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Directors' Review 

The Board of Directors (the Board) is pleased to present the condensed interim fmancial statements of 
Pak Libya Holding Company (private) Limited (the Company) for the period ended 30 September 
2019 together with Directors ' review thereon. 

Performance review 

The Company incurred loss before tax of PKR 376.09 million during the period under review as 
compared to PKR 45.34 million in the corresponding period last year. 

Gross mark-up income during the period was PKR 1,162.51 million compared to PKR 1,080.55 
million last year; net interest income (NIT) has decreased by PKR 236.56 million mainly due to the 
unfavourable spreads on government securities portfolio consequent to continuous increase in interest 
rates and unachieved growth in credit portfolio due to regulatory limits. To address the situation, the 
Company has divested it loss making government securities portfolio and started building fresh 
portfolio with favourable spreads considering the interest rate scenario. During the 3cd quarter, the 
Company managed to turn its net interest expense (NIE), until 1 st half of the year, into net interest 
income (Nil) again and recovered it significant portion of capital losses demonstrating 
implementation of its Treasury and Fund Management related strategy. 

Moreover, economic and political uncertainty, at domestic and international levels, showing no signs 
of stable capital market; low trading volwnes and CWTent weighted average cost of equity securities 
portfolio had already impacted the profitability due to impairment and fewer opportunities for capital 
gains. During the period under review, there was an increase of 36% in dividend income of the equity 
securities portfolio. The management has been continuously reviewing its equity AFS portfolio and 
making efforts to make the portfolio diversified and dynamic. 

During the period, the Company generated net cash flows of PKR 2,383.57 million from its 
operations compared to PKR 3,903.57 million mainly on account of money market related operations. 
The total assets of the Company have increased to PKR 24,222.43 million - an increase of around 
PKR 3,794.39 million (compared to fmancial yearend 2018) mainly in money market instruments and 
credit portfolio. 

The summarised financial results for the period are as follows: 

Description Nine months Nine months 
ended 30 ended 30 

Septemher 2019 
. (9MEI9) 

Septemher 2018 
. (9MEI8) 

PKR'OOO 
Loss before taxation (376,086) (45337) 
Taxation 17,895 51733 
Loss after taxation (393,981) (97,070)_ 

Loss per share (PKR) (641.48) I (158.05) 
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Future prospects 

To improve the performance and sustainable growth considering the core business, tbe management is 
focusing on all possible avenues for profitable operations of the Company with an objective to expand 
its loan book including SME ftnancing activities and disposal of non-banking assets. 

The management believes that through disposal of Power Plant (non-banking assets) and expansion in 
perfonning advances portfolio to almost double in the next three years will bring back the Company 
on its track of profitability_ 

Further, the management after revisiting its business model, asset mix, avai lable resources and 
capacity building measures, is in the process of implementing revised business strategy approved by 
the Board in its 2nd quarter meeting. 

In relation to minimum capital requirement (MCR), the authorized capital of the Company has already 
increased to PKR 10 billion and the Company is in the process of right issue to shareholders; PKR 
200 million has already been received from Ministry of Finance (MoF) GoP as its portion of tranche 
in June 2019 and the Libyan shareholder has been finalising its internal arrangements for equity 
injection. 

Management has been following up with both the shareholders to amicably [malise the arrangement 
regarding right issue of shares and expects to receive remaining portions of tranche of additional 
capital injection before yearend. 

In view of the overall efforts being made by the management, we are confident of positive business 
prospects for the Company. 
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For and on behalf ofthe Board 

21 October 2019 

Khurram Hussain 
Managing Director & CEO 
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PAK~LlBYA HOLDI.J\'G COMPANY (PRIVATE) LIMITED 
CON DENSE D INTERIM UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION 

AS AT 30 SEPTEMBER 2019 

ASSETS 
Cash and balnnees with treasury banks 
Balances with other banks 
Lendings to financia l institutions 
Investments 
Advances 
Fixed assets 
Intangible assets 
Deferred tax asset - net 
Other asset~ 

LIABILITIES 
Bills payable 
Borrowings 
Deposits and other accounts 
Liabiliti es against assets subject to finance lease 
Sub-ordinated loans 
Deferred tax liabilities 
Olher liabilities 

NET ASSETS 

REPRESENTED BY 
Share capital 
Reserves 
(Deficit) I surplus on revaluation of assets - lIet of tax 
Unappropriated I unremitted profit I (loss) 
Advance against shares subscription 

CONTINGENCIES AND COMMITMENTS 

(UII~auditcd) 

30 September 
Note 2019 

(Audited) 
31 December 

20 18 
------- (Rupees in '000) -------

6 
7 
8 
9 
10 
11 
12 
13 
14 

16 
17 
IR 

'" 20 
21 
22 

23 

24 

22,364 
80,921 

2,400,000 
14,904,583 
4,816,215 

92,331 
2,988 

98,634 
1,804,396 

24,222,432 

18,568,726 
1,307,368 

348,016 
20,224,110 
3.998,322 

6,141,780 
311,650 

(191,357) 
(2,463,751) 

200,000 
3.998,322 

22,985 
54,665 

1,950,000 
11 ,832,050 
4,350,310 

58,530 
3,831 

123,633 
2,032035 

20,428,038 

15,352,993 
643,575 

262,980 
16,259,548 
4,168,489 

6,141,780 
311,650 

(215,171) 
(2,069,770) 

4,168489 

The annexed notes 1 1045 fonn an integral part of these condensed interim unconsolidated financial statements. 
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PAK-LIDYA I IOLDING cm.'1 PAN Y (P1UVATE) L1Mln~ l) 

CONIWNSEI> INTEIW,I UNCONSOLJIJAn:n PI{OFIT AND LOSS ACCOUNT (UN-AUDITED) 

FOR T HE NINE MONTHS ENDED JO SEPTEMBER 2019 

Mark-up I return I inleres t e:lmed 
Mnrk-up! return ! inTerest expensed 

Net mnrk-up I intercs! ineonw 

NON ro.'lARK-UP ! INTEREST INCOl\IE 

Fee and cOlllmission income 

Dividend income 

Foreign e~ch~nge income 

Inwmc I (loss) from dcriv<ltives 

GHin f (loss) on securilies - net 

Unrcallscd loss on revaluation of investments 

classified as 1Ield-for-trmling' 

Olher income 

TOlal nOllmark-up ! inlerest income 

Tllla l lncome 

NON MARK-U PIINTEREST EXPENSES 
Oremting expcllses 

Workers welfare fund 

Other charges 

'1'01111 llllll mark-uil l inleresl elpenses 

(Loss)1 profit before provisions 

(ltel'crsal) I provisions and write olTs - nel 

Extraordill~ry I unusual items 

(LOSS) I PRO H I' HHonE TAXATION 

Taxalion 

(LOSS) I PROFIT AFTER TAXATION 

Rasic (loss) I earnings per share 

Diluted (loss) I earn ings Iler share 

Nole 

26 
27 

2R 

30 

JI 

" 32 

33 

J4 

35 

36 

Quarter ended 

SClllember Scplember 
20 t9 2018 

------ (Rupees in '000) ------

-l35.525 
390,026 

-l5,-l99 

5,-l05 

13,423 

(5) 

64,225 

30S 

(736 

82,707 

1211,2U6 

117,968 

10,238 

(1,98B) 

12,226 

2,324 
9,902 

326,026 
272.832 

53,194 

2,262 
5,239 

13 

9,232 

(3,390) 

951 

14,307 

67,50 1 

(1.201 ) 

(34,389) 

22,14<1 
(56533) 

---- (Rup~e5) -----

16. 12 (92.05) 

\6.12 {92,05l 

The annexed nOlcs J to 45 fonn an integral part of these condensed interim unconsolidated financial slalcmcnls. 
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Nine months ended 

SCIJlemller 
2019 

SeJltcmber 
2018 

--- (Rupces in '0(0) -____ _ 

1,162,510 
L159.278 

3,232 

7,955 

41,691 

" 
(9,604) 

(61) 

4,389 

-l4,3B4 

-l7,616 

33-l,162 

(286,546) 

89,540 

(376,0116) 

17,895 
1393,98]) 

1,080.552 
8t]0.758 

239,794 

5,70 1 

30,640 

21 

27,])9 

(3,J 17) 

2,481 

62,665 

302,459 

354.083 

(51,624) 

(6,287) 

(45,))7) 

51,733 

(97070) 

--- (Rupccs)--

{6HARI {I 58.05) 

{MIA8} {158_05) 



PAK-LJBYA HOLDING COi\IPANY (PRIVATE) LI/\Irnm 
CONIlENSEIl INTEUIJ\I UNCUNSULlIlATEIl STATEMENT OF CmlPRE llENS IVE INCOt'.'I l!: (UN-Aun IT Im) 

FOR THE NINE J\IONTHS ENDED 30 SEPTEMBER 2019 

Quarter eJlded Nine monllis ended 

Oilier comprehensin income - net 
Items Ihalmay be rccla~s lfi ed 10 profilllJld loss lIecounl in subscllllcni periods: 
Effect of Iran sla t ion of net investment in foreign bmnehes 
Movement iJi (deficit ) on revaluat ion of in\'cstmcnts - net of tal(· 
Others 

Items that will Jl ot be reclas ~iril'd 10 profit and loss account in subseq uent Iitriods: 
Hemcnsllremcnt gai Jl I (Joss) on dt"lined hencfit obligatiolls - net of tax 
Movcmcnt in surplus all revaluation of oper-Hillg Ijl(l'd assets - Het of tax 
Mnvcment in surplus on revaluation nfl1on-banking assets - nI'l of tax 

TJlta t comprehensive (loss) Ii ncome 

September September 
2019 2018 

SepteJllher 
lOI,} 

Seplember 
2018 

---------(Hullces in '000)-----_ _ --------(Ru[lees ill '000)-------· 

9,901 (56,533) (393,98 1) (97,070) 

GGGG 
(35,637) (63,598) 23,814 (82,324) 

DDDD 
!2573/l) m01J 1t 1370,167) (1 79394) 

-SUrplus I (deficit) ariSing on revaluat ion of 'Availablc-for-sale .~cc u ri lirs' - net of lOX hilS been shown in the Sl1iternent of 
Comprehensive Incorne in order to eornply with the revised "Pnrdent ial Rc:gulutions for Corporate I Cornltlercinl B<mking" issued 
by the State Bank ofl'akistulll'ic1e BI'KI) Circular No. 06 of2014 011 26 June 20 14. 

Th, mmm" ,,,',, , 10 45 fmm"" I,,,,,,,, pm' "f'h,,, ""; Od '''''''m ",,,,'.011",,,," l1",m""'2~ 

J\'hlnul;inl; Director & CEO t--"'---"' 



Optni nJ( bala n •• 8181 I J anuary 20 l H 
(Loss) an., la'alion (S.pu,nbcr 2IJIR) 

Olher comprehensi~e income· nel of lax 
RcmitlJJlce. made loJ received Irom head oni~c 
Transf.r 10 ,Iatulory reserve 

Tron.fer fro", ,u'I,lu. on revalumioo of 
a"el, In unopl'mprintcd pmfil- nct of lax 

Rcmea,,,r.::menr gain ' (10") u" ,tcfincd 
bon.fit obligOl;un. - ntt ofta. 

