

3,675,256 3.492,830 1,266,807 1,320,703 4,942,063 4,813 ,533 

372,422 484.849 146,938 146.938 519,36 1 631 ,788 

151 ,882 144.145 151.882 144.145 

3,209 3,823 37,282 37.907 40,491 41.730 

60,179 60,179 60,179 60.179 

318,830 336,223 318,830 336,223 

436.544 436.544 

4,958.144 4,461 ,871 1,511 ,207 \,565,728 6,469,351 6.027,599 

10.3 1,449 ,644 1,502.343 1,449,644 1.502.343 

48 104 48 104 

1,449,693 \,502,447 1,449,693 1,502,447 
4,958,144 4,461 ,871 61,5 14 63.28 1 5,019,658 4,525 ,152 

(Unaudited) (Audited) 

September December 
2020 20 19 

- (Rupees in '000) -

6,469 ,351 6.027.599 

6,469,351 6,027,599 
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10.2 Advances include Rs. I.5 11. 2 1 million (2019: Rs. I,56S.73 mill ion) which have been placed under non-performing status as detailed below:-

Ca tego ry or classi fic Ation 

Domestic 
Other Assets Especially Mentioned 
Substandard 
Doubtrul 
Loss 
Total 

QVCI'S(':lS 

(Un-audited) (Audited) 
30 September 31 December 

2020 2019 

Non Non 
PerForming Provision Performing Provision 

Loans Loans 

-••• ( H.llpCCS in '000) ---. 

3.136 
4,042 1.010 1.274 318 

1.523 76 1 

1,507. 165 1,448,633 1,559.795 1.501.263 
1,5 ) 1,207 1,449,644 1,565.728 1.502.343 

The Company docs not have any overseas advances during the period ended 30 September 2020 (3\ Dc<:ember 2019 : Ni l). 

10.3 Particuhu'S or prov ision ag:l inst advnnces 

Opening balance 
Charge for the period 
Less: Reversal during the period 
Net (reversal) for the period 
Less: Amounts written off 
Closing balance 

10.3.1 Paniculars of provision against advances 

[n local currency 
In roreign currency 

(UIHllldited) 
30 Septemher 

2020 

1,449,644 48 

1 ,449'~441 [=:J I 
1.449,644 48 

(Auditetl) 
JI Decemhe!" 

2019 

1,449,693 1.502.343 104 1.502.447 

1 ,449,~931 1 1,502.343 I LI __ --;;'0,,4.J1 LI_.,.',-;5",02;-'4"4,,,7.J1 
1,449,693 1,502,)43 104 1.502.447 

10.3.2 The provision against non-performing advances includes an impact of Forced Sale VnIue (FSV) benefit amounting to RS.Nil (3 1 December 
20 19: Nil) in respect of consumer finan ci ng and RS.58.532 million (20 19: Rs.58.532 million) being securi ty deposit in respect of lease 
financing. The FSV benefit recognised under the Prudential Regulations is not available for the d istribution of cash or stock d ividend \0 the 
slmreholders. Further. S8P through its letter no. OSED/SEU·05/04 1(OI )- 1212218120 12 dated 26 December 2012 had stipulated that no 
dividend. cash or kind. shall be paid out of the benefits realised through the relaxations allowed therein. 

10.3.3 General provision against consumer finance loans represents provision made cqunlto 1.5% of the fully secured performing portfolio and 5% of 
the unsecured performing ponfolio as req uired by the Prudential Regulations issued by the SB P ror Consumer Financing. 



II FIXED ASS ETS 

Capilal work-in-progress 
Property and equipment 

11 .1 Cnpiln ' lI'ork-ill-progru! 
Civilworb 
Equipmelll 
Advances \0 veodors 

Others 

11 .2 Audit ions to riK ~d nu cols 

13 

The following additions have been made \0 opernling fixed assets duril1g the period: 

Capilnl work-in-progress 

Properly and equipment 
Freehold land 

Leasehold land 
lJuidling on fr«hold land 
l3 uid ling on leasehold land 
Furniwre and fixture 
Elec trical office and computer equipment 
Vehicles 
O ther8 

Total 

11.3 Disllosnl of fix ed Asse ts 

The net book vallie of operating fixed assets disposed off durinB Ihe period is as follows: 

Freehold land 
l easehold land 
Buidling on freehold land 
lJuidlills on leasehold land 
Furn iture and fi xture 
Electrical office and compuler equipment 
Vehicles 
Others 
Total 

12 INTANGID LE ASSETS 

12,1 

Computer soflware 
Others 

Additions to inta ug ible nssets 

The foIl0\\1ng addi tions ha\'e been made to intAngible assets d uring the period' 

Developed internally 
Directly purchased 

Through business combinations 

Total 

12,2 DisllOSll b of in tnng ible II Uf ts 

The net boo!.: value ofintnngible assets disposed off during tile period is as follows. 

Developed Internally 
Directly purchased 
Through business combinations 

TOlal 

PAK· LlBYA HOLDING COMPANY(P RIVATEj LI MITED 

1\'011' 

I Ll 

( Un-n ndit ed ) (l\udl1cd ) 

JO Seillem her 31 D~ember 

20 20 2019 

.- (Rupees III 000) -

10.1 ,363 
1O.j,363 

-.. - (Rup«s in '000) ---

1,037 

6,987 
33,321 

41,3 .15 

1,904 

1,904 

2,271 

2,27 1 

•. -- (Rupees in '000) -- --

87,155 
87,155 

18,841 

350 
638 

33,537 

53,366 

28 

1,69) 

1.721 

3,190 

3, 190 
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13 OEFERItED TAX ASSETS J( LIADlUT\' ) 

Deductible tcmporary differences on 
- Tax losses carried forward 
- Post retirement employee benefits 
- Deficit on revaluation of investments 
- Accelerated tax depreciat ion 
- Provision against advances, off balance sheet etc. 
- Others 

Taxable temporary differences on 
- Surplus on revaluation of fixed assets 
- Surplus on revaluation of investments 
- Accelerated tax depreciation 
- Net investment in finance lease 

(Un-audited) (A udited) 
30 September 31 December 

2020 2019 

---- (Rupees in ' 000) ----

5.434 
106,831 

77,568 

189.833 

(2,006) 
(27,223) 
(29,229) 
160,604 

4.876 
15.895 

77.568 

98,339 

(5 1) 
(45.162) 
(45,813) 
52.526 

13.1 As at 30 September 2020, the Company has aV:li1:lblc provision for advanct!s. investmcnts and olher assets amounting to 
Rs. I,73 1. 52 million (3 1 December 20 19: Rs. 1,785.4 I mill ion) and unused tax losses upto 30 Scptemb~r 2020 umoul1ting 
to Rs. 266.235 million (31 December 2019: Rs.539.047 mill ion). However, the manAgement has prudently reco~nised the 
deferred tax asset, ifany, only to the extent given above based on the absorption I admissibility of the same as forecasted in 
the projections approved by the Board of Directors. Moreover, no deferred tax asset has been recogn ised on unused tax 

losses. 

