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Directors’ Review

The Board of Directors (the Board) is pleased to present the condensed interim financial statements of
Pak Libya Holding Company (Private) Limited (the Company) for the 1" quarter ended 31 March
2020 together with Directors’ review thereon

Performance review

The Company generated profit before tsui of PKR 76.34 million during the period under review as
compared to loss before tax of PKR ]22.08 million in the corresponding period last year.

Gross mark-up income durmg the period was PKR 970.52 mllllon compared to PKR 371.81 million in
corresponding period; an increase of approx. 161%.

Net interest income (NII) was negative in corresponding‘ period mainly due to the unfavourable
spreads on government securities portfolio consequent to continuous increase in interest rates in
FY2019 and unachieved growth in credit portfolio due to regulatory limits. To address the situation,
the Company devised a revised business strategy whereby divested its loss making government
securities portfolio and built fresh portfolio with favourable spreads considering the interest rate
scenario. Consequently, the spreads have become positive again, demonstrating implementation of its
Treasury and Fund Management related strategy; the Company ‘generated PKR 90.68 million as net
interest income (NII) compared to net interest expense (NIE) of PKR 12.61 million in corresponding
period. [

Moreover, economic and political uncertainty, at domestic and international levels, showing no signs
of stable capital market; especially after the pandemic of COVIDI9 and its effects on all economies
around the globe have started to show signs of great depression. Despite this situation, during the
period under review, the Company generated capital gain of PKR 26.25 million compared to PKR
6.24 million in corresponding period on its Capital and Money Market operations.

During the period, the Company generited net cash flows of PKR 2,304.07 million from its
operations compared to PKR 1,694.47 million mainly on account of money market related operations.
The total assets of the Company have increased to PKR 31,718 million — an increase of around PKR
2,620.25 million (compared to financial yearend 2019) mamly m money market instruments and
credit portfolio.

The summarised financial results for the period are as follows: 5

Description Quarter ended 31 | Quarter ended 31
‘ March 2020 March 2019
(3ME20) (3ME19)
PKR ‘000

Profit/(loss) before taxation ' 76,336 (122,081)

Taxation 8,668 13,213

Profit/(loss) after taxation 67,668 (135,294)

Earnings/(loss) per share (PKR) ] 110.18 | (220.28)
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Future prospects

In relation to minimum capital requirement (MCR), the authorised capital of the Company has already
increased to PKR 10 billion and the Conipany is in the process of right issue to shareholders; the
Ministry of Finance (MoF) has injected PKR 200 million as its portion of tranche in year 2019 and
agreed to the remaining injection of additional capital to!meet the MCR of the Company during
financial year 2019-2020.

The Libyan Foreign Investment Company (LAFICO) agreed to match the actions of MoF; however,
brotherly relationship bond between the two Countries and its confidence in the Company after
review of revised business strategy, the foreign shareholder has injected entire amount of PKR 1
billion in the Company. Currently, the Company is in the process of concludmg first right issue to
shareholders. ‘

In relation to KEL power plant (non-banking assets), the management is actively evaluating its
options and is engaged in advance stage negotiatlon in terms of restructuring the deal for the disposal
of these assets with a specialised engineering firm. The management of both the parties have signed a
terms sheet; under the said arrangement, the Company will be able to recover the entire carrying value
of these assets and aims to turn these non-yielding assets into yleldmg assets ona profit sharing basis
without taking any further exposure.

Moreover, to improve the performance and sustainable gnowth‘ considering the core business, the
management is focusing on all possible avenues for profitable operations of the Company with an
objective to expand its loan book including SME financing activities.

The management believes that through disposal of Power I’lant (non-banking assets) and expansion in
performing advances portfolio to almost double in the next) t]nee years will blmg back the Company
on its track of long term profitability. ‘

In view of the overall efforts being made by, the management We are conﬁdent of positive business
prospects for the Company. ;
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PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED
CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2020

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions
Investments

Advances

Fixed assets

Intangible assets

Deferred fax asset - nel

Non-banking assets acquired in satisfaction of claim
Other asscls

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts

Liabilities against assets subject to finance lease
Sub-ordinated loans

Deferred tax liabilities - net

Other liabilities

NET ASSETS

REPRESENTED BY

Share capital

Reserves

Surplus / (deficit) on revaluation of assets - net of tax
Unappropriated / unremitted profit / (loss)

Advance against shares subseription

CONTINGENCIES AND COMMITMENTS

Note

16
17
18
19
20
13/21
22

23

24

(Un-audited)
31 March
2020

(Audited)
31 December
2019

------- (Rupees in '000) ==-----

36,462 32,474
82,540 134,554
2,250,000 2,800,000
22,526,040 19,019,915
4,537,604 4,525,152
80,119 87,155
2,883 3,190
" 52,526
1,179,360 1,179,360
1,023,015 1,263,532
31,718,113 29,097,858
24,348,240 21,914,147
1,575,225 1,551,020

6,494 b

427,392 379,173
26,357,351 23,844,340
5,360,762 5253518
6,141,780 6,141,780
325,184 311,650
3,240 (36,336)
(2,309,442) (2,363,576)
1,200,000 1,200,000
5,360,762 5253518

The annexed notes | to 45 form an integral part of these condensed interim unconsolidated financial statements.
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PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED
CONDENSED INTERIM UNCONSOLIDATED PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE FIRST QUARTER ENDED 31 MARCH 2020

Mark-up / return / interest earned
Mark-up / return / interest expensed

Net mark-up / interest income

NON MARK-UP / INTEREST INCOME
Fee and commission income

Dividend income

Foreign exchange income

Income / (loss) from derivatives

Gain / (loss) on securilies - nel

Unrealised loss on revaluation of investments
classified as 'held-for-trading'