TIRMMello", Willi OWllen, rcwrded 
dlre.lly In c1luit}, 

Issue o'-share capital 

4 

PA K· L!U VA HOLOING CmII'ANY( PRIVATE) L! ~"TED 

CONf)E NSED INTF. R1 M UNCONSOUDAT I:: D STATK\II:: NT Of CHANGI::S IN l:QUlH ' (UN·AUDlTEO) 
FOR T il l': NINE MO NT IIS ENDE D JO SEPTEMll£ lt 20 19 

Stulutol)' 

Surl'l uo/(Dcncil) 
on revalua tion o f 

Unappro prlaled' 

Head offi ce capi ta l 
accoun l 

~'Ind I Nun llu nkln!: Un t t ll1 lrted Ift o AI' 
A".I. (Ion) 

____________ (ltupttS In '000)------------

6, 1~1 ,1110 3J1 ,650 (157,735) 

(82,324) 

(1,1 40,1HO) 
(97.070) 

TO I ~ I 

4,554,9 15 
(97.070) 
(R2,J2;1) 

Exchange adju'lmcnB un reval1lation oreal,;!al 
Opt nl"g ba lll nce ~1 II I 0 1 Octo ber 20 18 6, 1 ~ 1 ,780 J II ,650 ---C,,,,",,,,,O"';;;-" -----'---- ----,;;,.,';;"',8~;"O;-' ---0"".,,0,;0,", 

(Lnss) '1n~, la~Ulinn [n, the quaner ended Ilccember 2018 
Olhcrcumprd!cn~iw income· nel of!ax 
ltemillancu made loJ received from head onice 
Tmnsfer 10 slolulory rt,.,v' 

Tr.:m,fer from ,urplu, On r.::,'alulltion of 
a"el, to uMpprop riated profil . nct un "" 

Rcmc35ur~mcnt gain ' (Iuss) on defined 
bcner.t ublig"li!>n'· nel "rln ~ 

T ramacrioll< "illl OW'lor<, recorded 
di rec lly in e'luil)' 

[)i~itlcnd 

I,sue ofshart: capilal 
Exchange adj~slmcnts 00 rc,'alualion Orcapilal 
Ol' t ll ing ha'oou a. ot 0 1 J anUHI)' 201 9 

{Lo,.] after I",alion (September 20 19) 
Olhe r comprchcn~ivc ;ncome· ncl ofl3x 
Relniuanc,. made 10/ received ITom head omce 
Tmmfcr I" '(l11U!0!), resen-c 

Tmnsfcr ITom "''l'I", on r,,-oillation of 
.s,els 10 unal'I"aprialed profit· nel of la, 

Rcmca.un:mcnt gJin' (loss) on dcfilled 
bcncr.t obligation. - nel of tax 

T ra ll,we li DM .,.hh "W il er<, ,"corded 
dlrtctl)' ln e'lul ly 

Di~idend 

ISSlle ,,(shofe copilal 
EKcha,'gc adjllsunenlS on reval uDI;on ofcop;'al 

Clodng \Ja lan •• fo r Ihe period )O Seplcmber 20 ' .9 

6,141,180 311 ,650 

16,OJI ) 

(2 15,111) (l.O69,110) 

(393,981 ) 
23,814 

l'> l anaRing Dlrec lor & C I:: O 

--=-c-\-~ D 
Ol roc lo T 

(22S,RR9\ 

24,HHH 

{6.UJI) 

4, 168,489 

(l93,9HI) 
2J,H14 



PAK-LIBYA H01.DING COI\IPANY (PRIVATE) LIMITED 
CONDENSED INTERIM UNCONSOLIllATED CASH FLOW STATEI\IENT (UN-AUDITED) 

FOR TilE NINE I\IONTUS ENDED]O SEPTl~MIH: I{ 2019 

CASH FLOW I"ROM OPERATING ACTIVITIES 
(Loss) / profi t before taxation 

Less: Dividend income 

Adjuslments: 

Depreeialion 
Amor1i11t1 ion 
(Reversal) / provision and writc·ofTs 
Unrealised loss on revaluation ofinvestments classified as 'hcld"for trading' 
Reversal ufprovision agaillst lelldillgs to financial institution~ 

(Reversal) ofprovi~ ion f provision aga inst other assets 
I'rovision / (revcl"Sn l) of provision for diminution in the va lue of investments - net 
(Loss) I gain on sale of operating fi~ed assets 

(Increase) f decrease in o]lemting /IsseIs 
Lendings to Ilnanda l institutions 
Helll -for-trading securi ties 

Advances 
Others assets (excluding advancc taxation) 

Increase / (decrease) in operating liahilities 

Bills payable 
Borrowings from financial institmions 

Dcposits 
Other liabilitics 

Incomc tax paid 
Net cash generated frol1l operating activities 

CASH FLOW FROM INVESTING ACTIVITIES 
liwcstmcnts in 'availablc-for-sale' securitics - net 
Investments in 'held-tO-l11atllrity' securities - net 

Dividend received 
Investments in operating fixed ilssets - net 
I'roceed~ on sah: of opcrating fixed assets 

Net cash flow (used) In Investing activities 

CASU FLOW FIWM FINANCING ACTIVITIES 
Receipts/payments of subordinated debt 

Receipts/p<lyments of lease obligations 
Advance against share subscription 

Dividend paid 
Remittances madc to/received ITom company 

Net cash flow generated from financing acti" ities 

Net dHn:ISC in cosh nnd cosh cqui\'a lcnts 

Cash lind cash cquivHknts at beginning orthe period 
C<lsh anti cash equivalents at end of the period 

Noll' 

10.3 

9.2.1 

42 

Sl' plerniJel' Sel)tember 
2019 2018 

--- (Rupees in '000) ---

(376,086) 
(41,691) 

(417,777) 

17,843 
844 

7,260 
61 

19,50-1 
62,776 

(4-19) 

107,8-11 
(309,936) 

(1,000,000) 

12 ,631 
(473,165) 
2H7506 

(1,173,028) 

3,2 15,7]3 
6fl3,793 

85,036 
],964,562 
2,48 1,598 

(98,026) 
2,38],571 

(3,030,767) 
(60,79-1) 
]4,821 

(53,366) 
1 170 

(3, I 07,936) 

(45,338) 
(30,640) 
(75,978) 

19,732 
1, 174 
4,557 
],] 17 

(10,946) 
2, 10] 
1, 134 

21,07 1 
(54,907) 

(50,000) 
'1,442,94 1 
(549,41 1) 
(132,905) 

3,710,625 

(756,52 1) 
1,031 ,070 

58,'111'1 
333,033 

3,988,75 1 
(R5, 179) 

3,903,572 

(7,217,461) 
329,105 

29,626 
(4,406) 

(6,863,1]6) 

GD 
200,000 

(524,]65) 

1,777,650 
1,25],285 

(2,959,564) 

3,66 1,822 
702258 

The ann~xetl notes 1 to 45 fonn an integral part of these condcnsed int~rimunconsolidatctl financial statements. 

I\lanaglng Director & CEO ~ 
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I'AK·LmYA HOLDING COMPANY (PRIVATE) LIMITED 
NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED FINANClAL STATEl\IENTS (UN-AUDITED) 

FOR THE NINE MONTHS ENDED 30 SEPTEl\ffiER 2019 

1. STATUS AND NATURE OF BUSINESS 

1.1 Pak-Libya Holding Company (private) Limited (the Cumpany) was incorporal~d in Pakistan as a private limited company 011 14 October 1978. II is a joint venlure between the 
Gov«nmenl of Pakistan and Government of Libya (Slale of Libya). The tenure ofthll Company was thirty years from the date of its establishment. The two contracting parties 
(Le. both the governments through their representatives) extended the tenure for further thirty years uplO 14 October 2038. The objectives of the Company inlemlis inelude the 
promotion of economic growth of Pakistan through industria l development, 10 undertake other feasible business and to establish and acquire companies to conduct various 
businesses as may be decided from time to time. 111e Company is designatcd as a Devclopment Financial Institution (DFI) under the BPD Circular No. 35 dated 28 October 2003 
issued by the State Bank of PakiSTan (SBP). 

The registered office of the Company is located at 51h Floor, Block C, Finance and Tr~de Centre, Shahrah·c-Faisal, Kamehi, Pakistan. 111e Company bas one sales and servke 
center located at Lahore. Effective 05 August 2012, activities of Islamabad omce have been suspended for the time being alkr review of the business sll1ltegy. 

1.2 The State Bank of Pakistan (SBP) th rough its BSD Circular No. 19 dated 05 September 2008 has prescribed that the minimum paid·up capital (free of losses) for Development 
Finaneiallnstitutions (DFls) is required to be maintained at Rs. 6 billion. The paid·up capital of the Company (free of losses) as of)O September 20 19 amoooted to Rs. ),678 
billion (31 December 2018: Rs. 4.072 billion). 

The Board ofDireetors (BoD) of the Compaoy in its meeting held on 09 December 2012 and 10 December 2012. recommended the shareholders for increase in paid.up capital 
by Rs. 4 billion in the year 20]3 , The increase in capital is aimed to comply with minimum capital requirement (MCR) for risk nbSOlJll ion and future growth and business 
prospcclll of the Company. Further, the Chairman of the Company (libyan Nominee) in the Board meeting held on 26 April 2014 informed tllat BoD of Libyan Foreign 
Inveslment Company (LAFICO) has given approval for the capital injection of Rs. 2 billion with a condition of simultaneous injection of additional capital by Government of 

Pakistan (GoP). 

In this regard, SBP has been reviewing the progress end pcrfonnance of Ihc Company and the Company has bu n following up the matter of addirional capital injection with the 
Ministry of Finance (MoF). Botl1 shareholders in the Annual General Meeting (AGM) held on 15 April 2016, considering the events occured during early 2016. revisited the 
required additional capital and agreed 10 reduce the capital injection from Rs. 4 billion to Rs. 2 billion (Rs.l billion by each shareholder). 

During the year 2017. the Company had submitted a ) year plan to SBP to demonsll1ltc iL~ abi li ty to mcet the MCR through organic growth, as advised by the SBP. 
Subsequently, MoF vide its leiter no. F.2(1) Inv·IV12014 dated 16 January 20 18 had stated that in the last quarter of current Financial Year, after a review of fiscal space, 
injection of equity would be given due consideration. Consequently, SBP vide its leiter No. BPRDIBA&CP/6S7/5 114/2018 dated 07 Mareh 2018 granted relaxation in MCR till 
30 June 20 18. SBP vidl;l its leller No. BPRDIBA&CP/657/25618/20 18 dated 20 Novcmber 2018 reiterated for a definitive timeline for equity injection in the company by GoP 
for meeting the MCR sl10rtfalL Consequently, MoF in its lener No. F.2(I)lNV.lVI20 14 dated IS January 20]9 Slated that Finance Division bas agreed to the proposal for 
injection of Rs.1 billion to meet MCR of thc Company during financial yean; 20 18·20 19 and 2019·2020; resultantly, SBP has granted relaxation in MCR till )0 Jooe 2019. In 
Ibis regard, the authorized capital of the Company has increased to Rs.IO billion and Company is in the process of right issue to shareholders. Further Rs.200 million has already 
been received from GoP as its portion of tranche in June 20 19. The Libyan shareholder also agreed to equity injection. The Company based on these developments, requested 
SBP for MCR extension till June 2020. 

Srrbsldiary Company 

1.3 Karnoke Powergen (private) Limited (the Company) (KPL) was incorporated in Pakistan as a private limited company on 07 February 20]7. The Company is wbolly owned 
subsidiary of rak Libya Holding Company (private) Limited. The Company has been established as a Special Purpose Vehicle (SPV) and is engaged in the process of securing 
powcr generation liccnse from NEPRA to increase Ihe salability of asselll of Karnoki Energy Limited (KEL). Approval rrom Stalc Bank of Pakistan (SBP) was obtained for the 
formation of KPL which was granted vide letter No. BPRDIRPD127366116 dated 16 November 2016. The registered office of the Company i& located at 5th Floor, Block C, 
Finance and Trade Centre, Shahrah·e·Faisal, Karachi , Pakistan. 

2. BASIS OF PREP AltA TION 

2.1 STATEM.ENT OF COMPLIANCE 
This condClllied interim uneolllioiidated financial infonnation has been prepared in accordance with approved accoooting standards as applicable in Pakistan. Approved 
accounting standards comprise of such International Financial Reporting Standards !FRS issued by the International Accounting Standards Board (lASB) and Islamic Financial 
Accounting Standards ([FAS) issued by the Imtitute of Chartered Accoootants of Pakistan as are notified under the Companies Act, 2017 provisions of and directives issued 
under tbe Banking Companies Ordinance, 1962, Lbe Companies Act , 2017 and directives issued by the SBP and the Securities and Exchange Commission of Pakistan (SECP). 
Whenever the requirements of the Banking Companies Ordinance, 1962, Companies Act, 2017 or the directives issued by the SBP and the SECP differ wi th the requirements of 
IFRS or IFAS, requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017 and tile said directives shll prevai1. 

2.2 The condensed interim unconsolidated fmancial statements do not include all the infonnation and disclosures required in the audited annual unconsolidated financial statements, 
aod sbould be read in coojUDction with the audited annual unconsolidated financial statements for the financial year ended 3 1 December 2018. 