14 OTlH:R ASSETS 
Income I mark-up accrued in local currency - net of provision 
Advances, deposit, advance rent and other prepayments 
Advance taxation (payments less provisions) 
StafT retirement gratuity - asset I ( liability) 
O ther receivables 

Less: provision held again st ot her assets 
Other !lssets - net of pro vis on 

Non-banking assets acquired in satisfaction of claims - held for sale 
Surplus on revalution of non-banking assets acquired in satisfaction of cluims 

361,078 
32,446 

544,53 1 
22.1 8,437 

8.4 16 
954,908 

14.2 ----i'2:2 (38,186) 
916,722 

14.1 1.179,360 

1,1 79,360 

892,374 
19.80 1 

372.901 
8,437 
8,205 

1.301.718 

(38,186) 
1,263,532 

1,179,360 

1,179,360 

14.1 Market value of non-banking assets acquired in satisfact ion of claims has been disclosed in 1I0te 14. 1. 1 & note 37.2. 

14.1.1 Non-ban king assets aC(luired in Slilis fa etiou of claims - held for sa Ie 

Open ing balance 
Additions 
Revaluation 

Disposals 
Depreciation 
Impainncnt 
Closing balance 

1.179,360 

1,1 79,360 

179,360 

1,179,360 

This includes non-banking assets acquired under satisfaction o f claim in relation to KEL' s c.\!posure. These assets comprise 
of land measuring 14. 125 acre, bui lding s tructure and power plant. The project is situated at Kamoki, District Gujwllwala, 

Punjab, Pakistan . 

Considering the strategic imporlance of KEL, consequent to transfer of the said assets in Company's name the 
management presented a Management Plan, highlighting all aspects, regarding the Power Project Assets to the Board of 
Directors. In continuation to the efforts made for the disposal, management appointed MIs. Iqbal A. Nanjee for II new 
valuation as at 31 December 20 19. As per the new valuation the assessed value of these assets were Rs.2.53 1 billion. whilst 
forced sale value is Rs. I.570 bil lion. However the surplus on revaluation on the non-banking assets has nol been recorded 
in Ihese condensed interim unconsolidated financial statements on prudent basis. 
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(Un-audiled) (Audited) 
30 Selltember 31 December 

2020 2019 

---- (I{u]lecs 111 000) ----
14.2 1','0\' i5ion held against other assets 

Advances. deposi ts, advance rent & other prepayments 

Non banking assets acquired in satisf.1Clion of claims 

Others 

14.2.1 Mo\'rment in III'ovision held agninsl other assets 

Opening balance 

Charge for the period ! year 

Reversals 

Amount wri llen off! (recovered) 

Closing balance 

15. Contingent assets 

38, 186 

38, [86 

38,186 

38,186 

The Company docs not have any contingent assets as at period end 30 September 2020 (31 December 2019 : Nil). 

16. Bill payable 

The Compony does not have any bills payable as at period end 30 September 2020 (J I December 2019 : Nil). 

17 nORROW INGS 

Secllretl 

Borrowings from State Bank of Pakistan under: 

Long-tenn fi nancing fac ili ty (LTFF) 

Refinance scheme for payment of wages & salaries 

Repurchase ab'Teement borrowings - Repo 

Borrowings from financi,,1 institutions 

1'o((tl SI!('lIrelf 

UI/seCI/ red 

Clean borrowings 

Bai f ... luajjal 

17. 1 This includes borrowings from Stllte Blink of Pakistan as under: 

17.1 

17.1 

17.2 

17.3 

17,4 

318,723 

436,544 

19,635,000 

3,199,000 

23,589,267 

1,730,000 

741,427 

26,060,694 

38.1 86 

38. 186 

18.682 

19.504 

38, 186 

336,223 

13,444.98 1 

3,4 11.500 

17.192.705 

500.000 

4,221,443 

21,914. 14 7 

(a) The Company has entered into agreements for fi nancing with Slate Bank of Pakistan (SBP) for long leOll financing faci lity (L TFF) 10 
customers. According to lenns of res pc clive IIgreemenls, SBP has the right to receive outstanding IlIllOllll1 Ii'om Ihe ComplUlY at Ihe dale 
of maturity of finances by di rcctly debiting current Ilccount maintained by the Company with the S8P. Such fi nancing shall carry 
interest at the rate of2.0 to 2.5 (20 19: 2.0 to 2.5) percent per annum . 

(h) The Company has enlered into agreements for financing with State I1nnk of Pakistflll (SBP) for refinance scheme for payment of wages 
& salaries to customers. According to lemlS of respective agreements, SBP has the right to receive outstanding alllOUIlI from the 
Company at the dflle of maturity of finances by directly debiting current account ll1aintained by Ihe Company with the SBP. Such 
financing carry Nil (2019: nil ) percent per annum interest for all types of eli gible bOlTowers that are on active tax IMyer lis!. 

17.2 The Compflny has arranged borrowings from various finan cial institutions flgai nsl sale ilIlIl repurchase ofGovem ment Securities. The 
olllstanding facilities as al statement of financial position dale are due for maturi ty on various dates latest by 09 Octobcr 2020 (31 
December 20 19: Jan 2020). The nile of mark-up on these facilities range from 7.20 to 7,45 (31 December 20 19: 12 .85 to 13.40) percent 
per annum. 

17.3 This includes borrowings from finflncial insti tut ions as under: 
(a) Rs.3.000 mill ion (20 19: Rs.3.212.5 million) representing long tenn borrowings from certain fi nancial instiltnions which nrc secured by 

way of first hypothecation charge over assets of the Company wi th 30 percent margin on the fadlity "maIm!. They carry IImllrk-up mte 
of six months' KIBOR plus 0.25 percent to 0.50 Jlercent per lumum payable on semi-annual basis (20 19: s i :~ months KIIlOR plus 0.25 
percent to 0.50 percent per annum paYlible on semi-anlllllli basis). As at 30 September 2020. the applicablc interest flltes were 7. JJ to 
8.21 (20 19: 13.37 to 14.58) percent per annum . These borrowings arc due lor maturity latest by December 2023 (20 19: July 2023). 