Other income

Total non mark-up / interest income

Total Income

NON MARK-UP/INTEREST EXPENSES
Operating expenses

Workers welfare fund

Other charges

Total non mark-up / interest expenses
Profit / (loss) before provisions

(Reversal) / provisions and write offs - net
Extraordinary / unusual items
PROFIT /(LLOSS) BEFORE TAXATION

Taxation
PROFIT / (LOSS) AFTER TAXATION

Basic earnings / (loss) per sharé

Diluted earnings / (loss) per share

Note

26
27

28

29

29
30

31
24
32

33

34

35

36

Quarter ended

March March
2020 2019
=meeeee (Rupees in '000) --mneem
970,516 371,809
879,832 383,970
90,684 (12,161)
7,017 527
10,238 9,198
8 |
26,252 6,236
- (171)
1,064 2,011
44,579 17,802
135,263 5,641
107,286 100,354
5,363 2,540
112,649 102,894
12,614 (97,253)
(53,722) 24 828
76,336 (122,081)
8,668 13,213
67,668 (135,294)
------- (Rupees) ~------
110.18 (220.28)
110.18 (220.28)

The annexed notes 1 to 45 form an integral part of these condensed interim unconsolidated financial statemen
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PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED
CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE FIRST QUARTER ENDED 31 MARCH 2020

Quarter ended
March March
2020 2019
wmememmm—-=(Rupees in *000)-----------

Profit / (loss) after taxation 67,668 (135,294)

Other comprehensive income - net »

Items that may be reclassified to profit and loss account in subsequent periods:

Effect of translation of net investment in foreign branches - =
Movement in surplus / (deficit) on revaluation of investments - net of tax* 39,577 42,369
Others - -
39,577 42,369

Items that will not be reclassified to profit and loss account in subsequent periods:
Remeasurement gain / (loss) on defined benefit obligations - net of tax - -
Movement in surplus on revaluation of operating fixed assets - net of tax - -
Movement in surplus on revaluation of non-banking assets - net of tax - -

Total comprehensive income / (loss) 107,245 (92,925)

*Surplus / (deficit) arising on revaluation of 'Available-for-sale securities' - net of tax has
been shown in the Statement of Comprehensive Income in order to comply with the revised
"Prudential Regulations for Corporate / Commercial Banking" issued by the State Bank of
Pakistan vide BPRD Circular No. 06 of 2014 on 26 June 2014.

The annexed notes 1 to 45 form an integral part of these condensed interim unconsolidated financial statements.

PA,.,,. (Y//,»Q > Q/’) d .

ChiefFin ncia]\-qm_c_ti_ Mnnagi-ng Director & CEO

L]
<\—j;:m‘g irector

-



PAK-LIBYA HOLDING CONMPANY (PRIVATE) LIMITED

CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE FIRST QUARTER ENDED 31 MARCH 2020

Surplus/(Deficit)

Share capital/ on revaluation of

Unappropriated/

Statutory

Total

Head office eapital reserve Fixed / Nen Banking Unremitted profit/

Investments
account - Assels

(Rupees in "000)

(loss)

Opening balance ns at I January 2019 6,141,780 311,650 (215,171)
(Loss) after taxation (March 2019) - - -
Other comprehensive income - net of tax - - 42,369
Remittances made tof received from head office - - -
Transfer to statutory reserve - - -

Transfer from surplus on revaluation of

assets to unappropriated profit - net of tax - * G
Renieasurement gain / (loss) on defined

benefit obligations - net of tax - -

Transactions with owners, recorded

iirectly in equity - - =
Dividend = = =
Issue ol share capital - - -
Exchange adjustments on revaluation of capital - - -

(2,069,770) 4,168,489
(135,294) (135,284)
= 42,369

Opening balance as at 01 April 2019 6,141,780 311,650 (172,802)

(Loss) for the period - -
Other comprehensive income - net of tax - 136,466
Remittances made tof received from head office - -
‘Transfer to statutory reserve - -

Transter from surplus on revaluation of

assels lo unappropriated profil - net of lax = £
Remeasurement gain / (loss) on defined

benefit abligations - net of tax -

Transactions with owners, recorded

directly in equlity - =
Dividend - =
Issue of share capital 5 i
Exchange adjusiments on revaluation of capital - - =

(2,205,064) 4,075,564

(168,418) (168.418)
- 136,466

9,906 9,906

Opening balance as al 01 January 2020 6,141,780 311,650 (36,336)

I'rofit after taxation (March 2020) - s
Other comprehensive income - net of tax - 39,577
Remittances made 1o/ received from head office - -
Transfer to stalutory reserve 5 13,534 =

Transfer from surplus on revaluation of
assels lo unappropriated profil - net of tax - -
Remeasurement gain / (loss) on defined - -

Transactions with owners, recorded

directly in equity - -
Dividend = -
Issue of share capilal - =
Exchange adjustiments on revaluation of capital - -

(2,363,576) 4,053,518
67,668 67,668

(13,534) =

Closing balunce for the period 31 March 2020 6,141,780 315,184 3,241

(2,309,442) 4,160,763

The anncxed notes | to 45 form an integral part of these condensed interim unconsolidated financial statements,
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PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED
CONDENSED INTERIM UNCONSOLIDATED CASII FLOW STATEMENT (UN-AUDITED)
FOR THE FIRST QUARTER ENDED 31 MARCH 2020