3. SIGNIFICANT ACCOUNTING POLICIES 

The significant accounling policies and methods of compulation adopted in the preparation of these condensed interim unconsolidaled financial statements are consistent with 
those applied in the preparation of the auditcd annual unconsolidated rmancial statcments oCtile Company for tlte year ended 31 Decembcr 20]8. 



7 PAK·LlBYA HOLDING COMPANY(PRIVAT E) LIM ITED 

3.1 Ncw s tandards, Interprctations and umendments 

S tand ll rds, nmendmellts and interpre ta tions to th e publi shed standards tha t nrc rclevanl hut nol yet effective fi nd nol early ndopted by the 
Company 

The follow ing new standards, amendments to published standanls nnd in telllrelations would bc effective from the dmes mentioned below against the 
respeclive standard or illielluetat ion. 

Stll il dard or interpreilltion 

IFRS 10 and lAS 28 - Sale or Contribution of Assets betweel1 

an Invcstor and its Associatc Of Joint Vcntufc (Amcndmcnts 

to [FRS 10 and II\S 28) 

lFRS i5 - Revenue from Contracts with Custumers 

IFRS 9 · Financit, 1 InSlollllnels 

IFRS 16 - Leases 

IFRIC 23 - Uncerta inty over Income Tal' Treatments 

[AS 28 - Long-term Interests ill Associatcs and loint 

Ventures (Amendments to [AS 211) 

Annual improvements 10 IFRSs 20 15 - 20 17 Cycle 

IFRS 9 - Prepayment Features with Negative Compensat ion 

(Amendments 10 !flU; 9) 

lAS 19 - Plan Amcndment, Curtail or ScHiement 

(Amendments to lAS 19) 

lAS 1211AS 23/ [FRS 3/ IFRS I I - Annual Imrovemenls 10 

IF1{S Stundards 2015·2017 Cycle 

lAS IIIAS 8 - Definalion of Mnlerial (Amendments to !AS 1 

and lAS 8) 

Various· Amendments 10 Refereenes 10 the Conceptual 

Framework in lFRS Standards 

Effective da le (annu lI l periods 

hegi nn lna,: 0 11 or after ) 

Postponed 

I July 20 18 

I July20 18 

I January 20 19 

Ilanuary20l9 

I Janunry 20 19 

I lnnuary 20 19 

I January2019 

I January 20 1 9 

I Jantmry2019 

1 January 2020 

1 January 2020 

The (lbove standards and amendments arc not expected 10 have any malerial impacl on the Company's condensed interim uncon~olidtcd financial stlltemenls 
in the period ofinilial 11ppliclllion except IFRS <J. 



8 PAK-LiBYA HOLDING COMPANY(PRIVATE) LIM ITED 

Following new standard;; I interpretat ions will be eOeeti\'c hased on their applicabi lity in [he relevant period: 

Effecth'e da te (Il nnua l periods 
Standard or intertlretlltion heglnnlng on or nfter) 

IFRS 10 and lAS 28 - Sa le or Contribution of Assets between an Investor lind its Associate or Joint Venture 

(Amendments to It:RS 10 and lAS 28) Postponed 

[FRS 16 - Leases 0 I Jalltlll ry 20 19 

IFR IC 2) - Uneertaintyowr Income Tax Treatments 01 Jalluary 2019 

lAS 2R - Long-Ienll Interests in Associates lind Joint Ventures (Amendments to lAS 28) 01 January 20 19 

Annllal lmprovcmenls to IfltSs 20 15 - 2017 Cycle 01 January 2019 

IFRS 9 - Prepayment Features with Negati\'e Compensation (Amendments to IFRS 9) 0 I January 20 19 

lAS 19 - " Ian ammendment, Curtailment or Settlement (Amendments to lAS 19) 01 JlInliury 2019 

Further, fol lowing new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of llpplieabi lity in Pakistan, 

Siandard 

IFRS 14 - RegutatOl), Deferra l Accounts 

IFRS 17 - [nsurnncc Contrncts 

4 Clt lTl C ALACCO UNTING ESTI['\'IATES AND ,IIJDGM I£N'J'S 

IASB Effeeth'e dale (a nn ua l 
periods beginning on or afler) 

o I January 20 16 

01 Janullry 202 1 

The basis for accounting estimates adopted in the prepara tion of this condensed intcrim unconsolidated financial statements is the same as that applied in the 
preparation of the audited Ilnnual unconsolidated financia l statemcnts for the year ended J I December 20 18, 

5. FINANCIA I~ IUSK MA NAGli:l\'IENT 

The tinaneial lisk management objectives and policies adopted by the Company are consis tent with those disclosed in the audiled lUllitlal unconsol idated linaneial 
statements for the yeBr ended 31 Deccmber 20 18, 



9 PAK-LiBYA HOLDING COMPANY(PRIVATE) LIMITED 

------ (Rupees in '000) -----

6 CASH ANO UALANCES WITII T REASUltY HANKS 

In hand 
Local currency 
Foreign currency 

With Slale IJank ori'akistan in 

Local currency currenl account 

Wilh olher centrol banks in 

Foreib'll currency current account 
Foreign currency dcposit account 

Wilh Nationa l Bank ofPakislan in 
Local currency current accounl 
Local currency dcposit account 

Prizc bonds 

13: II 
141 

6. 1 21,1 56 II 
21, 156 

II 

1,
067

11 

1,067 

22,364 

6.1 Thi~ includes a halance requi red to be nmirllained wilh the SflP hy Ihe Company in aecordun~e with Ihe SBP's regulations for 

cash reserve reCjuirements. 

7 BALANCES W ITII OTHER BANKS 

In I'akistan 
In current accounts 
In deposit accollnts 7.1 

9,
304

11 
71,617 

Outside Pakistan 
In current a~Colln t ~ 

In deposil accounts 

7.1 The return on these balances muges from 8.30 to 11.30 (2(11 8: 3.75 108.00) percent per annum. 

8 LENDI NGS TO FINANCIAL INSTITUTIONS 

Call I clean rnoney lending 

Lcss: provision held against lending 10 finuncilll instillllions 
Lending to financial institutions - nct of provision 

8.1 Particul ars of lendin!: 
In local currency 
In foreign currencies 

80,921 

80,921 

2,433,064 
2,43],064 

8.2 (33,064) 

2,400,000 

2,400,000 

2,400,000 

8.1.1 Call i clean moncy lending includes tenn deposit receip ts carrying mark-up at rates ranging from 14.70 to 15.00 (20 18: 8.00 10 

12.00) percell! per nnnum. 1l1ese are due to mature between 23 October 20 19 and 04 September 2020. 

8.2 Cntegory of clauilicntion 

II 

1 5~ I 
165 

22,178 I 
22.178 

642 

22,985 

4, 196
1 

50,469 
54,665 

54,665 

1,983,064 
1,983,064 

(33,064) 

1,950,000 

1,950,000 

1,950.000 

(Vn-;Iudited) (Auditcd) 

Domestic 
Olher assets especially mentioned 

Substand~rd 

Doubtful 

Loss 
Total 

Overseas 

)0 Septemher 

2019 

C lass ified rru ll isiun 
Lending held 

33,064 3],064 

33,064 3],064 

31 December 

2018 

Classified Provision 
Lending held 

33,064 33,064 
33,064 33,064 

The Company dues nol hlll't: uny overseas lending dnring the period ended September 20 19 (3 1 Dect:mbcr 2018 : Nil) . 



,. PAK·LlBYA HOLDING COMPANY(PRIVATE) LIMITED 

11J ~·aud ll.d) II (Audited) 

JU S'pl,n,htr )1 DN<",bcr , INVESTM ENTS No ,o 10 19 2(115 
( Rup ... . n '000) (I! u p ... '" '000) 

CoUI 
I ' r~,i<lon 1M Su rp lu.' (""I1 I."\(I,,i><~ 1'"",.;"" lor •. , ID ... Um'DI<b)' I)p" an,uo1h , d 
~ln' I." 'lon (don. lI) 

C. rl)ln~ .,.hl. «", diminution 
SU'1' I,u / l lkfid" ('a,ryin~ nl.,. , .. , 

1I.ld. lo..o ."dl · I't<uriri .. 

Fc<knll!"'''rwD<1IIl,,,''';,joos ~",l6J Ui l l ~U, IW ~9'J.12! (141) 49?,SII 
ShoJl'<O IV III p.OII lUll 

4".") (Ill) 4~8, 1" 512.1ll (1,1111 (1411 ,IO,IIjJ 
"nll. hl ... r ... ... , •• Ku,hl .. 

fN.r:P.i",,."IItn<n1 ><<Uriti .. II ,O'J,Ul (4,115) 11 ,058,211 l ,nu.OO tl96.S!ll l,lHJ)'U 
Sl ..... l ,sn,UH (5 11,110) (lS5."1 ) WU ,9H lJ6\l,HI (448.4J4) t J20,SH) 7~1.462 

Non sm'.,,,,,,.", d,bl .t<uril i .. ~. I .~& U .6 I~U4Ul Pll,$.i9! I IH 2 H' OUl 1m(;l. !H2,H~) 1.IH 2 MO.21~ 
15,lI I,H6 (Ul .759) (15~,S1J1 U ,I09, IU U.28(}'('(,'J (1~().9~11 OI4.9H) 11 . 111-1 .7)2 

1I .ld·tu·moturi'y.«.rlll .. 
)01"" ~m<mrn<n' d,h's«"rit'" 198 U5 16..1661 1~1 ,1'0 U1 HI !"'.lMI IJU.%j 

198,115 (~.J66) 191,160 1l7,HI (6,3M\ 130,%5 

A"o<la"s '-I . I ,~. I .l " 705.l67 {7(IU 671 ,~ 105,161 (roU671 ,.. 
.... l 

Sub.ldl ..... '.U 5,010 ' .... '." , ... 
TOfOI U1tk!9t II ,SS4,9911 pn,l 161 1 4 "4~l 1li!: lh499 II 4'13354) plSe.I;5) I I.BJl.050 



II PAK-LiBYA HOLDING COMPANY(PRIVATE) LIMITED 

9.1.1 l1, is rcpre,enls SO% ,runcholding in Ih~ ordinary .lL1r~. (R<.IO each) of Kamnli E.,orgy timilcd (KEL). wl,k h I\:.s !>.:en fully provided. The book v. lue rcpre.enl< enS! of 
;",,,Slme nl amou nling 10 Ro. 50U millioo less .hare oflo« Oil inlc reSi injninl "enlUle amnu[\ling In R,. Y5. 133 millinn "piO 30 /UIIC 2012. Tbi. invcslm~nI w"' dcsignalNl"-" slr~l egic 
;nvesl menl miller lhe I'rudenlial ReguJ.lliom for Cml'Ornle I Com me rcial Banl:ing. 

9.1 .1 ll,e.e indude preference sha,es a",,,"nli"~ I" ]('.300 milli"" whieb Ore cllmilia li w. convcl1ible, rcdocmabl. arlll noo'panicip"ory eml)'ing dividcHd nl Ihe rule <>f 11% per unnll m 
having face , -a lu e of R •. 10 each. n'es. We,e •• dce",,,b le wilh i" Ii",r )",alS "f lire aliulrnenl dale. If preference . iI"r •• nre 1101 fully , ed .. med by lhe issuer ill Ihis li,,'e pori,><I, Ihe 
re maining p:u1 along wilh me unpaid di,'id.lld Iher"'n \\,0,,1<1 be ,,'£Im'cnible", Ihe "pl i,," uf pn:fererlCe sharel,ulJer 01 par val ue ofR •. IO imo ord inary shares "'liking pari ra"u in all 
re lpce ls wilh lhe ordillJ'Y ,h,,", except for pnnicipation in di" idend lboous dis!ribUlion rar Ihe peri",l rar which prefe,~ r.ce ,hare di,';dend Iu. bten paid. 