(b) TIlis represents short tenn borrowings (nmning fi nance) amounting to Rs. 199 million from 11 financia l institution tor Ihe period ranging 
from ovemightto 12 months for nmning finance. 1lley cany mark-up rate of three months KIBOR plus 0.75 percent per annum. TI,is 
shor1tenn borrowing is secured by way of hypothecation on al1 presetll mId future assets of the company with 30 percent margin . 

17.4 This represents financing through unsccured Hai Muajjal from a financial insti tution due for repa}~\lent latest by 10 December 2020. 
The rate of mark-up on this facility is 7.50 (20 19: 13.5 to 14.25) Ilercent per annum. 
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(Un-audited) (Aud ited) 

30 Scptembcl' 31 December 
2020 20]9 

17.2 i'nrticulars of borrowings wilh rcspec tlo cU l'rcncics 

In local currency 

, ---- (nupccs In 000) ----

In foreign currency 

18 DEPOSITS AND OTHER ACCOUNTS 

Customers 

In loca l 
currency 

26.060,694 21,9 14 ,147 

26,060,694 2 1,9 14.147 

(Un-audited) (Audited) 

30 September 31 December 
2020 20 19 

In fO I elg n 
Total 

In local In foreign 
Total 

currency currency currenc), 
··---------···----··---··· -----Rupecs in '000-·---·_----··--_·· ··----··----· 

Certificate of Investment 
Teon deposits 

Others 

1 2'297'~47 1 D 1--0;2-0;'2",";;7'",64,,7,-' 1 1.55I '~20 1 CJ c::J 
2,297,647 2.297,647 1,55 1,020 1,55 1,020 

Financia l lnstituliOf\S 

Certificate of Investment 
Tenn deposits 
Others DDDDCJCJ 

2,297.647 2,297.647 1,55 1.020 1,55 1,020 

The profit rates on these Certificates of Investment (COIs) range from 7.00 to 13.26 (31 December 2019: 13.40 to 14.50) percent per annum. 
These e Ols are due for maturity on various dates latest by 24 March 2021 (31 December 20 19: 03 September 2020). 

19 LIABILITIES AGAINST ASSETS SUBJECf TO FINANCE LEASE 
The Comp.1ny docs not have any liabil it ies subject to lease finance during the period endcd 30 Seplcmber 2020 (31 December 2019: Nil) 

20 SUBORDINATED DEBT 
The Company does nol have any subordinated debt during Ihe period ended 30 September 2020 (3 1 December 20 19: Nil) 

21 DEFEnEDTAX LIABILITIES 
The dererred lax liabilities have been considered in note 13. since a net deferrcd lax assel / liability amount has been disclosed. 
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22 OTIIER LIABILITIES 

Mark-up/rcturn/i ntercsl payable in local currency 

Accrued expenses 

Advance payments 

Current taxation (provisions less payments) 

Unclaimed dividends 
Dividends payable 

Mark to market loss on forward foreign exchange contracts 

Employees' compensated absences 
Charity fund balance 
Provision against off-balance sheet obl igations 
Security deposits against lease 
Other 

22. 1 

(Un-audit ed) 

30 
Se pt emher 

2020 

125,576 

49,794 

27.339 

18,737 

77,682 

514 

299,642 

(A udited) 

31 December 
201 9 

227,270 

5 1,067 

5,647 

16,993 

77,682 

514 
379, 173 

22. 1 This is based 0 11 actuarial va luation carried out us of 31 December 2019 for regular employees and MD & DMD of the Company. 

22.2 Provisio n nga inst off-ba lnn ce sheet ob ligntiolls 

The Company does not have any provision against off-balance sheet obligations. 

23 SURPLUS/(DEFIC IT) ON REVALUATION OF ASSETS 
Surplus I (deficit) on reval ua tion of 
- Available lor sale securities 
- Fixed Assets 
• Non-banking assets acquired in satisfact ion of claims 

Deferred tax on surplus I (deficit) on revaluation of 
- Available for sale securities 
- Fixed Assets 
- Non-banking assets acquired in satisfaction of claims 

(346,1152 ) c:J 
(346,052) (52,17 1) 

c:Jc:J 
106,75 1 15,835 

(239,30 1) (36,336) 
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24 CONTINGENCIES AND COMMITMENTS 
- Guarantees 
- Commitments 
- Other contingent liabil ities 

24,1 Cuarnnl ees: 
Financial guarantees 
Performance guarantees 
Other gua rantees 

Note 

24 .1 
24 .2 
24 .3 

24. 1. 1 
24. 1.1 

(Un-audited) (Aud ited) 

30 Sep tember 31 December 
2020 2019 

---- (Rupees 111 000) ----

87 1,778 869,736 
2,328,542 826,128 

213,227 213,227 
3,413,547 1,909,092 

84 1,120 841,120 
30,658 28,616 

- -
871,778 869,736 

24.1.1 This represents guarantees issued on bclmlf of KEL, a joint venture. During the year 2012, a decision was announCI.-d by the 
Honorable Supreme Court of Pak ist,lIl (Court ), in which all contracts of RPPs were declared 10 be illegal and \loid ab in it io and 
as a result of which the guarantee remained inoperati w . Consequentl y. there cannot be any exposure of the Company under the 
same. 

24.2 Commitments: 
Documentary credits and short-term trade-related transactions 
- letters of credit 

Commitments in respect of: 
- forward foreign exchange contracts 
- forward government securities transactions 
- derivatives 
- fom'ard lending 
- operating leases 

Commit ments for acquisition of: 
- operat ing fixed assets 
- intangible assets 

Othcr commitments 24.2.2 

(Un-a udited) (Audited) 
30 Septembcl' 3 1 December 

2020 20 19 

---- (Rupecs In '000) ----

JSO,OOO 350,000 

- -
- -
- -
- -
- -

-
708 708 

1,977,834 475,420 
2,328,542 826, 128 

24.2.1 Commitments in ,·espeel of fo rwurd foreign exchange con tract, gove rnment sec urities trllnsaetio ns, del"il'nlivcs, forward 
The Company does not have any commitment in respect to foreign cxchange contract, government securities transactions, 
derivates and forward lending at period end (31 December 20 19: Nil). 