March March
Note 2020 2019
~eeeen (Rupees in '"000) ~—-----
CASH FLOW FROM OPERATING ACTIVITIES
(Loss) / profit before taxation 76,336 (23,862)
Less: Dividend income (10,238) (8,455)
66,098 (32,316)
Adjustments:
Depreciation 7,513 6,933
Amortization 306 339
(Reversal) / provision and write-offs 103 (53,721) (8,027)
Unrealised loss on revaluation of investments classified as held-for trading' - 1,507
Reversal of provision against lendings to financial institutions - -
(Reversal) of provision / provision against other assets - -
Provision / (reversal) of provision for diminution in the valuc of investments - net vl - -
(Gain) on sale of operating fixed assets 30 “7 1,134
(45,949) 1,886
20,149 (30,430)
(Increase) / decrease in operating assefs
Lendings to financial institutions (500,000) (550,000)
Held-for-trading securitics 7,901 (2,201,317)
Advances 41,179 (426,437)
Otlhers assets (excluding advance taxation) 391,662 (52,521)
(59,258) (3,230,275)
Increase / (decrease) in operating liabilities
Bills payable - -
Borrowings from finaneial institutions 2,434,093 4,483,507
Deposits 24,205 470,900
Other liabilitics 48,219 18,513
? 2,506,517 4,972,920
2,467,408 1,712,215
Income tax paid (163,334) (17,740)
Net cash generated from operating activities 2,304,074 1,694,475
CASH FLOW FROM INVESTING ACTIVITIES
Investments in 'available-for-sale' securities - net (3,414,292) (4,171,602)
Investments in 'held-to-maturity' securities - net 7,133 (8,483)
Dividend received 5,488 1,950
Investments in operaling fixed assels - net (479) (3,143)
Proceeds from sale of operating fixed assets 48 -
Net eash flow (used) in investing activifies (3,402,101) (4,181,278)

CASH FLOW FROM FINANCING ACTIVITIES
Receipts/payments of subordinated debt - -
Receipts/payments of lease obligations - -
Advance against share subscription - ~
Dividend paid - -
Remittances made to/received from company - -

Net cash flow generated from financing activities - -

Net increase / (decrease) in ¢ash and cash equivalents (1,098,027) (2,486,803)
Cash and cash equivalents at beginning of the period 1,867,029 3,661,822
Cash and cash equivalents at end of the period 42 769,002 1,175,019

SE— U

The annexed notes 1 to 45 form an integral part of these condensed interim unconsolidated financial statements.
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" 6 PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED
NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE FIRST QUARTER ENDED 31 MARCH 2020

1.  STATUS AND NATURE OF BUSINESS

Kk Pak-Libya Holding Company (Private) Limited (the Company) was incorporated in Pakistan as a private limited company on 14
October 1978, 1t is a joint venture between the Government of Pakistan and Govermment of Libya (State of Libya). The tenure of the
Company was thirty years from the date of its establishment. The two contracting parties (i.e. both the governments through their
representatives) extended the tenure for further thirty years upto 14 October 2038. The objectives of the Company interalia include the
promotion of economic growth of Pakistan through industrial development, to undertake other feasible business and to establish and
acquire companies lo conduct various businesses as may be decided from time to time. The Company is designated as a Development
Financial Institution (DFI) under the BPD Circular No. 35 dated 28 October 2003 issucd by the State Bank of Pakistan (SBP),

The registered office of the Company is located at 5th Floor, Block C, Finance and Trade Centre, Shahrah-e-Faisal, Karachi, Pakistan.
The Company has one sales and service center located at Lahore. Effective 05 August 2012, activities of Islamabad office have been
suspended for the time being after review of the business strategy.

1.2 The State Bank of Pakistan (SBP) through its BSD Circular No. 19 dated 05 September 2008 has prescribed that the minimum paid-up
capital (free of losses) for Development Financial Institutions (DFIs) is required to be maintained at Rs. 6 billion. The paid-up capital of
the Company (free of losses) as of 31 March 2020 amounted to Rs. 3.832 billion (31 December 2019: Rs. 3,778 billion),

The Board of Directors (BOD) of the Company in its meeting held on 09 December 2012 and 10 December 2012, recommended the
sharcholders for increase in paid-up capital by Rs 4 billion in the year 2013, The increase in capital is aimed to comply with minimum
capital requirement (MCR) for risk absorption and future growth and business prospects of the Company.

Further, the Chairman of the Company (Libyan Nominee) in the Board meeting held on 26 April 2014 informed that BOD of Libyan
Foreign Investment Company (LAFICO) has given approval for the capital injection of Rs. 2 billion with a condition of simultancous
injection of additional capital by Government of Pakistan (GOP). ;

In this regard, SBP has bcen reviewing the progress and performance of the Company and the Company has been following up the
matter of additional capital injection with the Ministry of Finance (MoF). Considering the performance of the Company, both
shareholders in the Annual General Meeting (AGM) held on 15 April 2016 revisited the required additional capital and agreed to
reduce the capital injection from Rs. 4 billion to Rs. 2 billion (Rs.| billion by each shareholder).

During the year 2017, the Company had submitted a 3 year plan to SBP to demonstrale its ability to meet the MCR through organic
growth, as advised by the SBP. Subsequently, MoF vide its letter no, F.2(1) Inv-I'V/2014 dated 16 January 2018 had stated that in the
last quarter of current Financial Year, after a review of fiscal space, injection of equity would be given due consideration.
Consequently, SBP vide its letler No. BPRD/BA&CP/657/5114/2018 dated 07 March 2018 granted relaxation in MCR till 30 June
2018. SBP vide its letter No. BPRD/BA&CP/657/25618/2018 dated 20 November 2018 reiterated for a definitive timeline for equity
injection in the company by GoP for mecting the MCR shortfall. Consequently, MoF in its letter No. F.2(1)/NV.IV/2014 dated 15
January 2019 stated that Finance Division has agreed to the proposal for injection of Rs.! billion to meet MCR of the Company during
financial years 2018-2019 and 2019-2020,

In this regard, the authorised capital of the Company has increased to Rs.10 billion and Company is in the process of right issue to the
shareholders. Further, Rs.200 million has already been received from GoP as its portion of tranche in June 2019 whilst, the Libyan
shareholder has injected entire amount of Rs.1 billion. The total amount of Rs.1.2 billion has been treated as advance against share
subscription till the conclusion of right issue process.