9.1 .3 11 includes unli"",1 0"1i'''''Y . h"",-, uf FTC M~"~gc"'c"l Co"'pany (I'ri,"!c) I,jmi lru . tTC Managemem Company (I'ri,-.I"I Lil1\il~d was i"<:<»1'"",lc,1 in 1',,~ j'lan, II is cllgaged in 
n"",aging, uperm ing "nd "",in!aining building housing omen wilh Ihe na me Fi,,,,nce n,1<l r",d. Ce '"r. (FTC) ror Ihe mu"",1 h< nefi ls ofi ls oll'n,,,,, Dnd Ihu.< I'lUviding u "ucku, Ii" 

alljoinl ami CUrmOOn servkc~ which " rc HI-ail"bl. in Ihe rrc .ilUOied in KSf11c hi. 

9.1..1 TI,e Cornpany e,,,,bli.hcd. whollyown"d .ub,idiary nam"" K. mokc Powdgcn (Privu le) 1 . ;rni!,,~1 Wilh . paid·up capiml ofR, . 5 mill;"" ,ep'cscnliTlg SOII,OOO u"linary shan:. uf R •. 
W each. TI>.: Company nppoiniN nn SVP grade c~<'Culi,'e (Mr. Kn,hifSh.bbir) as Chkf I"C,ulivc Olliccr (CEO) of KI'L KI'L h"-" b<",,, ,,"ablishcd as n Spe",iall'ufJ'Usc Vehicle 

(SPV) 10 oolain ]Xlwer gcnemliun Ike"se frum NEPI!A 10 i"c",a~e Ihe ,alcab ililY Ufa"CIS of KEL. SBI". appro\'alw"-, oblaineJ filt Ihe fun""lioo uf K 1'1. which w"' grunlcd vide 
I.H"Nu. IlPRO/RPDI27166f16 dal«l 16 NUHmbc r 20 16. 

9. 1.5 II ,,,,, Indes an inYc.lmonl in li,!ctllcm, finance I'enificaic, (TFC) .",oUllli"1I 10 R • . 3YlI5H millioo Cilrnpri.ing 79,955 "n il<. During I"" quaner oflhc 20 111, 11]1On I1IJlurily, lh" is'lief 

infunn.:.1 im'<slOJS !he . I"lns ufm,nim"", c.pil.1 requilClnenlS aoo ils pendi ng merg'" wilh m,d InlO aoolilcr lIan~. A. a re<uli, i""rr could no1 make Ihe " na' pa)'''enl "f il~ "'"'~np 
and enlire principulonlUlml. C'un,cqllclIIly, In e"""ordinarym""ling of til" TFC hol"c,~ was hck! 00 1<) Nuvcrnb"r 20 lH wherein Ihe 111.joritynflhe TFC hnl,l.", "Ilreed!n c~Ic",ll hc 
"'alurily ,laic uf II", T~C' ISSlle for 8 period ufolle >"ar (27 OClubc r 2019) 011 Ih~ "~'Sl;nll lenn, a,"1 co,~ l i liu", ~s !lIe cOllnl« p.l1y invuked Ihe loc~· in clause gu\'Cn,,:d by d.lISe 
4. 1.1 aflbe 'lkc1aru liull ufTrtlSl' lu huld lhe paymcm lililhe minimum ca pilnl ''''lu ire'''Cnl is rncl. TI", dame is m;11><1"IOOly irwohd for !he lime being ",nil l"ol'<»cd "'"'II'''. TIo;'; 
CXlcmion wa, subje'Cllo cumpl i.llw wilh all ;'pplicable I.w •. ruks, regulntions "nd rcquisile "pproval: howeve r, sm' " .. ye! IU b .... m1'nal "Pproval. During the periOC\ u,~lcr <CI'kw, 
Ihe pe,"linll Ol«gC' has b..-.:n call"d off. 

Mnnagemc", ha,'" ,>01 prOl'id.:.1 ony irlll'lIinne"l 00 II>.: s"id T~C. on . "bj""li"" b", i. due III "b",·" fnclS ",,,III ,,, recenl ,1c w lopm"nlS & IICgOlialions, in Ihose oo"dcns"" inlerinl 
unounsoli,bl.:d tin.,,,,i.1 ,"'lem""I'. 

9.1.6 II i""ludes invest"re'" in unl;"e,1 TFCs or PIA amuurll;nK lu Rs.33.174 million (2018 : R'.17A07 mill ion) agail\li l which no ~rovision h" h<cn made on Ihe b~,is of cxposur~ being 
gll.ram~ed b)' lhe (]o'·~n\",enl 3S sIOlcd in Anllexure V "Gu idelines in Ihe mailer of cta .. ific3lioll and ])To";sioninl!: or .ssels'· of I'rude nl i.! Regul.:niol\li R.K of Corl'ornie I 
C"",merc ia l B.nking. 

9.1.6 lu\'C! llrI cn lll:h'en.1 coll. len l 
"b,hl ln:':'Sliry bill; 
Pa~i,IOn in"c~lrncnl hnll<l~ 

ljarnh sukuk 
OlhcT$ 

9.2 Provi,ion for dirnlnut!on In "a lue Of!I1"Mloll."ls 

9.2. 1 Openi"g bal.nee 
AdJ: ~dj'rsl menl • .luring Ih~ pe riOO I ),e.r 

Charge I , ev.rsals 

Charge fm Iho period I )"Jf 

RCH",.ls for II>.: period I Y<'.r 
Rc"c",,,1 on disposa ls 

Tr.-.."sf~rs _ riel 

A"'''"nIS Wrillen uff 
Closi"H 1I, ,,,, lCc 

9.3 ,1 hrifoulan; of pro,'I,lnn ag81ns t ol d" sfeu rlll.s 

1lorn e.lle 
Oll,e r a"c l. e'pccially m.nliuned 
SlIbl!anol.,,1 
I)uubl flll 

Los~ 

.. (R"pe~s in '(00)-

CUll 

D","o'OOO [:J 
- 7.150.00II 

- -
- -

12,260,000 7 IS0.000 

' ,-I9J,15-1 

( I , UH) 

1,554,992 

1,32 1,92(, 

17CJ,2H<) 

1, 13M 

1.493,354 

r ____ --'==-c---c--::::::c-,,":":"':'o'm:;· 'OtXI} ••••••• _-_._ ._. __ ._--

( U,,-aud(l ~d) (Audilru) 
JOSc pl r mber 31 D .. -.:ember 

Classifi ed 

}J 2,5~9 

331,S-l9 

1019 2() IH 

331,5-19 

332.5 -19 
332.5-1~ 

332.549 
312549 
332.5 -11) 

noe Cn"'rany doc~ 001 ha\le any,,'w~e,,< inve,,",enl during Ihe period ended S.plOmhcr 20 19 (3 I Decem!>.:r 2f1l8: Nil) 
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10. 1 

ADVANCES 

'-'~ 

Ntt inl'cslment in lioilllt'l: lea5c 

Stiff loans 

COnJiumer loans and . d\,lI11CCIi 

Long-tenn fuwxing of upor1 oncnted proj«11 - (LTF-EOP) 

Long-term linincing facility (L TFF) 

AdYincu _ grou 

Provision against advu>cc1 

-Spe<:ilic 

- Gencral 

Advlncu _ nCI of provl.loo 

Particu lars o(advaDcu (Grou) 

In lotal cUlTcnc), 

In fnreign cwnnc), 

Note 

tn.J 

12 PAK·LIBYA HOLDING COMPANY(PRIVATE) LIMITED 

Pu(ol'lltlnl; II Non Performing II Totl l 

(Un-Iudlftd) (Audittd) (Un-.udll~d,) (Audited) (Un-Iudlled) (Audited) 
30 Sept~mbtr 3 1 Ikcembcr 30 September 31 December 30 Stpttmbu )1 D«ember 

20 19 2ul8 20 19 2U I ~ 20 19 2UIII 
---____________ __ (Rupert in '000)---------- - ------

3,7J4,6SS ),227.(,-44 1,3-48,284 1.l411,21\5 5,082 ,939 4515,')29 

5 12,764 51)2.494 146,938 141W311 659.702 (i~ 9A)) 

152,566 15KAII7 152,566 15HAM7 

6,025 11.915 36,J25 )(;,21(1 --I2,lSO -45. 1114 

60,179 (~ '-119 60, 179 (.0. 179 

34S,72J 38.1.\1112 J4S.723 )84J182 

4,75-1 ,733 4,28 1/.22 1,591,127 1 .5~ 1.673 6,..l46,460 5.873.295 

I,SJO,131 1.522,H51 I,SJO,137 1.522.115 1 

lOS IH 10. IH 

1,530,2-4 5 1.522.'11\5 1,530,245 1.522,')115 

4,75-1,733 4,2111.622 61.482 (,11,(,111\ 4 ,816,215 4.350,3 HI 

- (RuptC-lln '000) -
6.J46,460 5,1113.295 

6,346,460 5.1173.2~5 



13 PAK-LiBYA HOLDING COMPANY(PRIVATE) LIMITED 

10.2 Advances include Rs. I ,59 1.73 million (201 R: Rs.1 ,591.67 million) which have been placed under non-perfonning status as detailed below:-

Category or classification 

Domestic: 
Other Assets Especially Mentioned 
Substandard 
Doubtful 

1.0" 
Total 

Overseas 

(Un-audited) 
30 September 

2019 

Noo 
Performing PI'ovlsion 

Loans 

Noo 

(Audited) 
31 Deccmber 

2018 

Performing Provision 
Loans 

-- (Rupees in '000)--

1,193 
1,306 326 
1,772 ". 

1,587,456 1,528.924 
1,591,727 1,5JO,137 

168 
11,263 
3,347 

1.576.893 
1.59 1.672 

2,8 16 
1.674 

1.5 18.362 
1.522.85 1 

Thc Company does not have any overseas advances during the period ended September 2019 (3 J Decembcr2018 : Nil). 

111.3 Particulars or provision agaill5t advances 

Opening balance 
Charge ror the period I year 
Less: Reversal during the period I year 
Net (reversal) I charge for the period I year 
Less: Amounts written off 
Clnsing balance 

111.3. 1 Particulars of provision against advances 

In local currency 
In foreign currency 

(Un-audited) 
30 September 

2019 

(Audited) 
31 December 

2018 

Specirie General Total Specific General Total 

---------------- (Rupeu in '000) ------- ------
1,522,85 \ iJ4 1,522,9KS 1.543.7 15 237 1.543.953 

9''''11 - II 9''''11 2.
936 11 13 11 2.

949 1 (I,926) (25) (1,952) (23 ,800) (1 17) (23,917) 
7,286 (25) 7,260 (20,864) ( 104) (20,968) 

1,530,137 108 1,530,2-15 1.522.85 I 134 1.522.985 

1 ,530,~371 c:J I 
1,530, 137 108 

I , SJO,~.J5 II 1,522.85 1 II 
1,530,245 1.522.85 I 

~34 1 1 1.s22.~85 I 
==".;1;;;34;" '--"-1."'''''2''.9''85,-' 

10.3.2 The provision against non-performing advances includes an impact of Forced Sale Value (FSV) benefit amounting to Rs.Nil (31 December 2018: 
Nil) in respect or consumer financing, and Rs.58.532 million (211 18: Rs.5S.532 miltion) being security deposit in respect oflease financing. The 
FSV benefit recognised under the Prudential Regulations is not available ror the distribution or cash or stock d ividend to the shareholders. Further, 
SBP through its lettcr no. OSED/SEU.05/041(0 1)-1212218120 12 dated 26 December 2012 had stipulated titat no dividend, cash or kind, shall be 
paid out orthe benefits realised through the relaxations allowed therein. 

10.3.3 General provision against consumer finance loans represents provision made equal to 1.5% or the fully secured perfol1ll.ing portfolio and 5% orthe 
unsecured performing portfolio as required by the Prudential Regulat ions issued by tile SBP ror Consumcr Financing. 



11 FIXEIl ASSKrS 

Capilnl work-in-progress 
J>roll~r1y lind eqllipmcnl 

11.1 C~pItRI work-In-progrns 

14 

The Company dn~s nOI hOl'c nny Cllpilnl work-ill-progress H ~ 111 period ~mJ (J I December 20 18 . Nil). 