24.2.2 Other commitments 
Commitments to extend credit 
Unsettled investmcnltransact ions for sale I purchase of listed ordinary shares 
Commitments in respect of forwa rd government securities transactions 
Commitment to sell unlisted ordinary shares (refer note 9. 1.4) 
Commitmcnts against other services 

(Un-a ud ited) (A udited) 
30 Srpt emb cr 31 December 

2020 20 19 
---- (Rupces III 000 ) ----

8S 1,594 
2,94 1 

1,117,873 
4,1100 
1,425 

1,977,834 

466,040 
7,956 

1,425 
475,420 



24.3 

24.3.1 

24.3.2 

24.3.3 

24.3.4 

24.3.5 

24.3.6 

24.J .7 
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Ot her co ntingen t liA bilit ies 

In fi nancial year 2014, the Company received the appeal e lTecl orders wi th respect to the Appe llate Tribunal Inl and Revcnue 
(ATIR) orders dated 20 FebruAlY 20 13 in re lation to tax years 2004. 2005, 2006 and 2008 where the outcome was in favou r of the 

Company in re lation to issues of loans and advances written-ofT. apportionlllent of e .. qxmditure and loans to executives/officers and 

the resulting refunds were adjusted against the tax liobility for the tax years 2009 ond 2010. Dased on Ihe decision of ATIR. overall 
resulting relief and brought forward losses, there wos 'nil ' additional tax liabil ity rcmaining for tax years 2009 and 2010. In June 
20 15, the Addi tional Commissioner Inland Revenue issued orders under section 22 1/ 124 of the ITO tor the lax years 2003 to 20 10 

to give the appeal effeci of the ATI R order. Upon Company' s rectification application. a rec ti fied order was 1ssued which resulted 

in a refund of Rs.122.777 million in tax year 20 10. The Tax department has filed the references before Honorable High Court of 

S indh agains t the order of AT1R. 

For the tax year 20 11 , Deputy Commissioner Inland Revenue (Oe m ) vide order dated )0 August, 20 13 passed under section 

122( 1) read with section 177 of Income Tax OrdillRnCe (ITO) issued the amended assessment order and raised a demand of 
RS.84.392 million. The demand mai nly pe rtains to additions made for Rpport ionment of eXl>I!nses to dividend income/capital 

gainS/(losses), d isallowance of interest payable on accrual basis, provision for loans and advances and loss on termination of leased 
assets etc. The Company fil ed a refund claim of Rs. 70.53 mill ion fo r the tax year 20 11 through n revised tax re turn. The Company 

fil ed an apl>I!a l wi th Commissioner Inland Revenue Appeals on 14 October 20 13. The CIR (A) disposed the apl>I!al vide his order 

No. 22 dated 26 December 2016. In relation to the said appeal. CIR (A) confi rmed the trealment of DC IR on certain issues. whilst 
few mailers were decided in f:wour of the Company. Therefore, an appeal before AT IR to eontest the various treatmellls adopted in 

the above mentioned order issued by CIR(A) has been filed in addition to a rec tification application on 02 March 20 17. The appeal 
is pending before AT IR and has not been fi xed yet. 

For the la.'( year 20 13, the Company received a tax demand of Rs.24.3 mill ion 011 II November 20 14 vide order under section 122 
(5A) of the ITO. Against this order. recti fication application was filed vide le tter T -2798/20 12 dated 12 December 20 14 wherein it 

has becn highlighted tha t the issue ofapporttonment of expendi ture against dividend income and capital gain has been decided in 
f:wour of the Company by ATilt Also. the Tax department did not consider the payment of tax of Rs. 13A7 million. In June 20 15, a 
rectification order unde r section 22 1 of the ITO was passed by the Additional Commissioner Inland Revenue to give e ITect of 

apportionment of fin ancial charges and tax credits. Consequent ly the tax department revised its tax demand and reduced it to 
Rs. 13. 198 mill ion. The Company fi led an appeal with Commissioner Inland Revenllc Appeals (C IRA) on 22 December 20 14. T he 

em (A) di sposed Ihe Ilppea l vides his order No. 23 dated 26 Deecml>er2016. In rclmiol} to the said appeal. the CIR fA) confimled 

the treatment of the ACIR on certain issues whilst few mailers were decided in lavour of the Company. Therefore, an appeal before 
AT1 R 10 contest the various treatments adopted in the above ment ioned order issued by CIR(A) has been fi led in addition to a 

rec ti fic ation applicat ion on 02 March 20 17. The appeal ;s pend ing before ATIR and has not been fi xed yet. 

For the tax year 2014, Ihe ACIR passed an order wherein he demanded tax of Rs.57.866 million d isallowing Ihe provision for non

performing loan lind IldvallCes, apportiolll llent of fi nancial and administmtive ex penses against d ividend income and capital gain. 
(lenalty imposed by the S ta le Bank of Pakistan, treated the expendi ture incurred on privately placed TFCs as capital expenditure 
and charged WWF. The Comp..1ny filed fill appeal with Commissioner Inland Revenue Appeals (ClRA) on 22 Novcmber 20 16 

The CIR (A) disposed the appeal vides his order No. 13 dated 16 January 2017. In relation 10 the said appeal, the cm (A) 
eonfimled the trea tment of the ACIR on certa in issues whilst few mailers were decided ;n favour of the Company. T herefore. an 

appeal before AT IR to contest the various treatments adopted in the llhove mentioned orde r issued by C IR(A) has been file d on 02 
March 20 17. The appeal is pending be fore ATIR and has not been fi xed yel. 

For the tax year 20 1 5, the ADCm. passed an order wherein he demanded tax ofRs.46.669 mill ion disa llowing the provision lor nOll
performing advances, Write orr against KSE-TREC and loss on sale of non-b,tnking asse ts. apport ioned the fi nancial and 

administmtive expenses against d ividend income and eapital gain, disallowed penalty imposed by the Stale Bank of Pakistan and 
treated the expend iture incurred on privately placed TFCs as capital expenditure, whilst trcntment on certain mailers were decided 

in favour of the Company. Therefore, an appeal before CIR(A). to contest the various treatmelllS adopted in the above mentioned 
order issued by ADCIR, has been filed on 16 April 20 19. 

For the tax year 20 17, the ADcm passed an order under section 122( 1)1 (5) of the Ordi nance on September 30. 20 19. As a result 
of the order passed there is no change in the tax liability. However, loss declared as per re turn RS.611.559 million reduced to 

Rs. I 33.227 million. In the order passed Dell{ disallowed the provision for non-llCrforming Hdvances. apportioned the fi nancial and 
ad minislmtive expenses against dividend income and capilal ga in. board meeting expenses and treated the expenditure incurred 0 11 

privately pillced TFCs as capi tal expend iture. whilst trea tment on certain matters were decided in favour of the Comp.1ny. 
Therefore, an appeal before CIR(A), to eontest the various treat ments adopted in the above mentioned order issued by ADeIR. 

appeal has been fi led on 29 October 20 19. 

No provision has been made in these condensed interim unconsolidated fi nancial statements in respect of above mentioned matters 
as the management is hopefu l of o favourable outcome 011 these mailers cons idering the appellate history and tax advisor's opinion. 