In addition to the equity injection, the Company has taken various measures including cfforts to dispose non-banking assets related to
Kamoki Energy Limited and tighten the controls over operating cost and expenses with the aim to attain profit and positive cash flows
from operations. The management is taking steps to improve the Company’s liquidity, profitability and cash flows via active cost saving
and other measures.

Further, the BoD of the Company have approved the Company’s 5 year plan prepared by the management. The projections covered the
period of 5 years. The management is confident that, taking into account the above mentioned plans and measures, the Company will
have sufficient funds to finance its operations and to meet its financial obligations. The Company based on these developments,
requested SBP for MCR extension {ill June 2020.



7 PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

Morcover, the existence of novel corona virus (COVID-19) was confirmed in carly 2020 and has spread across the globe, causing
disruption to businesses and economic activities. As this situation is fluid and rapidly evelving, no one considers it practicable to
estimate the potential impact of this outbreak on the economy as well as on the Company. However, the Company has been evaluating
the rapidly changing situation and implementing following mitigating factors against current situation:
+ Iolding extraordinary relevant committee meetings:

- Credit Committee to continuously monitoring the credit risk and potential problematic cases

- Asset-Liability Comumittee as often as required to monitor the balance sheet position and implement relevant actions

- BCP group meeting to ensure mitigation of settlement and operational risks and smooth operations
» Implementation of approved ICAAP and continuous monitoring of regulatory ratios
+ Contingency funding planning and sufficient liquidity
+ Functional BCP team in place

Subsidiary Company

1.3 Kamoke Powergen (Private) Limited (the Company) (KPL) was incorporated in Pakistan as a private limited company on 07 February
2017. The Company is wholly owned subsidiary of Pak Libya Holding Company (Private) Limited. The Company has been established
as a Special Purpose Vehicle (SPV) and is in the process of applying for the power generation license from NEPRA 10 increase the
salability of assets of Kamoki Energy Limited (KEL). Approval from State Bank of Pakistan (SBP) was obtained for the formation of
KPL which was granted vide letter No. BPRD/RPD/27366/16 dated 16 November 2016. The registered office of the Company is
located at 5th Floor, Block C, Finance and Trade Centre, Shahrah-e-Faisal, Karachi, Pakistan.

2.  BASIS OF PREPARATION

2.1 STATEMENT O COMPLIANCE

This condensed interim unconsolidated financial information has been prepared in accordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards IFRS issued by
the International Accounting Standards Board (IASB) and Islamic Financial Accounting Standards (IFAS) issued by the Institute of
Chartered Accountants of Pakistan as are notified under the Companies Act, 2017 provisions of and directives issued under the
Banking Companies Ordinance, 1962, the Companies Act, 2017 and directives issued by the SBP and the Securitics and Exchange
Commission of Pakistan (SECP). Whenever the requirements of the Banking Companies Ordinance, 1962, Companies Act, 2017 or the
directives issued by the SBP and the SECT differ with the requirements of IERS or IFAS, requirements of the Banking Companies
Ordinance, 1962, the Companies Act, 2017 and the said directives shall prevail.

2.2 The condensed interim unconsolidated financial statements do not include all the information and disclosures required in the audited
annual unconsolidated financial statements, and should be read in conjunction with the audited annual unconsolidated financial
statements for the financial year ended 31 December 2019.

3. SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies and methods of computation adopted in the preparation of these condensed interim unconsolidated
financial statements are consistent with those applied in the preparation of the audited annual unconsolidated financial statements of the
Company for the year ended 31 December 2019.

3.1 New standards, interpretations and amendments

Standards, amendments and interpretations to the published standards that are relevant but not yet effective and
not early adopted by the Company .

There are certain new amended standards, interpretations and amendments that are mandatory for the Company's accounting periods
beginning on or after January 1, 2019 but are considered not to be relevant or do not have any significant effect on the Company's
operation and therefore not detailed in these financial statements, except as follows:

IFRS 9 "Financial Instruments"

IFRS 9 replaces the existing TAS 39 Financial Instruments: Recognition and Measurement. IFRS 9 includes revised classification and
measurement of financial instruments and a new expected credit loss approach for calculating impairment on financial assets, The
Company carried out an impact assessment as at 31 December 2017 which was submitted to State Bank of Pakistan. During the year,
State Bank of Pakistan has deferred through BPRD circular No. 04 of 2019 dated 23 October 2019, its implementation till 31
December 2020, hence the implementation date for IFRS 9 is 1 January 2021,
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IFRS 16 "Leases"

During the current year, the Company has adopted IFRS 16 as issued by the International Accounting Standards Board (IASB) in
January 2016,

IFRS 16 supercedes IAS 17 "Leases”, IFRIC 4 "Determining whether an arrangment contains a Lease", SIC-15 "Operating Leases-
Incentives" and SIC-27 "Evaluating the substance of transactions involving the legal form of a lease". The slandard sets out the
principles for recognition, measurement, presentation and disclosure of leases and requires lessess to account for all leases under a
single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged under IAS 17. Lessors will continue to classify leases as either operating or
finance leases using similar principles as in IAS 17. Therefore, IFRS 16 did not have an impact for leases where the Company is the
lessor.

The adoption of TFRS does not have any material impact on the Company's financial statements, except TFRS 9.
Standards, interpretations of and amendments to published approved accounting standards that are not yet effective

There are certain standards, amendments and interpretations with respect to the approved accounting standards that are not yet effective
and are not expected to have any material impact on the Company's financial statements in the period of their initial application.