11 .2 ,\ddllloM 10 (hed IIUfts 

The followinK nddilious ha ve been made 10 operating liKed IISseiS during the ptriod: 

Capi lal worJ,;·in-prog.rcss 

I'ropcrly and equipment 
Freehold lund 

I.easehold land 
1J11itlling on freehold land 
JJuidling 011 leasehold land 
FurnilLlre BIHI fixtnre 
Elect rical office and (:ompnlcr equipment 

Vchidcs 
Olhers 
Tnlal 

11 .3 015110$nl orn ~cd Dncl~ 

11 

12.1 

The ne t book ~aluc of operming fixed assets disposed ofT dllr;ng the period is liS follows: 

f reehold lund 
I.easehold bnt! 
Uuidling on frcdl"I" land 
Ullidling ()ll leasehold land 
Furniture Bnd lixlure 
Elccrricnl office and computer equipmcnt 

Vehicles 

Othen 
Total 

INTANGI I1LE ASSETS 

Computer Soflware 

Othen 

Addltlon~ tu IntAnglille anets 

The (oilowing additions have been made to inl~nKible assels du ring Ibe period: 

Developed inlem.,lIy 
Oi rc.'c. ly purchased 
Through business combinarions 

Total 

12.2 IlIS.IOS.1s or Inuln~iblt nueu 

The nd book I'aluc: of inlangible USdS disposed olT during the period is liS rullows: 

DeI'elope,1 inltrnally 
Direclly purchased 
Through busines ~ COlnbi n ~l io rls 

Total 

PAK-LiBYA HOLDING COMPANY(PRIVATE) LIMITED 

11.1 

(Un-audl'td) 

J D Sell'~mher 
2019 

(Audited) 

3 1 Dcccmhcr 
20 18 

(Rupcd In '(00) -

!)l,JJI 

n ,JJI 
58,no 
58,530 

.0_ (RuIICCS in '(00)--

18,84. 

-

)SO 1,475 

6)' S04 

33,537 

53,366 1,979 

" 
1,693 I,IH 

1,72 1 I ,IH 

{UnOAUlIIICll!J r (Audiled ) l 
30 S,pl ~ 11Ib ~r J 1 December 

2019 2018 
(Rupees III '(00) -_.-

2,988 l,UI 

:::=l'.~'!"~ 30 B31 

D G 
2,427 

DD 



13 DEFIWRED TAX ASSETS 

n~ll llCl ibl c tcmpomry tl;rr~l"I:ncc ~ Oil 

- Tnx losses carried forw ard 

- I'os t ret irclllCIIl employee benefits 

- I)eficit on revaluation of ;nvcslments 

- An:elcmted tax depreciation 

_ Provision pgllinst advances, off balance sheel ele_ 

-Othen 

Tnub1c lempora ry differences on 

- SlIrpllis on rel'nlllnlion of lixed a ssel~ 

- Surplus on revnlunlion of inveslments 

- Acceleraled lax dcprec iatinn 

- Ne t iOl'cstlllcn t i ll filmnce lease 

" PAK-LiBYA HOLDING COMPANY(PRIVATE) LIMITED 

(Un-audlled ) (Aud ited) 
30 Sl'ptembcr 3 1 December 

201' 20 18 

-- (Ilupees In '000)-

4,656 S, l S>! 

11,568 77,568 

82,1.2-1 82,922 

61,1 56 99,954 

(236) 170 

(SO,S IO) (59,4 14) 

16,-110 40,710 
98,634 123,63) 

IJ,I As at 30 September 2019, the Company has available provision for ad vances, invcSlments nud other assets amount ing 10 1{s. 1 ,807.50 mi llioo (3 1 

Deccmber 20 18: Rs.1.804 .75 million) nnd unuscd tnx losses up to J O June 20 19 amounting 10 Rs. 520,131 mi ll ion (JI December 20 1R: 

Rs.2,I1R.R2 million). However. the mallagemenl has pntde lilly recognised Ihe de ferred tax assct only to Ihe extent given above based on Ihe 

absorpt iou l admiss ibil ity of the s~me as forecasted in Ihe projections approved by the Board of Direclors. Moreover, no deferred t3J{ 3ssel has 

heen recognised on unused lax losses. 

I~ OTli EIt ASSETS 
Inconle I flllllk-up accrued in local currency-net ofpmvi~ion 

Advances, deposit, advance n:m and other pn:payments 
Ad vance tMalion (paymenls less prnvi~ions) 

Non-banking pssets acquired in satisfaclion of claims 
Olher rcceivabks 

Less: prov ision held p}!;oinsl olher asse ls 
Other nsselS - (net of provison) 
Surplus on n!vnlution of non-bank ing asrel~ acquircll in sa ti sfaction of d nims 
Olhff II Ut tS' 10lal 

14.1 

14_2 

14.1 Markel value of non-banking assets acquired ill salisfaction of claims has been d isc losed in note 1 -' . 1.1 & note 37.2 

I~_ '-I Non-ba nking IIlftls uquirtd In sa tlsfaClinn nfclahns 

O[lCning balance 
Addit ious 
ReYallintiO Ii 
nisposn l ~ 

Depreciation 
Impainnent 
Clos ing balance 

255,095 5-13 ,074 
36,210 21,O~9 

363,113 291 ,209 
1,179,360 1,179,360 

8,205 10,024 
1 ,8~2,S82 2,050,711 

(3 11,11I6l (11I,6R2) 

1,80-',3 !>6 2,032,035 

1,80U!>6 2,032,035 

1,119,360 1,119,360 

1,119,360 1.179,360 

This includes non-banking assets acq uired under sat isfac tion of claim iJi relation 10 KEL's exposure. TIlese assClS comprise of land measuring 

14. 125 acre. building siructure and power planl. The project is situaled at Kmuoki, Dislrict Gujranwaln, Punj ab, Pakistan. 

Considering Ihe slralegic importance of KEL, eonstquent to tmnsfe r of Ihe soid ossels in Company's nome Ihe manogement preseJiled a 
Management Pkln, highligh ti ng a ll aspects, regDnling thc Power Projecl Assets tllthc Iloard of Directors. In contin11alion 10 the efforts matlc fo r 
the disposa l, management appo in led Mf§. Iqhal A. Nn njee for 1\ new va luation as at December 20 16. As per the Ilew yaluat ion Ihe ma rket ~al ue of 
thtse nsse ts were Ih.1 ,199 billion whilst forced sale vili lle is Rs. L .286 bill ion. 
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1-1.2 Provisirm hcld nglii nsl other asscts 

Advances, deposi ts, advance renl & oth~r prepayments 

Non banking assels acquired in satisr.1ction of claims 

Others 

1-1.2. 1 l'olovcmcnl in IlI'ovision held Ill:ninSI uther nssels 

Opening balance 

Charge for the: pc:riod I year 

Rcversals 

Amount wrincn off I (recovered) 
Closing balance 

I S Confin!,:cnf asscts 

The Company does not have Rnycontingentassets as al period cnd September 2019 (31 Deccmber 2018: Nil). 

16 Bill paya bl e 

The Company docs not bave any bi lls payablt: as at period end September 20 19 (3 1 December 2018 : Nil). 

17 BORROWI NGS 

SeClIrefl 

Borrowings from St~t e Bank of Pakistnn under: 

LOllg"term financing facility (LTH) 

Rcpurchase Ilgrecmcnt borrowings - Rcpo 

Borrowings from financial institutions 

TollIl seclIred 

UllseCllred 

Clean borrowill&~ 

Hai Muajjal 

17.1 

17.2 

17.3 

17,4 

--- ( lbI IICCS in 'Oml) ---

311 ,1116 

38,186 

18,6112 

19,50-1 

38,186 

348,723 

10,842,566 

2,7116,500 

13,977,790 

750,000 

3,8-10,937 
18,568,726 

18,682 

18,682 

29,628 

(10,946) 

18,6112 

384,082 

7, 107,411 

3,561,500 

11 ,052,993 

4,300,000 

15,352,993 

17.1 The Comp.1ny has entered inlo agreements for financing wi th State Bank of Pakistan (SBP) for long teml fin ancing r.,cil ity (L TFF) to customers. 
According to lenns of respeelive al,'Teements, the snp has the right to receive outstanding amount from the Company at the date of maturity of 
finances by directly debiting eurrentllceount maintaincd by the Company with the 581'. Such finan cin!; shall ca rry intcrest at the mte of2.0 to 2.5 
(2018: 2.0 to 2.5) percent per annum. 

17.2 The Company has arranged borrowings from various financial inst itutions against5llie and repurchase of CiO\'emment Securities. The outstanding 
r.,cilities as at statement offinanciul position lIate arc due for maturity on various da tes latest by 04 October 2019 (31 D.."'Cernber 20 111: Feb 2019). 
The mte of mark.up on these r.1ci lities range from 13.'12 to 13.75 (31 December 20 III: 10.05 to 10.35) percent per annum. 

17.3 This includes borrowings from finnnc ini inst itutions ns under: 

(n) Rs.2,S87.S0 million (2018: Rs.3,362.5 mil lion) representing long term borrowings from certain firmneial institutions which nrc sccured by way of 
first hypothecat ion charge ovcr assets of the Company wi th 30 percenl margin on the facility amount. They carry a mark-up mtc of six months' 
Kl80R plus 0.25 percent to 1.00 )lCreent per annum p;lyable on semi-annual basis (2018: six months KIBOR plus 0.25 percent to 1.00 percent per 
annllm payable on semi-annual basis). As at 30 September 2019,thc appl icllble interest ratcs were 11.74 to 14.58 (20 18: 7.29 anll 11. 14 ) percent per 
annum. These borrowings are due: for mAturity latest by February 2020 (20 III: luly 2023). 

(b) This repre~ent s short term borrowings (nrnning finance) from certa in fi nancinl institutions for period ranging from overnight to 12 months for 
nrnning finance mrd I month to 12 months. They carry m~tk-\lp rate of three months KlnOR Ili lls 0.75 percent per annlll ll. Of the lotal shurttcnn 
borrowings, fncili ty amounting to Rs.199 mil lion i~ secured by way of hypothecation on all present and future asse ts of the company with 30 perecnt 
margin. 

17,4 Rs. 3,840.937 (20 IS: Its. Nil) representing financing through unsecured Bai Muaijal from Bank Is lami due for repayment latest by 0 I April 2020. 
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(Un-audited) (Auditcd) 

30 Septembel' J I December 

2019 20l R 

17.2 Particulars of horrowings with r espect to currencies 

In local currency 

---- , ---(Rullees In 000) 

In foreign currency 

18 DEPOSITS AND OTIII-:H ACCOUNTS 

Customers 

.. In local 
currenc}' 

18,5(,R,726 15,352,993 

18.568.726 15.352.993 

(Un-audited) (Audited) 

30 September 3 1 December 
2019 201 8 

In fOi e_gll 
Tot!lJ 

In 10Cdl In fore ign 
Total 

currency currency currency 
--~-------------------------Rupccs in 'OOO--~----~------- ---------- ---

Certi ficate of In vestment 

Ternl deposi ts 
Others 

I l ' 3n7 '~681 D I l ' 3n7 '~6811 643.~75 1 CJ c:J 
1,307,368 1,307,368 643,575 643.5 75 

Finnnci!llinstitlltions 
Cert ificate oflnvestmen! 
Ternl deposits 

Others DDDDCJD 
1,307,36R 1,307,368 643.575 64 3,575 

The profit ra tes on these Ceni fie ates of Investment (COls) range tram 12. RO to 14.50 (3 1 December 20 18: 7 .45 to 10.50) pcreen! per annum. 
These COl s are due fo r maturi ty on various dates la tes t by 03 September 2020 (3 1 December 201 R: 28 ~'Iarch 201R). 

19 L1AllILiTIES AGAINST ASSETS SURJECTTO FINANCE L EASE 
The Company does not l13ve any liabil ities subject to Icase finance during the period ended September 20 19 (3 1 December 20 18: Nil) 

20 SUBORDINATIW DEBT 
The Company does not have any subordinated debt during the period ended September 20 19 (3 1 December 201 8: N il) 

21 DEFEREDTAX LIAHlLlTmS 
The defe rred tax liabili ties have been considered in note 13, s ince a net deterred tax asset amount has heen disclosed. 
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22 OT IIlW. LIABILITIES 

M:lrk-upl Return/ Interest payable in [ocClI currency 
Accr\led expenses 

Advance payments 

Current laxation (provisions less payments) 

Unclaimed dividends 

DividclIlls payable 
Mark to market loss on forward foreign exchange contracts 

Employees' compensated absences 

Staff retirement gratuity - liabili ty I (asset) 

C harity fund balance 

Provision againsl off-balance sheet obligations 

Security deposits against lease 

Other 

22.1 This is based on llclullrial valuation carried oul as of3l December 20 18 for regular employees. 

22.2 PI'O\'islnll ngainst off-balance sheet obligations 

The Compnny docs not have any provision against off-balance sheet obligations. 