The Company, through its lawyer, has challenged in Sindh High Court (SHC) section 2(g)(V), 5(3). 5(4) and 6( I) of the S indh 
Workers Welfll re Fund Act, 20 14 to Ix: unlawful and void ab initio. The Coun as an interim measure passed the order that no 

coercive ac tion shall Ix: taken against the Company till nex t date of hearing as suit No 610f20 17. in which almost 20 Financiol 
Insti tutions have filed a Composite Suit challenging the same law, requires he'lring. At period end. the outcome was still pending. 
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25 DER IVATIVE INSTn. UI\ IENTS 
The Company did not enter into any interest rate swaps. forward rate agreements and foreign exchange options during the period (31 
December 2019: Nil) 

26 i'I'I ARK-UPIRETURN/ lNTE REST EA RNED 
loans and advances 
Investments 
Lendings to financial inst itutions 
Balance with banks 
Others 

27 MARJ(-UPIRETURN/INT EIl.EST EXP ENSE D 
Deposits 
Borrowings 
Subordinated debt 
Cost of foreign currency swaps against foreign currcnty deposits! borrowings 

28 FEE & COi\'Il\IISSION INCOME 
Branch banking customer fees 
Consumer finance related fees 
C(lrd related fees (debit and cred it cards) 
Credit related fees 
Investment banking fees 
Commission on trade 
Commission on guarantees 
Commission on cash management 
Commission on remittances including home remittances 
Commission on bancassuranee 
Others 

29 GA IN I (LOSS) ON s)<:cunIT I ES - NET 
Realised 
Unrealised-held for trading 

29, I Rea lised ga in on: 
Fedeml govemment securilies 
Shares 
Non-government debt secllrities 
Associates 
Subsidiaries 
Others 

30 OTIl EH INCOME 
Rent on property 
Gain on sale of operating fixed Ilssets 
Gain 011 SlIle of non-banking asselS - net 
Bank charges on consumer and SME-RI3 portfolio 
Others 

(Un -Hlldited) (Un-audited) 

30 SelJlclIlbcr 30 September 
Nul {" 2020 2019 

---- (R upees Tn 000) •••. 

42 1,918 365,30 1 
1,855,065 637,224 

24 1,187 155,283 
2,726 1,867 

2,520,896 1,159,676 

14 1,633 73,317 
1,829.741 1,085,961 

1,97 1,374 1,1 59,278 

. 

8,428 7,248 

3,757 707 

· 
12,184 7,955 

29. 11 426,805 II (9,604)1 
L. ___ ,!(,,2'c;,":,,5:n) L. ___ "",.;;(6",lo!Jl. 

424,689 (9,666) 

426,290 (14, 141 ) 
945 4,029 

(430) 507 

· 

· 
426,805 (9,604) 

2,408 2,940 
4 18 449 

14 3.784 
51 

2,840 7,224 



31 OPERATING EXPENSES 

Tota l compensatio n expense 

PrOI)Crtyex pense 
Rent and taxes 
Insurance 
Utilit ies cost 
Security (i ncludi ng guards) 
Repair and maintenance (including janitorial charges) 
Depreciation 
Others 

InforlJlation techn ology expenses 
Software maintenance 
Hardware maintenance 
Depreciation 
Amortisation 
Network charges 
BCP expense 

Other operati ng expenses 
Directors' fees and allowances 
Board meeting expenses 
Fees and allowances to Shariah Board 
Legal and professionol chorges 
Out sourced services costs 
Travelling and conveyance 
NIFT clenring charges 
Deprcciation 
Training ond developmcnt 
Postage and couri er charges 
Communication 
Head officc I regional office expenses 
(on ly for brunches of foreign bunks operating in Paki stan ) 

Stationery and printing 
Murketing. advertisement & publicity 
Donations 
Auditors' remuneration 
Meal and business networking expenses 
Canteen expenses 
Liveries and unifonn 
Hajj expense 
Bank chorges 
Miscellaneous expenses 

2 1 PAK-L1BYA HOLDING COMPANY(PRIVATE) LIMITED 

(Un-allllil ct!) (Un-audited) 
30 September 30 Septembcr 

2020 2019 

---- (f{ upccs III 000) ----

249,76 1 

100 
2,892 
3,330 

800 
12,077 

2,100 

· 
21,299 

1,50 1 
719 

1,171 
9 19 
828 
5:19 

5,688 

12,622 
7,061 

· 
8,393 
4,155 

2,292 

· 
18,961 

503 
166 

3,32 1 

· 

1,107 
2, 176 

· 
502 
224 

:159 
JI6 
791 
23J 
43 

63,322 
340,070 

235,301 

. 
2, 149 
3,002 

759 
10,985 
1,629 

18,525 

1,760 

934 
1,677 

844 
70 1 
548 

6,465 

3,236 
2 1,629 

6,5 11 
4,8 14 
2,978 

14,537 

529 
183 

3.29 1 

1,759 

1,899 

561 
542 
528 
211 
430 
157 
84 

63,879 
324, 170 



32 OTH ER C IIAltGES 
Arrangement fee and documentation charges 
Brokerage commission & CDC charges 
Expenses for pri vatel y placed tenn finance certificates 

Expenses pertaining to KEL 
Penalties imposed by State Bank of Pakistan 

Penalties imposed by other regulatory bodies 

33 PROVISIONS & WRITE OFFS " NET 
Provisions against lending to financial institu tions 
Loss on non-banking assets acquired in satisfact ion of claims 
Provisions for diminution in value of investments 
(Reversal) I provisions against loans and advances 
(Reversal) I provision against olher reccvable 

Bad debts written off directly 
Recovery of wri tten off I charged off bad debts 

34 TAXATION 
Currenl 
Prior years 
Deferred 

22 PAK-LiBYA HOLDING COMPANY(PRIVATE) LIMITED 

9.2 

10.3 
14.2. 1 

(U n-au dilecl) (UCHludited) 

30 Seplcmhel' 30 September 

2020 2019 
••• - (Rupees III 000) _._-

63 
6,529 

6,095 

183 
100 

12,970 

6,708 
(52,755) 

(46,047) 

169,179 

(1 7,161 ) 
152,018 

81 
4,913 

4,999 

9,993 

62.776 
7.260 

19,504 

89,540 

25,523 

(7.628) 
17,895 

Due 10 current year tax loss. the Company made provision for applicable minimum tax and income tax at fixed rates. Therefore, 
relationship between tax expense and accounting profit for the period I year has not been presented. 