The following new standards and amendments to existing accounting standards will be effective from dates mentioned below against
respective standards or amendments.

Effective date (annual
periods
beginning on or after)

IFRS 3, Business Combinations (Amendments) 1 January 2020
IAS 1, Presentation of Financial Statements (Amendments) 1 January 2020
IAS 8, Accounting Policies, Changes in Accounting Estimates and Errors (Amendments) 1 January 2020

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting estimates adopted in the preparation of this condensed interim unconsolidated financial statements is the same as that
applied in the preparation of the unconsolidated financial statements for the year ended 31 December 2019,

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Company are consistent with those disclosed in the unconsolidated
financial statements for the year ended 31 December 2019.
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(Un-audited) (Audited)
31 March 31 December
2020 2019
————- (Rupees in '000) —---

CASH AND BALANCES WITIH TREASURY BANKS

In hand
Local currency 6 6
Foreign currency - 5,928 157
5,934 163
With State Bank of Pakistan in
Local currency current account 0.1 | 30,304 ” 31,534 |
30,304 31,534

With other central banks in
Foreign curreney current account = &
Foreign currency deposit account - -

With National Bank of Pakistan in
Local currency current account 223 777
Local currency deposit account - -

223 777

Prize bonds

36,462 32,474

6.1 This includes a balance required to be maintained with the SBP by the Company in accordance with the SBP's
regulations for cash reserve requirements.

BALANCES WITH OTHER BANKS

In Pakistan

In current accounts 17,691 12,356
In deposil accounts 7.1 64,849 122,199
82,540 134,554

Ouiside Pakistan
In current accounts - -
In deposit accounts

82,540 134,554
7.1 The return on these balances ranges from 9.50 to 11.30 (2019: 8.00 to 11.75 ) percent per annum.
LENDINGS TO FINANCIAL INSTITUTIONS
Call / clean money lending 8.1.1 2,283,064 2,833,004
2,283,064 2,833,064
Less: provision held against lending to financial institutions 8.2 (33,064) (33,064)
Lending to financial institutions - net of provision 2,250,000 2,800,000

8.1 Particulars of lending
In local currency 2,250,000 2,800,000
In foreign currencies

2,250,000 2,800,000

8.1.1 Call / clean money lending includes term deposit receipts carrying mark-up at rates ranging from 13.25 to 14.90 (2019: 14.50 to
15.00) percent per annum. These are due to mature between 28 April 2020 and 24 September 2020.

8.2 Category of classification Rupees in '000
(Un-audited) (Audited)
31 March 31 December
2020 2019
Classified Provision Classified Provision
Domestic Lending held Lending held

Other assets especially mentioned - e = =
Substandard - s 3 .

Doubtful - - - -
Loss 33,064 33,064 33,064 33,064
Total 33,064 33,064 33.064 33,064
Overseas

The company docs not have any overscas lending during quarter ended March 2020 (2019 : Nil),
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PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

{Un-audited) {Audited)
31 March 31 December
Note 2020 2019
(Mupees in '000) —— ———(Rupees In '000) ——
Cost / ) 7
. i Provision for Corrying Cost / amortised Provision for -
Invesiments by type: mu:[::u-d g Surplus / {defeli) ks ol diminifion Surplus / (defieit) Carmymg valie
Held-Tor-trading securities
Federal gavemmenl securilies - - - - - - - -
Shures - - - = 8.298 (297 - 7.901
= = = - 8298 (397 - 7.501
Avallable-for-sale securitles
Federl govemment secunilics 18,774,192 = 419,367 19,197 559 15,380,521 - 27459 15407, 980
Shares 1,492,574 (366,564) (364,671) 761,350 1.309.673 (366,364) (79,630 863,480
Non govermnent debt securities 9.15&0%.1.6 2,702,252 (332549) - 2,369,703 2.868,532 (332,349 - 2,533,983
11,973,019 (699,113) 54,696 22,328,603 19,358,727 (699,113) (52,171) 18,307 443
Held-to-maturity seeurities
Non goveniment debl sceurities 198303 (6,366) - 191,938 205437 (6.366) B 199071
1983013 (6,366) - 191,938 205437 (6,366) = 199,071
-
Associales 2.L1L5%12& 705,367 (104 H67) = S0 705367 (704,867} = 500
2.1.3
Subsidiaries EAR 000 = = 5,000 5,000 - - SANN
Tatal 13 881,689 (1,410,345) 54,696 22,516,040 20,482 828 (1.410,742) (52,171} 19019915
This represents 50% sharcholding i the ordinary shares (Rs.10 cach) of Kamoki Enengy Limited (KEL), which has been fully provided. The book value cost of inv i tor Rs. 300 million less share of loss on

interest in joint venfure amounting fo Rs, 95.133 millien upto 30 June 2012, This investment was designated as strategic investment under the Prudential Regulations for Corporate / Comnwercial Banking.

These include preference shares amounting (o Rs.300 million which are cumulaive, convertible, redeenmble and non-participatory carrying dividead at the rate of 17% per annum having face value of Rs.10 each. These wero
redeemable within four years of the alfolnient date. I preference shares are not fully redecmed by the 1ssuer in this tlime period, the remaining part along with the unpaid dividend thereon would be convertible at the option of preference
shareboldler at par value of Rs.10 inio ordinary shares ranking pari passu in all respects with the ordinary shares except for participation in dividend / bonus disiribution for the period for which preference share dividend ls been psid