23 SURPLlJS/(DEI' IC1T) ON REVALUATION OF ASSETS 
Surplus I (defi cit) on revaluat ion of 
- AVAilAble for sale securities 

- Fixed Assets 
- Non-banking assets acquired in satis faction of claims 

Deferred tax on surplus I (deficit) on revaluation of: 
- AVlIilablc for sale securities 

- Fixed Assets 
- Non-blmking assets acquired in satisfaction of claims 

22.1 

22. 1 

(U n 'OI lId lled ) 

3. 
September 

2019 

186,024 

36,949 

27,582 

16,056 

3,2 10 

77,682 

514 
348.0 16 

(Audited) 
3 1 December 

20 18 

1211 ,0 17 

)3,747 

17,994 

4,525 

78, 182 

5 14 
262.980 

I (258'~13)11 (31 4 '~54) 1 

(258,513) (314,954) 

c:JD 
67, 156 99,78J 

(19 I,357) (2 15,17 1) 



24 CO NTl NCI.<:NClES AND COMl\UTl\H<: NTS 
-Cluaruntees 
-Commitments 
-Othereontingent liabi lit ies 

2-1.1 Curlrlwtees: 
Financial gu;mlOtees 
Perfonnnnce !,ou8mntees 
Other guarantees 

19 PAK-LIBYA HOLDING COMPANY(PR IVATE) LI MITED 

Note 

24. I 
24.2 
24.3 

24. 1.1 
24. 1.1 

--- (Rupees In 'DOD) - --

2.U. 1 This represents the guarantees issued on behalf of KEL. a joint venture. During the year 20 12, a decision was announced by the 
Honorable Supreme Coort of Pakistan (Court), in which nil contracts of RPPs were dedared to be illegal and void ab init io and as a 
resul t o f which the gu;u antee remained inoperative. Consequently, as per the opinion of the legal advisor, there cannot be any exposure 
of the Comp.my under the same. 

24,2 Commi tmen ts: 
Documentary credits and short-Icnn trade-related transllc tions 

- [cllcrs of credit 

Commitments in respect of: 
- fimvanl fordgn exchange contracts 
- forwan.l govemmell t securities transactions 
- derivatives (speciry sepnra tcly in sub note for each class of 

derivative eg IRS, CCS cte) 

- forwnrd Icnding 
- operating leascs 

Commitments for acquisition of: 
• operating fi xcd assets 
. intangible assets 

Other commitments 24.2.2 

155,096 13K, 117 

-
-

-

I,OOl 9,040 

'"' -
66,7 11 266,926 

21l,518 4 14,083 

24.2. 1 Commitments in respect of fo rward foreign u cllllngc contract, govern ment securities transactions, derh'ath'cs, forwurd lending 
Th~ Company docs nol ha\'e any commitment in respect to fon::ign exclmnge contract, government securitics transactions, derivnte$ nnd 
forward lending at period end (31 December 2018: Nil). 

24.2,2 Other comm itments 
Commitments to extend ercd it 
Unsett led inves tmcn ~ lransaetions for sale I pUfchuse of lis ted ordinary shares 
Commitments against other scrvices 

60,785 
4,50 1 
1,425 

{i{i ,7 ]] 

220,491 
44 ,823 

1,6 12 
266,926 
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14.3 Olher contingent liabilUits 

24.3.1 In fi nancial year 20 14, the Company received the appeal effect orders with re~pcc i to the Appellate Tribunal Inland Revenue 
(ATIR) orders dated 20 Fcbmary 20 13 in relat ion 10 lax years 2004, 2005, 2006 and 2008 where the outcome was in fll\'our orthe 

Cotnp~ny in relation 10 issues of loans and advances wrillcn·oft: IIp[lor1 ionmcnl of expenditure and loans 10 c)tcclltiwslofficCfl; and 

Ihe rcsulling. re funds were adjusted against the tax liability for the lux years 2009 and 2010. Based on the decision of ATIR, overnll 

resulting rdiefand brought f[uwlml l(J ~ses, there IVUS ' l1 il ' mJdiliunallax liabili ty remaining for tax years 2009 lind 20 10. In June 

20 15, lhe Additional Commissioner Inland Revenue issued orders under seelion 221/ 124 of Ihe ITO for the t(IX yea rs 2003 102010 

10 give Ihe uppeal efleet of Ihe ATIR order. Upon Company's reelification oppl iea lion, a reelified o rder w~s issued which resulled 

in a refund ofRs. 122.777 million in lax yeM 20 10. The Tax department hHS fil ed the references before Honorab le High Court of 

Sindh againsl the order of ATIR. 

N.3.2 For the tax yea r 20 11 , Deputy Commissioner Inland Revenue (DC IR) vide orde r doled)O August, 2013 passed under sec tion 

122(1) read wi th sec tion 177 of InCOII"lll Tax Ordinance (ITO) issued Ihe ntllC nded assessment o rder and mised a demand of 

Rs.84.392 million. The demand mainly perlains 10 additions rruuJe for apponioOllICnl of expenses to div ideml income/t:"pital 

g.1insl(Iosses), disallowlInce of inte rest payable on lICCflml basis, provision for loans and advances and loss on tenllinalion of 

leased ossets etc. The Company filed 0 re fund c laim of Rs.70.53 million for the ta.~ year 20 11 through a revised lax return. 11le 

Company filed lin Hppeal with Commissioner Inland Revenue Appeals on 14 October 20 13. T he CIR (A) disposed the apJlca l vidc 

his order No. 22 dalt:d 26 December 2016. In rc l"tiun 10 the sa id appeal, CIR (A) confirmed the treatment of DCIR on cenain 

issues, IVh ilst few Illallers were decided ill favour of the Company. Therefore , un Hppe~ 1 before A"I" IR to eonte~t Ihe va riuus 

treahncnls odopted in the above tnell tioned order issued by CIR(A) has been filed in addition 10 a rcclilicmion applica tion on 02 

March 20 17. TIK: appea l is pending before ATIR and has oot been fixed yet. 

2-1.3.3 

24.3.4 

24.3.5 

For the tnx yenr 20 13, the C"ompnny rece ived II lax dCffiilruJ of Rs.24.3 million on I I Nuvember 20 14 vide order under sec tion 122 

(5A) of the ITO. Againsl this order, ree tifielllion nppliell tion WllS Iiled vide le ller "1"-2798120 12 dated 12 December 20 14 whcrcin it 

has been highlighted that Ihe isslle of llpportioumeut of expenditure IIgllins t divirlend income and eapitlll gain has been dec ided in 

filVour uflhc COlllpany by A TIR . Also, the Tn~ dcpartnl<!nt did not consider the !)Hynu:nt of tax of Hs. 13.47 million. In June 2015, 

a rcctiJication o rder under sec tion 221 of the ITO WitS passed by the Additional Commissioncr Inlmnl Revenue to g ive effect of 

apportionment of fi!mncial charges lind tax c red its. Consequently Ihe tax department revised its lax rlemand nnd reduced il to 

Rs. 13.198 million. The Company fil ed ao appeal wllh Corrulliss ioner Inlllnd Revenue Appeills (CIRA) on 22 December 20 14. T he 

CIR (A) d isposcd the appeal vides his order No. 23 da led 26 Deccmber 2016. In relation 10 lhe silid appeal, the C IR (A) t:onfim lCd 

the trealment of the ACIR on eer1 ain issues whilst few mallefll were rlecided in favour o f the Company. Therefore, an appeal 

before ATIR 10 conlestthe variotl~ Ircatments adopled in the above mentioned order issued by CIR(A) has been filed in tldtiitiolilO 

II rectification application on 02 March 20 17. The appeal is pending before ATIR :md has nOI been fixed yet. 

For the tux year 2014, the ACIR passed un order wherein he rlemanded tilX ofR s.57.866 million disallowing the provision for non· 

pe rfonlling loan and advances, apportionment of financial and administrative expenses IIgainst dividend income lind capitn l ga in , 

pen.Lhy imposed by the Sla!e Blink o f I'nkis tlln, tre3ted the expenditure incurred 011 privately placed TFCs ns eapit nl cxpenditure 

and charged WWF. !he Company filed an IIppealwilh Commissioner Inland Revenue Appeals (CIR A) on 22 November 2016. 

T he e lR (A) disposed the appea l vides his order No. 13 daled 16 Janullry 2017. In rel(ltion 10 the slIid appea l, the CIR (A) 

confinlled the Irealment of Ihe ACIR on cer1ain issues whilst few maile rs were decided in favour of Ihe Company. Therefore , an 

apPC(11 before ATIR to conlcsllht:: \~L rious treatments aooptL-d in Ihe above IllCnt ioocd order issued by CIR(A) has been filcd on 02 

March 20 17. The appeal is pending before ATIR and has oot been fixed ye t 

For the tllX year 20 15, thc ADCIR passed an order wherein he dCOl<1ntled lax of Rs.46,669 million disallowing the provis ion for 

non· performing advances, Write off IIgninst KS F.-TREC and loss on sale of non.bmlking assets, appor1ionedlhe financial and 

administra ti ve expenses agllillst dividend income and ellpital gain, di SA llowed penalty imposcd by the State Blink of Pakistan and 

treated Ihe expendilure incurred 0 11 privll te ly pltlccd TFCs as capi lal expenditure, whilst trealment on ce rtain nmllCrs were dec ided 

in favour oflhe Company.Therefore, an appeal before CIR(A), 10 contest Ihe various treatrocnts adopted in the above mentioned 

order issued by ADCIR,has been filed on 16 April 2019. 

24.3.6 For Ihe lax ycar 20 17, lhe ADCIR passed an ordcr under section 122( 1)1 (5) of the Ordinance on Seplember 30, 2019. As /I result 

of the o rder passed there is 00 t,;hange in the lax liability. lIowel'er, loss rleclared as per return Rs.6 11.559 million reduced 10 

Rs, 133.227 million. In Ihe order passed DCIR disallowcd lhe provision for non· perfomli ng advaoces, apportioned the finDncial 

and adOlinis tmti l'e expenses against dividend incomc and capital gain, board nlCcliug e;o;penscs and treated the expenditure 

incurred on privll tely placed TFCs as C(lpi tlll e.~penditu re, whilst treatment on ce rt a in ll1:1l1ers were decided in favo r of Ihe 

Compnuy. Thereforc, un 3ppcal before C II{(A), 10 contest thc various Irentments adopted in thc !tbow ment ioned order issued by 

ADe lR , will be filed wilhin thirty days of the receipt oflhe order. 

No provision has been madc in Ihe~e condcnsed intcrim UTlConsolidated financia l SlalemenlS in respect ofooovc Illc nlioncrl mallcrs 

as Ihe n1.1tHigelllent is hopeful of a favourable OUI COIl\( on these m.allers considering the appellate hislory and tax advisor's opinion. 