(U n-aud ited) (Un-audited) 

30 Selllcmber )0 September 
2020 20 19 

35 BASI C EA UNINGSI (LOSS) PElt S HA RE ---- (R upees III 000) ----

Profit l (\oss) for the period 568,258 (393.981) 

Weighted average number of ordinary shares 686,09 1 6 14,178 

l3<lsic eamings J (loss) per share (Rupees) 828.25 (641.48) 

36 DILUTED EAItNlNGS/( L.OSS) PER SHA R E 

Profit I (loss) profit for the period 568,258 (393.981 ) 

Weighted avcrage number of ordinary sh<lres (adj usted 
for the effects of all dilut ive potentia l ordinary shares) 686,0\) 1 614, 178 

Diluted cum ings J (loss) per share (Rupees) 828,25 (641.48) 
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37 FAIR VALUE MEASUnEMENTS 

The fa ir val ue of quoted securities other than those classified as held to m<lturity, is based on quoted market price. The fair valuc of un quoted 
equity securities, other than investments in associates and subsidiaries, is detennined on the basis of the break· up val ue of these investmellls 
as per their latest available audited financial statements. 

' 1l1C fair value of unquotcd debt securities, fixed term loans. other assets, other liabilities, fixed term deposits and borrowings cannot be 
calculated with sufficicnt re liability due to the absence of a current and active market for these assets ,md liabilities and reliable data 
regard ing market rates for similar instruments. 

37.1 Fair vallie offina.n cial assets 

' 1l1C Company measures fair values using the following fair val ue hierarchy that rellects the significance of the inputs used in making the 
measurements: 

Levcll : Fair valuc mcasuremcnts lIsi ng quoted prices (unadjusted) in active markets for identical assets or liabil ities. 

Level 2: Fair value measurements using inputs other than quoted prices included within Level I thai are observable for the assets or 
liabili ty, ei thcr directly (i.e. as prices) or indirectly (i.e. derived from prices). 

Level 3: Fair value measurements using input fo r the assel or liability that arc not based on observable market data (i .e. unobservable 
inputs). 

TIle table below analyses financial instruments measured at the end of the reporting period by the level in the fair value hierarchy into 
which the fai r value measurement is categorised: 

On ba lance sheet fi nll ncial instruments 

Financia l assets - meas ured at fair value 
Inveslments 

Federal government securities 
Provincial govenll11ent securities 
Shares 
Non-govemmem debt securities 
Foreign securities 
Others 

Financial assets - disclosed but nol meas llred at fail' value 
Investments 
Cash and balances with treasury banks 
Balances with other banks 
Lendings to linancial insti tutions 
Advances 
Othcr assets 

Financialliabi lilies - disclosed but 1I0t mell sured AI filiI' value 
Borrowings 
Deposits and other accounts 
Other liabi lities 

Off·balllnce sheet finan cia l instruments· measured at fail' \'Hlue 
Forward purchase of foreign exchange 
Forward sale of foreign exchange 

Forwnrd agreements for lending 
Forward agreements for borrowing 

Derivatives purchases 
Derivatives sales 

Level I 

(Un·Amliled) 
30 September 2020 

Le\'el 2 Leve l 3 Total 
..•.........•....•...•• Rupees in '000···················· ··-

21,580,624 

73(j,873 5,500 

859,080 

1,257,43 1 

40,501 
27,245 

2,500,000 
5,019,658 

916,722 

(26,060,694) 
(2,297,647) 

(299,642) 

736,873 22,439,704 (18,890,926) 

21 ,580,624 

742,373 

859,080 

1,257,43 1 

40,501 
27,245 

2,500,000 

5,019,658 
9 16,722 

(26,060,694) 
(2,297,647) 

(299,642) 

4,285,651 
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On balllilce shcet finallcinl instrulTlents 

Financial assets - mells ured Ilt filii' vll lu e 

Investments 
Federal government securities 
Provincial government securities 
Shares 
Non-government debt securities 
Foreign securi ties 
Olhers 

FiliHllcial Hssets - disclosed but notmcasurcd Il t fah' value 
Investments 
Cash and balances with treasury banks 
Balances with other banks 
LClldings to financ ial institut ions 
Advances 
Other assets 

Fiulincialliabililil'S - disl"iosell but not measu r'cd Ilt fai l' vnlu(' 

Borrowings 
Deposits and other accounts 
Other liabilities 

Orf-balllllce shce t fillancill! in struments - IIIcllsurcd al fa ir va luc 
Forward purchase of foreign exchange 
Forward sale of foreign exchange 

Forward agreements fo r lending 
Forward agreements for borrowing 

Derivatives purchases 
Derivatives sales 

37.2 Fair' vll lue of lIoll-filianci al assets 

On bn!ance shce lnon-fill ancial asse ls 

Non-banking assets acquired in satisfaction of claims - held for sale 

all balllll ce shcelnOIl-fill a nci :ll asse ts 

Non-banking assets acquired in satisfaction of claims 

(Audited) 
31 December 20 19 

Lcvel I Lcvel 2 Level 3 Total 
-------- -------------- -Rupees in '000- -- --------------------

871,38 1 

871,381 

Levell 

15,407,980 

861,228 
5,500 

1,875,974 
32,474 

134,554 
2,800,000 
4,525 ,152 
1,263,532 

(21 .9 14.147) 
(1.55 1,020) 

(379,173) 

16,269,208 (13,207.154) 

(Un-Audited) 
30 Sept embcr 2020 

Leve l 3 

15.407,980 

876,881 
861 ,228 

1,875,974 

32,474 
134,554 

2,800.000 
4,525, 152 
1,263.532 

(2 1,9 14,147) 
(1.55 1.020) 

(379.173) 

3.93),436 

Totlll 
-----------------------R \I pt't's ill 'tlOO-----------------------

2,53(),5 18 2,530,518 

2,53U,518 2,530,5 18 

(A udited) 
31 December 2019 

Level I Level 2 Level 3 Tolal 
----------------------- Rupees in 'O()Q-----------------------

2,530,5 18 2,530,518 

2.530,5 18 2,530,518 
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Met hodOlogy lllld Vll lu atio n Approllc h 
For the purposes of valuation, valuer carried out inspection and survey of the land, building, plant and machinery. 'nley verified the 
capacity of the Engines and Alternators from their nameplate rating, The plant is mostly sccond·lmnd and the engines have run 50/60,000 
hours. 

La nd 
TIle valuer vcrilied the land by examining the land purchnsel ownership documents or copics thcreof, apart from physical verification. The 
valuntion ofland is based upon preva iling market rates for similar llsage without any restrictions for sale, transfers, etc. for large areas and 
the prevailing market condition at the location. For this purpose the valuer also made inquiries from the local dealers of the urea and 
assessed the value at RS.56.500 mill ion (2019: Rs. 56.500 million). 