Ttincludes unlisted ordinary shares of FTC Management Company (Private) Limited. FTC Management Company (Private) Limnited was incorporated in Pakistan. It is engaged in i perating and
offices with the name Finmice and Trade Centre (FIC) for the mumual benefits of its owners and (hus providing a nucleus for all joint and common services which are available in (he FIC situated in Karachi

ining building housing

The Company established 1 wholly owned subsidiary named Kamoke Powergen (Private) Limited with a paid-up capital of Rs. 5 million representing 500,000 ordinary shares of Rs. 10 each. The Comipany appointed an EVP grade
exceulive (Mr. Koshif Shabbir) as Chief Execulive Officer (CEQ) of KPL. KPL has been established as a Special Pumpose Vehicle (SPV) to oblain power generation license from NEPRA to increase Uie saleability of sssels of KEL.
SBP's approval was obtained fur the fomation of KPL which was granied vide letter No. BPRTVIIPIN27366/16 dated 16 November 2016,
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It includes an investment in listed term finance certificates (TFC) amounting to Rs. 398.58 million comprising 79,955 units, During last quarter of the 2018,
upon malurity, the issuer informed investors the status of minimum capital requirements and its pending merger with and into another Bank. As a result,
issuer could not make the final payment of its markup and entire principal amount, Consequently, an extraordinary meeting of the TFC holders was held on
19 November 2018 wherein the majority of the TFC holders agreed to extend the maturity date of the TFC Issue for a period of one year (27 October
2019) on the existing terms and conditions as the counter party invoked the lock-in clause govemned by clause 4.1.1 of the 'Declaration of Trust' to hold the
payment 1ill the minitum capital requirement is met, The clause is mandatorily invoked for the time being until proposced merger; however, at a later stage,
the pending merger had been called off. Therefore, another extraordinary mecting of the TFC holders was held on 20 November 2019 whercin,
considering the developments, the majority TFC holders agreed to extend the maturity of the TFC lssue for a period of another one year (27 October 2020)
on the same lerms. In this regard, SBP has given its final approval for the period till 27 October 2019 and has given a seperate in-principal approval for the
period covering till 27 October 2020.
Management have not provided any impairment on the said TFCs on subjective basis, due to above facts and the recent developments and negotiations, in
these condensed interim unconsolidated financial statements.
It includes investment in unlisted TFCs of PIA amounting to Rs.11.058 million (2019 : Rs.11.058 million) against which no provision has been made on the
basis of exposure being guaranteed by the Government as stated in Annexure V "Guidelines in the matter of classification and provisioning of assets" of
Prudential Regulations R-8 of Corporate / Commercial Banking.
(Un-audited) (Audited)
31 March 31 December
Investments given as collateral 2020 2019
Cost
——-- (Rupees in '000) —~——--
Markel treasury bills 2,000,000 [ 650,000
Pakislan investment bonds 13,210,000 13,000,000
15,210,000 13,650,000
" (Un-audited) (Audited)
31 March 31 December
2020 2019
- (Rupees in '000) ---
Provision for diminution in value of investments
Opening balance 1,410,742 1,493,354
Add: adjustments during the period / year - -
Charge / reversals
Charge for the period / year - 78,659
Reversals for the period / year - -
(Reversal) / charge on disposals - (160,530)
- (BL,871)
Transfers / Mark-to-market - net (397) (741)
Amounts writlen ofl - -
Closing balance 1,410,345 1,410,742
Particulars of provision against debt securities ~=mveeemeumranecaneeee (Rupees in '000) —————--—-—-
(Un-audited) {Audited)
31 March 31 December
Category of classification 2020 2019
Classified Provision Clussified Provision
Domestic
Other asscts especially mentioned - - - -
Substandard - - - =
Doubtful - - 3 L
Loss 332,549 332,549 332,549 332,549
332,549 332,549 332,549 332,549
Overseas

The company does not have any overseas investiment during the quarter ended March 2020 (2019 : Nily



ADVANCES

Loans

Net investment in finance lease

Staff loans

Consumer loans and advances

Long-term financing of export oriented projects - (LTF-EOP)
Long-term finaneing fucility (LTFF)

Advances - gross

Provision against advances
- Specifie
- (ieneral

Advances - net of provision

Particulars of advances (Gross)
In local currency
In foreign currency

Note

103

PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

| Performing 11 Non Performing | Total |
(Un-audited) (Audited) (Un-audited) (Audited) (Un-audited) (Audited)
31 March 31 December 31 March 31 December 31 Mareh 31 December
2020 2019 2020 019 2020 009
(Rupees In "000)

3,561,147 3,492,830 1,266,807 1,320,703 4,827,958 4,813,533
440,830 484.849 146,938 146,938 587,768 631,788
150,315 144,145 - - 150,315 144,145

2,627 3,823 38,745 31,907 41,372 41,730
- - 60,179 60,179 60,179 60,179
318,810 336,223 - - 318,830 336,223
4,473,750 4461 871 1,512,670 1,565,728 5,986,420 6,027,599
- - 1,448,624 1,502,343 1,448,624 1,502,343
= = 102 104 102 104
- - 1,448,726 1,502,447 1,448,726 1,502,447
4,473,750 4,461,871 63,944 63,281 4,537,694 o, 525=I52

(Unaudited) (Audited)

March December

2020 2019

— (Rupees in "000) —-

5,986,420

6,027,599

5,986,420

6,027,599
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Advances include Rs.1,512.67 million (2019: Rs.1,565.73 million) which have been placed under non-performing status as detailed below:-

Categaory of classification

Domestic

Other Assets Especially Mentfioned
Substandard

Doubtful

Loss

Total

Overseas

Particulars of provision against advances

Opening balance

Charge for the year

Less: Reversal during the year
Net (reversal) for the year
Less: Amounts written off
Closing balance