2.'-3.7 Thc Company, through its I~wyer, hllS t: hallengcd in Siodh High Court (SHe) section 2(g)(V), 5(3), 5(4) aruJ ti( l) of Ihc Siodh 

Workers Welfa re Fund Act, 20 1,1 to be unlawful and \·oid ab inilio. The Coun as Hn interim lllCasure passed the order thm no 

coercive aelioll sha ll be taken aga ins t the Company till next date of hea ri ng liS suit No 610120 17, in which a lmost 20 Financial 

InSlitutio llS have filed a Composite Suit cha llenging the same Inw, requires hearing. At period end, the outcome was s till pending. 
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2S DERI \,ATIVIC INSTRUMENTS 
11le Company did no! enter imf> ony interest mlC sw~p<, rmward mlC agre~1HenIS and forcitr. exchange options during the 
period (31 Decelllber 2018 : Nil) 

26 M A RK_UPIRETIJilNIINTER t:ST EARNED 

lI,ulls ""d udvnnccs 
lnvcsuncnls 
Lemlings In financial institutions 
Balance wilh hanks 
Olhern 

27 !'I'I A I~K_U I'fItETURN/I NTE It LST EXPENSt: ll 

Depmiu 
BUrnlwings 
Subordinated debt 
Cosl offnreign cum:ncy S\\'OPS against foreign cnrrcnty deposit>! borrowings 

28 FEt~ & COM ~ IISS I 0N INCOME 
Brnnch banking CIlSlmncr rees 
Consilluer fin~nce reiated fees 
Curti related fees (ttcbit anti ereo.lit cards) 
Credit rci8tetl fees 
[nvestlHent banking fees 
Commission on trade 
Commission on guarantees 
Cotnmiuion on cash management 
Commission on rcminanccs including home fCminnllCCS 
Commission on bancassumnce 
Others 

29 G ,\ tNf(I,OSS)ON SECURrn ~:S-NF.T 

Rculisco.l 
Unrca tiscd-hcld for trading 

29, 1 Rell iin tl I:";n au : 
I'cdcmll:0vcnuncnt secllrities 
Shares 
Non-goYcrruncnl debt sccori tiC$ 
Associates 
Subsidiaries 
Othcrs 

30 OTHER INCO~I£ 

Itcnt on prop,clty 
Gain on sale ofopemting Ii~ ed O~S " I. 

Gain on sale of non_banking assets - (let 
Ilank charges On consumer and SME-ItIlD ponfotio 

Olhers 

Nu te 
_ ( llupculn '000)-

368,136 298,87] 
6]7,2201 643,5]5 
155,28] 1J7,H I 

1,867 ')5 

1, 162,510 1,080,552 

73,]17 8,687 

1,085,962 832,071 

1,159,278 8,10,758 

7,2~8 4,928 

'" m 

7(955 5701 
7(955 5701 

( [ 4, 1~1 ) (J57) 

~,029 21"t97 
507 

!9 ,6 0 ~ ) 21,139 

2,9~ O 2,706 

'" 
950 425 

51 (649) 

~ ,389 2,481 



I I OPERATING t:X PENSES 

Tot"1 comp~n$ntio" up~n.e 

Prol,erty npen~c 

nent and 'a~(s 

Insurancc 
Uli lilicsc.:osl 
S~cUJity(incllKl ing guards) 
Re""ir Dndlll3im(n~nce (inciudingj:r.nit()j'jal cfl:Jrges) 
DcpredatiDl' 
01hc~ 

InForml tlon technolog)' crpr nser 
SOfiW31C maintenancc 
Ilardwale mainlenance 
Depr~ciation 

Amcmiutinn 
Network ChRlges 
BCI' c~pcnsc 

Oilier ol'erHIIIII: upenles 
DircetutS' (us and allowances 
Fees and allnwancc5 to Sharim Boord 
Legal Dnd pm(usicN1:I1 chargcs 
Ootl'OLln:t'd services costs 
Travelling and cnnvcy,Ulcc 
NIFT clearing chnrgcs 
DellrCeiatinn 
Tmin;ng Blld development 
Postage Dnd courier chalges 
Communication 
!lead oOice J regiomtl onite e~pen~s 
(on ly forbranches of Forc: ign banks opernting in Pakistan) 

Stmioncry and printing 
Mnrl.:eting, nd\'eniserncnt & publicity 
Donations 
Audito~' rcmuneralion 
Doard mee'in!: c~pcnscs 
Meal and busillcu networl.:ing exp 

Canteen expenscs 
Dank charges 
MisccllanwLll e~pclIscs 
Othc~ 

l2 OTHI':R CIIAIW~:S 

ArnlllJl,cmcnt fcc nnd docllmcnl~ tion eMrges 
l:lrohrngc commission 
Expenses for pri\'atcly ploccd term fill3llCe ccrti fic~lcs 

E~l"'nses JKrlnining to KEL 
Penalties im[>l'lsed by State 1J~nk ofl'nkistnn 
1'~Mll ics imposed hy IIlhe r rego latory bodies 
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- ( ltuptts In '000)-

l,I-I? 
l,001 

759 
10,985 

1,629 

18,525 

1,760 

'" 1,671 

." 
701 

"" 6,-1 65 

3,136 

-
6,511 
4,8 14 
2,978 

.4,5l7 

'" J83 
3,2!U 

1,75? 
I,S99 

56 ' 
21,629 

'" S28 
,>7 
84 

63,2311 
324,169 

81 
4,91l 

9,993 

236,01) 

1,811 
2,601 
),)51 

1J) 

9,3 19 
1,39) 

19,227 

1,627 
m 

2.101 
1,114 

709 

'" 6,10) 

2,607 

4.580 
3,455 
2,8~5 

16,2ll 

'" 173 
3,348 

1,899 
2,350 

468 
15,847 

421 
4'4 
1Il 
, >8 

55797 
317800 

230 
3,945 

ll,lOS 

36,28) 
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)l PROV ISIONS & W IUTE OFFS· NET 
Provisiun ~ ag~inst knding to filWllII:ial institutions 

Loss on tlnn-hanking ass.:IS acquire<l in satisf.1Clinn ofcla illls 
Provisiuns for diminution in \'alue ofinvcslou:nts 

(Rcvcrs~ l) I provisions aK"i nsl IDJIIS and advances 
(Reversal) I provision ng~in.ll1lhcr rl'ccvablc 

Bad debls wrincn "ffdirccily 
ltuovcryofwril1cn off I charged nIT "ad dcblS 

9.2 
10.3 

]4.2.1 

62,716 
7,260 

19,5O ~ 

89,s40 

2,IOJ 

4,557 
(10,946) 

].I TAXATION 

lS 

" 

J7 

CUrNnl 

Prior y.:urs 
Deferred 

2S,S2J 

(7,621'1) 
17,1195 

22.9.J8 

28785 
SI,7lJ 

Due 10 currenl year lOX loss, Ihe COlllpuny hns 1ll"lIe p,m'isiOII for npplicAble minimum lax and iucolllc lux III fixed mlcs. TIlcrcforc, relationship 

between lux cxpcn!ie Dnd IICcolinlin!: PlOti! for the period I rcnr hus n01 been presented. 

IIASI C EA R~I NGS/ (LOSS ) I'E R S II ,\ IU: 

(Loss) I profit for the period (JI)J,,}II I ) 197,(170) 

Weighted aVe",!:e number uf OIdiliary $han:~ 6 1-1,17' 6 14178 

Basic eaminSs per shore (Rup<'cs) (1i~I .S) (lS8.0) 

Dl LUTE O [A I{N INGS/ II .OSS) PER S IiA ltE 

(Loss) I profit for the period PI)J,9111) \97,070) 

Weightcd ~verage munb!:r of ordinary shares {adjusted 
for the efTects of nil dilul ive potential (lrdin~ry shares) 61 -1,118 6 14.178 

Ollut,,11 earnings pcr sh~re (ltupccs) (641.5) (1 58.0) 

FA lit VALU E .... EAsUnE .... ENTs 

The fair \'alue of quoted securi ties other than those el~S$ified RS held to maturity. is bused on quoletl mar icet price. TIle fair value ofunquotetl "'{uily 

securit ies, OIher than Invesrmcnts in asrociates and subsidiaries, is determined OIl thc basis of the hreak·u" value nftt.csc ill\'CStmenlS a, per tllei. 
larest nI'ailable audited l"inarn::ial sratements. 

The fHir \'nlue of unquorro debt 'eeurit ies, fi~cd t~nn loallS, o ther assets, other liabilitie$, fi~td telm dcposi15 and borrowings cannot be ulculated 
wirh sufficient rdiabilit), duc to the nbscuo;:c ofa .;urr.;nt m,d IICtive market for these M~SCIS ~nd li3bililics lind ~Iiable d3~1 .clt"rding martet IlItes for 

$'mi lar 'Mlmments, 

31.1 Fair \'I lh f nf fin anclal.netl 

The Compon)' meusurc:s fpi. va lues IIsing the fo llowing fDi r I'aluc hienm:h), thnt rel1c.;t ~ the ~il!nil"i~a nce of tir e inputs IIsell in mnking the 

n\CnS1lfcn\CHt~: 

Level I: 

Level 2: 

Levcl l : 

Foi. value mea~ur(rnent~ using quotcll prices (IInalljllst~lI) in active rrl3r\:cts for illentleal Rssds or liobilities. 

Fair value mcasurel1len t ~ using iuplll.~ o ther ttmn 'luotell pri~es included with in Leve l I thnl ure obsclVoble for th e osse ts 0' liub ilit)', 
either d'r«II)'(i.c , as priccs) o r indirectly( i,c, dClivcd from prices). 

Fair ,'oh,c mea~urcments using input for the assc\ or li abilit), lhol Rre not h,;cd on obscrvuble mOlkct doto (i.e. unobs~n'nble inputs). 
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The table below ,malyses fin ancial instruments measured lit the end or the repoTting period by the level inlhe fair vallie hierarchy into 

which the fair Yfll l1c measurement is categorised: 

On balan ce shccllinunrial inslnllllcnts 

Financlal assets - measured at fair vnlue 
I nyestment.~ 

Fedcml government securities 
Provincial government securities 

Shares 
Non-government debl sccllf it ies 

Foreign securities 

Others 

Financial assets - disclosed buttlo! measured at fair vlIluc 

Investments 

Others 

Orr-balance sheet financial instruments - measured at fail· valne 
Fommrd purchase of foreign exchange 

Forward sale of foreign exchange 

Forward agreements for It:nding 

For-vard agreements lor borrowing 

Derivatives purchases 

Derivatives sales 

On balance sheet financial ins truments 

Financial assets - mcas ured at fa ir va lu e 

Invcstments 
Federal government securities 

Provincial government securit ies 

Shares 
Non-government deht securities 

Foreign securities 
Others 

Financialllsscfs - dIsclosed but not measured at fair vnlile 
Invcstments 

Others 

Off-balllllce sheet finnn cini instl'lUllcn ls - measured nf fnir valuc 
Forward purchase of foreign exchange 

Forward sale of foreign exc hange 

Forward agreements for lending 
Forward agreements for borrowing 

Derivatives purchases 

Derivatives sales 

(Un-Audited) 

30 Sept ember 2019 

Levell Level 2 Level 3 Total 
----------------------n u pees in '000-----------------------

11,556,377 

8101 ,9015 5,500 

691 ,228 

814,945 12,247,605 5,500 

(Audited) 

3 I December 20 18 

Level 1 Level 2 Level 3 

11 ,556,377 

820,4015 

69 1,228 

13,068,050 

Total 
------------Rupees in '000-----------

8,232,623 

802,733 
709,479 

802,7]] 8,942,102 

5,500 

5,500 

8,232,623 

808,233 
709,479 

9,75U,]]5 
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37.2 Fllir vllille of Jlon·finnncial assels 

On balance sheet nOIl-financinl ;I ssels 

Non-banking assets acquired in satisf.1ction of claims. 

On bnhlnce sheet Ilon· financiallls sets 

Non-banking assets acqui red in sntisfaelion of claims. 

Melhodology And Valuation Approach 

PAK·LlBYA HOLDING COMPANY(PRIVATE) LIMITED 

Level I 

(Un·Audited) 
)0 September 2019 

Level 2 Level :1 Total 
···------------------.·Rupces in '000-·-·-·····_···-····-··-

Levell 

1,798,923 

1,798,923 

(Audited) 
December 20 I R 

Level 2 Level 3 

1,798,923 

1,798,923 

TOlal 
···----- - ---Rupees in '000-- -----.. ··---

1,798,923 1,798,923 

1,798,923 1,798,923 

For the purpo~es of valuation, valuer carried oul inspection lind survey of the land, buildi ng, plant :md machinery. They verified the 
capacity o f the Engines and Alternators from their nameplate rating. The plant is moslly second-hand and the engines Ilave run 
50/60,000 hours. 

Land 
The valuer verified the land by examini ng the land purchasel ownership documents or copies thereof, apart from physical vcrification. 
The valuation of land is based upon prevailing market mtes for similar usage without any restric lions for sale, transfers, etc. for large 
areas and the prevailing market condit ion at thc location. For this purpose the vaillcr also made inquiries from the lOCal dealers orthe 
area and assessed the value fit Rs.42.375 million. 