Build ings And Civil Wo rlu 
All civil works were physically inspected to ascertain the type of construction, finishes and present condition. The structures covered are 
the owned and developed assets on owned land and long leased land holdings. TIle verification was also made from the architectural 
drawings and completion drawings as available. The buildings were checked to ascertain the maintenance standard and construction at site 
in accordance with the drawings. A suitable depreciation factor depending upon the present condition and life of the buildings was 
applied 10 arrive at the presenl assessed value is Rs.150.570 million (2019: Rs. 150.570 million). 

Plan t and Mac hinery incl ud ing Spares 
The machinery at the site (including spares) were physically verified as far as possible, according to their description, specification and 
location. Purchase invoices were used in order to determine the historical cost. 

for the purpose of valuation of plant, machinery and equipment, valuer enquired values of second-hand machinery and checked their own 
nrchives, apart from the local market, keeping in view the make, model , capacity & present condition of the plant, which resulted in 
vnlulliion ofRs. I,363 .009 million (2019: Rs. 1,363.009 million). 

As the mnehinery items arc also lying at the port and segments are distributed into various containers at the Plant site, Ihis will present 
some problems in assembling and in absence of comprehensive assembly drawings and technicHI speci fication I rusting problems, the 
realisable value will suffer. 

At year end 2018, the Compnny perfonm:d an ill1painnelll revicw to ascertain that the carrying amount of the power plant does not exceed 
its recoverable amount; Ihe review was based on a financial model wi th various assllmptions. as the power plant has not started its 
operations yet. Considering the assets being non-operational , the management engaged an external valuation expert to assess the value of 
these assets. As a result of the assessment, the management considered that no impairment on these usselS is required for the year ended 
3 1 December 2019, as the revised market/assessed as well as forced sales values based on the report of valuation expert, exceeded their 
carrying values as at 31 December 2019. Consequently, as per new valuation at year end the assessed value is Rs. 2,530.518 mill ion 
(2019: Rs. 2,530.518 million). 

Managemenl of the Company after criticully evaluating its options had finalised the terms of restructuring deal for the disposal of these 
assets wilh a specialised engineering fi rm. Under the arrangement, both the parties ab'Teed to enter into a business venture whereby the 
assets of KEL would be lIsed lor setting up of captive power plants to be used for industrial units through power purchase agreements on 
'Build Own Operate' or 'Ouild Own Opemte Transfer basis. As per agreement, the 100ai consideration will be paid from the power plant 
cash flows to be received from time to timc on such dates and with such amounts as mutually agreed by the parties. The benel1eial 
ownership of these assets will be transferred to KPL on proportionate basis against part payment of the total consideration, however, the 
legnl ti lle will only transfer upon receipt of entire total consideration of Rs. 1.2 billion , These power plants can be sold to prospective 
buyers, in parts or in full . Consequently, the lransllction has been professionally structured and amicably closed between both the parties. 
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38 SEGMENT INFORMATION 

38. 1 Segment details with I'espect to Business Acthritics 

TIle segment analysis with respect to business activity is as fo llow: 

Profit nnd loss 

Net mark-uplretumlprofit 
Inter segment revenue· net 
Non IImrlHlp/rcturn/intcreSI income 
Total Income 

Segment direct expenses 
Inter segment expense a ll ocation 
Total expenses 
( Reversa l)l( recovery )/provis ion 
Profit I (loss) before tax 

BAlance Sheet 

Cash and bank balances 
Invcstmcnts 
Net inler segment lending 
Lendings to financial institutions 
Advances - performing 

- non-performing 
Others 

Less: Provision - LOlltl and advances 
Less: Provision· Investments 
Less: Provision - Lending 10 Fis 
Less: Provision· Others 
Less: Surplus I (deficit) . Investments 
Total Assets 

Borrowings 
Subordinated debt 
Deposits and other accounts 
Net inter segment borrowing 
Others 
Totllllin\)ililies 

Equity 
Totu l Clluity anti li abilities 

Continge ncies and commitments 

Corporate 
Jlnd 

In\'cstmcnt 
BflnldlU! 

160,908 

11,474 

172,382 

19,3 02 

2,118 

21,420 
(53,896) 

204,858 

COI'po'-Ate 
and 

In\'cslmcnt 

Ban ldn2 

3,644,629 

4,376,716 

1,473,924 

1,336,440 

(1 ,415,394) 

(1,334,110) 

(22,320) 

22,135 

8,059,886 

3,813,839 

106,684 

3,920,523 
4,5 16,237 

8,436,760 

1,957,87 1 

30 September 2020 (U n-audited) 

SMF. & 
Cllpital Un-lillocilletl 

T l'casllry 
Mndlcts 

Retail 
l olhe.'s 

Total 

Ballldng 

396,692 16,225 (24,302) 549,523 

425,956 36,767 724 2,826 477,747 
822,648 36 ,767 16,949 (21,476) 1,027,270 

16,846 11 ,839 10,222 95,468 153,677 
2,2 17 1, 183 4.202 189,643 199,364 

19,063 13.022 14,424 285,111 353,041 

6,708 1,141 (46,047) 
803,584 17,037 1,384 (306,587) 720,276 

30 September 2020 (Un-audited) 

SME& 
·1· .. e~lslLl·Y 

Co pital 
Ret:li l 

Un-allocated 
Total 

Mll rl(ets I others 
Ban l(ing 

67,746 67,746 
22,087,880 838,645 26,571,155 

2,:D3,064 2,533,064 
429,5 13 151,882 4,958,112 

37,3 15 1,5 11 ,239 

189,098 2,300 6,580 867,089 2,401,507 

(34 ,299) (1,449,693) 

(9,371) (73,572) ( 1,4 17,053) 
(33,064) (33,064) 

(9,757) (6, 109) (38, 186) 

1298,483) (69,703) (346,051) 
24,825,596 767,373 439, 109 1,012 ,862 34,758,775 

21,780,026 466,828 26,060,694 

2,297,647 2,297,647 

123,913 1,247 5,523 62,278 299,644 

24,201 ,586 1,247 472,351 62,278 28,657,985 
838,645 745.908 6,100,790 

24,201 ,586 839,892 472,351 808, 186 34,758,775 

1, 11 7,873 2,941 104,848 230,013 3,413,547 



I'rofit li nd loss 
Net murk-up/retum/profit 
Inter segment revenue - net 
Non mark-up I return I interest income 
Total Income 

Segment direct expenses 
Inter segment expense allocution 
Total expenses 
(Reversal) I (recovery) I provision 
Profit I (loss) before tax 

Ba lall ce Sheet 

Cash and bank balances 
In vestments 
Net inter segment lending 
Lendings to financial inst itut ions 
Advances· pcrfomling 