Particulars of provision against advances

In local currency
In foreign currency

(Un-audited) {Audited)
31 March 31 December
2020 2019
Non Non
Performing Provision Performing Provision
Loans Loans
---- (Rupees in '000) ----
4,171 - 3,136 -
- - 1,274 318
2,687 1,344 1,523 761
1,505,812 1,447,280 1,559,795 1,501,263
- 1,512,670 1,448,624 1,565,728 1,502,343
The Company does not have any overseas advances during the period ended 31 March 2020 (31 December 2019 : Nil).
(Un-andited) (Audited)
31 March 31 December
2020 2019
Specific General Total Specific General Total
(Rupees in '000)
1,502,343 104 1,502,447 1,522 851 134 1,522 985
308 - 308 9,212 - 9,212
(54,027) (2) (54,029) (29,720) 29 (29,749)
(53,719) 2) (53,721) (20,508) (29) (20,537)
1,448,624 102 1,448,726 1,502,343 104 1,502,447
1,448,624 102 1,448,726 1,502,343 104 1,502,447
1,448,624 102 1,448,726 1,502,343 104 1,502,447

The provision against non-performing advances includes an impact of Forced Sale Value (FSV) benefit amounting to Rs.Nil (31 December
2019: Nil) in respect of consumer financing and Rs.58.532 million (2019: Rs.58.532 million) being securily deposit in respect of lease
financing. The FSV benefit recognised under the Prudential Regulations is not available for the distribution of cash or stock dividend ta the
shareholders. Further, SBP through its letter no. OSED/SEU-05/041(01)-12/2218/2012 dated 26 December 2012 had stipulated that no
dividend, cash or kind, shall be paid out of the benefits realised through the relaxations allowed therein.

General provision against consumer finance leans represents provision made equal to 1.5% of the fully secured performing portfolio and 5% of
the unsecured performing portfolio as required by the Prudential Regulations issued by the SBP for Consumer Financing,
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1.3

12.1

12.2

FIXED ASSETS Note

Capital work-in-progress
Property and equipment 1.1

Capital work-in-progress

Civil works

Equipment

Advances 1o vendors -
(Others

Additions to fixed assefs
The following additions have been made to pperating fixed assets during the period:
Capital work-in-progress

Property and equipment

Freehold land

Leasehold land

Buidling on frechold land

Buidling on leasehold land

Furniture and fixture

Electrical office and computer equipment
Vehicles

Others

Total

Disposal of fixed nssets

The net book value of operating fixed assets disposed off during the peried is as follows;
Freehold land

Leaschold land

Buidling on frechold land

Buidling on leaschold land

Furniture and fixture

Electrical office and compuler equipment

Vehicles £

Others
Total

INTANGIBLE ASSETS

Computer softwarc
Others

Additions to intangible nssets

The following additions have been made to intangible assets during the period:
Developed internally

Directly purchased

Through business combinations

Total

Disposals of intangible assels

The net book value of intangible assets disposed ofT during the periad is as follows:
Developed internally

Directly purchased

Through husiness combinations

Total

PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

(Un-audited)
31 March
2020

(Audited)
31 December
2019

---- (Rupees in '000) ——

0,119

87,155

80,119

87,155

(Un-audited)

(Un-audited)

31 March 31 March
2020 2019
— (Rupees in '000) —
an =
29 97
79 §
479 27
- 28
1 1,693
| 1,721
(Un-audited) (Audited)
31 March 31 December
2020 2019
—— (Rupees in '000) -——
2,983 3,190
2,383 3,190
(Un-audited) (Unaudited)
31 March 31 March
2020 2019
--+= (Rupees in '000) —
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(Un-audited) (Audited)
31 March 31 December
2020 2019
DEFERRED TAX ASSETS / (LIABILITY) -— (Rupees in '000) -—-

Deduetible temporary differences on

- Tax losses carried forward - -

- Post retirement employee benefits 5137 4,876
- Deficit on revaluation of investments - -

- Accelerated fax depreciation - -

- Provision against advances, off balance sheet eic. 77,568 71,568
- Others - =

82,705 82,444
Taxable temporary differences on
- Surplus on revaluation of fixed assets - -

- Surplus on revaluation of investments (51,456) 15,895
- Accelerated tax depreciation (513) (51)
- Net investment in finance lease (37,230) (45,762)
(89,199) (29,918)

(6,494) 52,526

As at 31 March 2020, the Company has available provision for advances, investments and other assets amounting to
Rs.1,731,52 million (31 December 2019 Rs.1,785.41 million) and unused tax losses upto 31 March 2020 amounting to Rs,
499,799 million (31 December 2019: Rs.539.047 million). However, the managemeni has prudently recognised the
deferred tax asset, if any, only to the extent given above based on the absorption / admissibility of the same as forccasted in
the projections approved by the Board of Directors. Moreover, no deferred tax asset has been recognised on unused tax
losses.

OTHER ASSETS
Income / mark-up accrued in local currency-net of provision 503,634 892,374
Advances, deposit, advance rent and other prepayments 21,551 19,801
Advance taxation (payments less provisions) 519,297 372,901
Other receivables " 8,253 8,205
Staff retirement gratuity - asset / (liability) 2211 8,466 8437
1,061,202 1,301,718
Less: provision held against other assets 142 (38,186) (38,186)
Other asscls - (net of provison) 1,023,018 1,263,532
Non-banking assets acquired in satisfaction of claims - held for sale 14,1 1,179,360 1,179,360
Surplus on revalution of non-banking assets acquired in satisfaction of claims . -
1,179,360 1,179,360

Market value of non-banking assets acquired in satisfaction of claims has been disclosed in note 14.1.1 & note 37.2
Non-banking assets acquired in satisfaction of claims - held for sale

Opening balance 1,179,360 1,179,360
Additions = -
Revaluation - -
Disposals - -
Depreciation - =
Impairment - -
Closing balance 1,179,360 1,179,360

This includes non-banking assets acquired under satisfaction of claim in relation to KEL’s exposure. These asscts comprise
of land measuring 14,125 acre, building structure and power plant, The project is siluated at Kamoki, District Gujranwala,
Punjab, Pakistan.