Buildings And Civil Works 
All civil works were physically inspected fo ascertain the type of construction, finishes and present cond ilion. The slructurc~ covered 
are the owned and devetoped assets on owned land and long leased land holdings. The verification was also made fro m Ihe 
architectural drawing.Ii! and completion drawings flS avai lable. The buildings were checked to ascertain Ihe maintenance standard and 
conslrllction at s ite in aecordllnce with the drawings. A sui table depreciation factor depending upon the present condition and life of 
the buildi ngs was applied fo arrive lit the present assesscd va lue and the asscssed value is Rs. 179.242 million. 

Plllnl And Machin ery Including Spares 
The machinery at the sile (including spares) were physically verified as fR r as possible, according to their description, specification 
and location. Purchase invoices were used in order 10 detemline the historical cost. 

For the purpose of valuation of plant, machinery and equipment, valuer cnqui red values of second·hand machinery and checked their 
own archives, apart from the loca l market, keeping in view the make, model, capacity & present condilion of the plant . 

For the imponcd items computation was based upon exchange rate I US$= Rs. 104.78 and Eur<>=' Rs. 111.81, as on 02. 12.2016, the 
date of valuation which resulted in value of Rs. I ,577.306 million. 

As the machinery items arc also lying at the port and segments fire distributed into various containers at the Plflnt s ite, this will present 
some problems in assembling and in absence of comprehensive assembly drawings and technical speci fication I rust ing problems, the 
realisable value will suffer. 

At year end 2018, th.e Company perfonncd an impainllenl review to ascertain Ihat the carrying amount of Ihe power plllni does not 
exceed ils recoverable ilnlOunt; the review was b.1Sed on a fi nancial model with various assu mptions, as the pow!;:r plant has nol 
stfITled its operations ye t. 

Further, the Company applied to NEPRA for power generat ion license {IS di sclosed in note 1.3; 1he final outcome is still pending. 
However. the management of the company is hopeful in obtaining the license aud is confident 10 dispose off power pl;1II1 even without 
having a generat ion liccnse. 

Management of the Company is in the continuous process of idcntifying and negoliati ng with prospective buyers inside and outside 
the Country as the plant deal can ue in the money due to rise in prices of new plants and rise of exchange mles. 
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38 SEGi\U:NT INI"ORl\ I ATION 

38,1 Scgmcn l Deill il5 wilh respecilo lluslness AClivlties 

The segmcllt nnalys;s with rcspeetto bllsincs~ llc tivity is ~s follow: 

Profit 11111110$$ 
Net mark-up/retum,lprolll 

Inler segment revenue - nel 
Non mork-up,l return I interest income 

Totnl Income 

Segment di rect expenscs 
Inter segment expense ollocation 

Total expenses 
(Revcr.;al) I (recovcry) I rfo"ision 
Profi l l (loss) before Inx 

Ila lnnce S heel 

Cash and bank balances 
Invest lllents 
Net inter segment lending 
Lcndings to finpocia) institutions 

Ad"(\nce~ - perfonning 
- non-perfonlling 

Others 

Less: Provision (Loan lind ad vances) 

Less: Provision (inves tlllents) 
Less: Provision (Lending) 
Less: Provision (Others) 
T ntal Assets 

Borrowings 
Subordinated debt 
Deposi ts and other accounts 
Net inlcr scgmcnt borrowing 

Othcrs 
Toill i tlnhlllll c!I 
Equity 
Tot ll l tfluity nnd liabilities 

CootioCf!ncies and comm itments 

Corporllte 

"d 
Investment 

Bankin!!: 

10,686 

8,OH5 

18,771 

17,090 
2,296 

19,386 
3 7,448 

(38,063) 

Corporate 

and 
Investment 

BankinfJ 

3,686,162 

3,952, 117 
1,555,402 
1,359,525 

(1,496,871) 
(1,334,110) 

(22,320) 
7,700,006 

6,125,498 

77,682 
6,203,179 
2,735,344 
8,938,523 

1,025,082 

PAK-LiBYA HOLDING COMPANY(PRIVATE) LIMITED 

30 St!lltcmhel' 20 19 (U n-lIudl led) 

Si\'I K& 
T rellsur)' 

Capital 
Retllil 

Un-allocated 
T otll l 

Mill'kels I Olhers 
U:lnklng 

(4,652) 21,039 (23,841) 3,232 

{ 14 ! 1 94~ 45,720 {2,1(8) 6,942 44,385 
(18,846) 45,720 111,871 (16,1199) 47,617 

14,844 11,554 10,796 86,454 140,738 
1,951 1,799 4,154 183,224 193,424 

16,795 13,354 14,950 269,6711 334, 162 

9,757 43,324 {989! 89,540 
(45,398) (10,958) 4,910 (2 86,577) (376,085) 

30 September 2019 (Un-Iludlted) 

SME& 
TreAsury 

Ca llitnl 
lletnll 

Un-allocnlcd 
T ottl l 

Markets l athers 
BAnking 

103,285 103,2R5 

11,766,225 1,007,088 16,459,575 

2,433,064 2,433,064 

6~ I ,fl80 152,566 4,7~S,763 

35,295 1,590,697 

50,148 9,070 15,711 602,080 1 ,036,~34 

(33,374) (1,530,245) 
(9,]71) (2 11,511) (1 ,554,992) 

(]3,064) (33,064) 

{9,757) (6,109) (38, 186) 

1 ~ ,300,52 9 804,648 668,7 12 748,536 1~,222,43 1 

11 ,756,853 686,375 18,568,726 

1,307,368 1,307,368 

186,024 174 7,920 76,2 17 34R,017 

13,250,246 174 694,296 76,217 20,224,1)2 

1,262,975 3,998,320 
13,250,246 1,263,149 694,296 76,217 24,222,431 

4,50 1 54,340 222,808 1,306,73 1 



PI'Otit Il ntlloss 
Net mnrk,uplrelunliprofil 

Inler segment revenue - net 
Non mnrk-up I retu rn I interest income 
Total Income 

Segment d irect expenses 
Inler segment expense alloc:llion 
Total expenses 
(Reversal) I (recovery) I provision 

Profit I (loss) before lax 

IJalance Silcel 

Cash llnd bank balances 
Investments 
Net inler scgmcnllcnding 

Le ndings to finnncial institutions 
Advances - r erfOn1ling 

- non.performing 
Others 

Less: Provision (Loan and advances) 

Less: Provision (Inves tments) 
less: Provision (Lending) 
Less: Provis ion (Olhers) 

Tntal Assets 

Borrowings 

Subordinatcd d ebt 
Deposits and other accounts 

Net in ter segment borrowing 

Others 
TOlnlliubllillcs 

Equi ty 
Toln l E(tully & Ilabilil ics 

Coullul::encles & Cummil men ls 

26 

Corporate and 
Inves tment 

Banking 

66,007 

5,519 
71,521 

49,078 
2,792 

5 1,869 
7,775 

11,882 

Corporate and 
Investment 

Banking 

3,940,548 

3,466,799 
1,555,403 
1,299,5 12 

(1 ,508,324) 
(1,308,293) 

7,445,645 

4,452,239 

141 ,039 
4,593,278 

3,114 ,706 
7,707,984 

1,12 1,254 

PAK-LiBYA HOLDI NG COMPANY(PRIVATE) LIMITED 

)0 Se (ember 20 18 Un-audited) 

Capita l 
SME& 

Un-allocated 
Tft"(lSUry 

Markets 
Retail 

I others 
TOlal 

Ilanking 

90,99 1 13 ,920 68,875 239,793 

514 53,968 334 2,330 62,665 
9 1,505 53,968 14,253 1 1,205 302,458 

15,776 1,090 12,443 99,131 18'1,124 
1,881 1,629 3,981 159,677 169,959 

17,657 8,120 16,423 259,41 4 354,083 
(14,062) (6,287) 

73,848 45,248 (2,170) (174,147) (45,338) 

3 1 Decembcr20 18(Auditctl ) 

Capital 
SME& 

Un-a tlocatetl 
Treasury 

Markets 
Retail 

I others 
T O!:11 

Bllnking 

77,650 71,650 
8,451,6 17 763,914 13, 156,079 

1,983,064 1,983,064 
676,039 158,487 4,301,325 

36,270 1,591,673 
408,'116 2,200 12,306 514,277 2,236,7 11 

(34 ,364) (1,542,688) 

(15,737) (1,324,030) 
(33,064) (33,064) 

(18,682) (18,682) 

10,871 ,946 766,114 690,25 1 654,082 20,<128,038 

10, 188,446 712 ,309 15,352,994 

643,575 643,575 

65,160 J<2 991 55,448 262,980 
10,897,181 342 713,300 55,448 16,259,549 

1,053,783 4,168,489 
10,897,181 1,054, 125 713,300 55,448 20,428,038 

44,823 104, 180 177,2 10 1,447,467 
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CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS 

Minimum Capital Requirement (MC R): 
Paid.up CApital (net oflosses) 

Capital Ad~quaey R atio (CAR): 
Eligible Conunan Equity Tier I (CET I ) Capita l 
Eligible Additional Tier I (ADT I) Capital 
Total Eligible Tier I Capital 
Eligible Tier 2 Capitai 
Total Eligible Capital (Tier I + Tier 2) 

Risk Weighted Assets (RWAs): 
Credit Risk 
Market Risk 
Operational Risk 
Total 

Common Equity Tier I Capital Adequacy ratio 

Tier I Capital Adequacy Ratio 

Total Capital Adequacy Rat io 

Levera~c Ratio (LR): 
Eligiblle Tier- l Capital 
Total Exposures 

Leverage Ratio 

Liquidity Coverage Ratio (LCR): 
Total High Quality Liquid Assets 
Total Net Cash Outflow 
Liquidity Coverage Ratio 

Net Stable Funding Ratio (NSFR): 
Total Available Stable Funding 
Total Required Stable Funding 
Net Stable Funding Ratio 

41 ISLAMIC RANKING BUSINESS 

PAK.LIBVA HOLDING COMPANV(PRIVATE) LIMITED 

- (Rupulln '000) -

3,678,029 4.072,010 

2'07o':83 1 IL_~2~.O~75~ . .:,03~9~1 
2,070,383 2,075,039 

2,070,383 2,075,039 

11.701.347 

18...16-/., 17,73% 

18...16% 17,73% 

18...16% 17.73% 

2,070,383 2.075.039 
33,772,593 26.873.506 

6.13%, 7.72% 

776,681 1, 133,556 
2,6.5 1,327 2.090.157 

29'Vo 54% 

8,302,720 8.693.975 
8,320,·12-1 9.185,006 

100% 95% 

The Company, being a conventional rmaneial institution I DFI, does DOl have any Is lamic banking operation I activities. 



32 PAK·LlBYA HOLDING COMPANY(PRIVATE) LIMITED 

(Un-audited) (Un-Audited) 

September September 

2019 20 18 

42 , CASU AND CASH EQUIVALENTS 

Tenn deposit receipts (TORs) 
Cash and balance with treasury banks 

Balance with other banks 

8.1 
6 
7 

1,150,000 
22,364 
80,92 1 

1,253,285 

600,000 
28,842 
73,416 

702,258 

42.1 These tenn deposit receipts are due for maturity by 28 November 20 19. 

43, NON·ADJUSTING EVENTS AFTER TIlE STATEMENT OF FINANCIAL POSITION DATE 

44, 

There is no event subsequent to the statement of financial position date that requires disclosure in these condensed interim unconsolidated financial 
statements. 

DATE OF AUTHORISATION FOR ISSUE 

These condensed interim Wlconsolidaled financial statements were authorised for issue 011 

Company. 

~1 1 tttl\ '""1') by the Board of Direc!ors of the 

45. GENERAL 

45.1 In its latest rating annOWlcement (June 20 19), the Pakistan Credit Rating Agency Limited (PACRA) has maintained the Company's rati ng of AA
(Double A Minus) in the long tenn and A I + (A One Plus) in the short term (with negative outlook assigned to ratings). 

45.2 Amounts in these condensed interim unconsolidated financial statements have been rounded ofT to the nearest thousand rupee, unless otherwise 
stated. 

45.3 Certain comparative figures have been reclassified in order to present information on a basis consistent with current period. 

-----c7'f'-\,,,..L--- l 
Chief nCia,orK ...r 

-~ ~ 
0;y-

Director 

Managing Director & CEO 