- non-perrorming 
Others 

Less: Provision - Loan and advances 
Less: Provision - Investments 
Less: Provision - Lendi ng 
Less: Provision - Others 
Less: Surplus I (deficit) - Investments 
Total Assets 

Borrowings 
Subordinated debt 
Deposits and other accounts 
Net inter segment borrowing 
Others 
Total li ab ilities 
Equity 
Tota l Equ ity & liabilities 

Cont ingencies & Commitment s 

Corporate and 
Investment 

Banking 

10,686 

8,085 
18,771 

17,090 
2,296 

19,386 
37,448 

(38,063) 

Corporate and 
Investment 
Banking 

3,894 ,630 

3,784,404 
1,527 ,820 
1,351 ,197 

( 1,469,289) 
(1 ,334,110) 

(22,320) 
1,937 

7,734 ,269 

3,868,100 

83 ,330 
3,951 ,430 
3,782,839 
7,734 ,269 

1,669,736 
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30 September 20 19 (U IHudi led) 

Capita l SME & Retail Un-al located 
Treasury Tottll 

Markets Banking IOlhers 

(4 ,652) 2 1,039 (23,841) 3,232 

(14,194) 45,720 (2, 168) 6,942 44,385 
( 18,846) 45,720 18,87 1 ( 16,899) 47,617 

14,844 11 ,554 10,796 86,454 140,738 
1,95 1 1,799 4,1 54 183,224 193,424 

16,795 13,354 14,950 269,678 334, 162 
9,757 43,324 (989) 89,540 

(45 ,398) (10,958) 4,910 (286,577) (376,085) 

3 1 December 20 19 (Audited) 

Capital SME & Retail Un-allocated 
Treasury Total 

Markets Bunking I others 

167,029 167,029 
15,589,295 998,904 20,482,828 

2,833 ,064 2,833 ,064 
533,323 144,145 4,46 1,873 

37,907 1,565 ,727 
705,439 15,098 543,778 2,615,512 

(33,158) ( 1,502,448) 
(9,371 ) (67,26 1) ( 1,410,742) 

(33,064) (33 ,064) 
(9,757) (6,109) (38, 186) 
27,459 (8 1,567) (52, 171 ) 

19,270,092 850,076 553 ,170 68 1,8 14 29,089,42 1 

17.492,877 553, 170 21,914 ,147 

1,551 ,020 1,55 1,020 

227,270 7,399 8,6 12 44, 126 370,736 
19,27 1, 167 7,399 561 ,782 44,126 23 ,835,903 

998,904 471,775 5,253 ,518 
19,27 1, 167 1,006 ,302 561,782 515,90 1 29,089,421 

7,956 14,340 2 17,060 1,909,092 
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CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUmEMENTS 

MinimulII Capital Requirement (MCIt): 
Paid-up capital (net of losses) 

Callita l Adequacy Ratio (CA I~): 

Eligible Common Equity Tier I (CET I) Cap ilal 

Eligible Additional T ier I (ADT I) Capital 

Tolal Eligible Tier I Capitul 
Eligible Tier 2 Capital 
Total Eligible Capital (Tier I + Tier 2) 

Risk Weighted Assets (RWAs): 

Credit Risk 

Market Risk 
Operational Risk 

Tota l 

Common Equity Ti er 1 Capital Adequacy rat io 

Tier I Capita l Adequacy Ralio 

Total Capilal Adequacy Rat io 

Lc,'cl"agc Ratio (LR): 
Eligibllc Tier- I Capital 

Total Exposures 

Leverage Ralio 

Liquidity Cove rage Iblio (Le R): 
TOla l High Quality Liq uid Assets 

Total Net Cash Oulnow 
Liquidity Covernge Ratio 

Net Stabl e Funding Ratio (NSFR): 
Tota l Available Stable Funding 

Total Required Stable Funding 

Net Stable Funding Rat io 

(Un-audited) (Audited) 

30 September 31 December 

2020 20 19 

---- (Rull!.'e.'> in 'OOU) ----

5,614.79 1 3.778.204 

4.508,
289

1 LI __ 2_'2_5_4'.:~4_3..J1 
4,:'118,289 2,254 ,643 

4,508,289 

10,079,532 

5,2 14,108 

514012 
15,807,652 

28.52% 

28.52% 

28.52% 

4,508 ,289 

56, 163.1 15 
8.03% 

1,792,637 
2,647,873 

68% 

J 1,421,497 
9,177,74 1 

124% 

2,254,643 

9,360,978 

2,506,235 
514,012 

12,381,225 

18.21% 

18.21% 

18.2 1% 

2,254,643 

42, 146,\37 

5.35% 

1,816,155 
2,632,983 

69% 

9,921 ,272 
8,844,084 

11 2% 

41 ISLAM IC BANKING BUSINESS 

The Company, being" conventional financial institution I DFI , does not ha ve any Is lam ic banking operation I activities. 
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42 CASH AND CAS II EQUIVALENTS 
Tenn deposit receipts (TDRs) 
Cash and balance wilh treasury banks 
Balance with other banks 

Note 

8.1 
6 
7 

42.1 These lenn deposit receipts (TORs) are due for maturity on various dates in October 2020 . 

43. NON-ADJUSTING EVENTS AFTER TilE STATEMENT OF FINANCIAL POSITION DATE 

(Un-Ilud i tcd) 
30 Septem her 2020 

(Un-audited) 
30 September 

2019 
---- (I~u pel's III 000) ----

650,000 
40,501 
27,245 

717,746 

1,150,000 
22,364 
80,921 

I ,253,285 

There is no event subsequent to the statement of financial position dale that requires disclosure in these condensed interim unconsolidated financial 
statements. 

44. DATE OF AUTHORISATION l'OI~ ISSUE 

These condensed interim unconsolidated financial statements were authorised for issue on 30 Dc t . 2020 by the lloard of Directors of the 

Compa ny. 

45. GENERA L 

45.1 In its latest rating announcement (June 2020), the Pakistan Credit Rating Agency Limited (PACRA) has maintained the Company's rating of 
AA-(Double A Minus) in the long term and Al + (A One Plus) in the short term (with Stable outlook assigned to ratings; 20 19: Negative 
outlook). 

45.2 Amounts in these condensed interim unconsolidated finOllci al stntclllcnts have been rounded off to the nearest thousand rupee, unless 
olherwise stated . 

45.3 Certain comparative fi gures have been reclassified in order to present information on It basis consistent with current period. 

sd/- sd/-
Chic( Fi nancial Orticcr 1\'lanaging Dircctor & C .. : O 

sd/- sd/-

Dil·ccto,· Director 