Considering the strategic importance of KEL, consequent to transfer of the said assets in Company’s name the management
presented a Management Plan, highlighting all aspects, regarding the Power Projeet Asscts to the Board of Directors. In
continuation to the efforts made for the disposal, management appointed M/s. Igbal A. Nanjee for a new valuation as at 31
December 2019. As per the new valuation the assessed value of these assets were Rs.2.531 billion, whilst forced sale value
is Rs.1.570 billion. However the surplus on revaluation on the non-banking assels has not been recorded in these
condensed interim unconsolidated financial statements on prudent basis.
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(Un-audited) (Audited)
31 March 31 December
2020 2019
-— (Rupees in '000) —

14.2  Provision held against other assets

Advances, deposits, advance rent & other prepayments 38,186 38,186

Non banking assets acquired in satisfaction of claims S 2

Others b -
38,186 38, 186

14.2.1 Movement in provision held against other assets

Opening balance 38,186 18,682
Charge for the period - 19,504
Reversals - -
Amount written off / (recovered) e -
Closing balance 38,186 38,186

5. Contingent assets
The Company docs not have any contingent assets as at period end March 2020 (31 December 2019 ; Nil),
16, Bill payable

The Company does not have any bills payable as at period end March 2020 (31 December 2019 : Nil).

17 BORROWINGS

Secured
Borrowings from State Bank ol Pakistan under:

Long-term financing facility (LTFF) 17.1 318,830 336,223
Repurchase agreement borrowings - Repo 172 11,657,756 13,444,981
Borrowings from financial institutions 173 3,261,500 3,411,500
Bai Muajjal 174 3,526,700 -
Total secured 18,764,786 17,192,705
Unsecured
Clean borrowings 560,000 500,000
Bai Muajjal 17.5 5,023,454 4,221,443

24,348,240 21,914,147
17.1 The Company has d into ag for fi ing with State Bank of Pakistan (SBP) for long term financing facility (LTFF) to

customers. According fo terms of respective agreements, the SBP has the right to receive outstanding amount from the Company at the
date of maturily of finances by directly debiting current account maintained by the Company with the SBP. Such financing shall carry
interest at the rate of 2,0 to 2.5 (2019: 2.0 to 2.5) percent per annum.

17.2 The Company has arranged borrowings from various financial institutions against sale and repurchase of Government Securities. The
outstanding facilitics as at statement of financial position date are duc for maturity on various dates latest by 10 April 2020 (31
December 2019: Jan 2020). The rate of mark-up on these facilitics range from 11.00 to 11.25 (31 December 2019: 12.85 10 13.40)
percent per annum.

17.3 This includes borrowings from financial institutions as under:

(a) Rs.3,062.50 million (2019: Rs.3,212.5 million) representing long term borrowings from certain financial institutions which are secured
by way of first hypothecation charge over assets of the Company with 30 p gin on the facility amount. They carry a mark-up
rate of six months' KIBOR plus 0.25 percent to 0.50 percent per annum payable on semi-annual basis (2019: six months KIBOR plus
0.25 percent to 0.50 percent per annum payable on semi-annual basis). As at 31 March 2020, the applicable interest rates were 13,69 to
14.01 (2019: 13.37 to 14.58) percent per annvmi. These borrowings are due for maturity latest by July 2023 (2019: July 2023).

(b) This represents short term borrowings (running finance) from ceriain financial institutions for period ranging from overnight 1o 12
months for running finance and 1 month to 12 months, They carry mark-up rate of three months KIBOR plus 0.75 percent per annuin.
This short term borrowing amounting to Rs.199 million is secured by way of hypothccation on all present and future assets of the
company with 30 percent margin.

17.4 This represents financing through secured Bai Musjjal from a financial institution due for repayment latest by 13 April 2020, The rate
of mark-up on this facility is 12.5 (2019: nil) percent per annum.

17.5 This represents financing through unsecured Bai Muajjal from a financial institution due for repayment latest by 13 April 2020, The rate
of mark-up on this facility ranges from 12.5 to 14.25 (2019: 13.5 to 14.25) percent per annum,



17.2

20

21

17 PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

(Un-audited) (Audited)
31 March 31 December
2020 2019
Particulars of borrowings with respect to currencies ---- (Rupees in '000) —--
In local currency 24,348,240 21,914,147
In foreign currency - -
24,348,240 21,914,147
DEPOSITS AND OTIIER ACCOUNTS
(Un-nudited) (Audited)
31 March 3| December
2020 2019
In local In foreign Tt In local In foreign Total
currency currency currency currency
i R Rupees in ‘000 memmmmmmemeeeememeeeeeen
Customers
Certificate of Investment 1,575,225 - 1,575,225 1,551,020 - 1,551,020
Term deposits - - - - - -
Others - - - - - -
1,575,225 = 1,575,225 1,551,020 = 1,551,020
Financial Institutions
Certificate of Investment - e - - - - -
Term deposits - - . - - -
Others - - . - 5 _
1,575,225 - 1,575,225 1,551,020 = 1,551,020

The profit rates on these Certificates of Investment (COIs) range from 12.60 to 14.50 (31 December 2019: 13.40 to 14.50) percent per annum,
These COIls are due for maturity on various dates latest by 03 September 2020 (31 December 2019: 03 September 2020).

LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE
The Company does not have any liabilities subject to lease finance during the period ended March 2020 (31 December 2019: Nil)

SUBORDINATED DEBT
The Company does not have any subordinated debt during the period ended March 2020 (31 December 2019: Nil)

DEFERED TAX LIABILITIES
The deferred tax liabilities have been considered in note 13, since a net deferred tax asset / liability amount has been disclosed
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(Un-audited) (Audited)
31 March 31 December

22 OTHER LIABILITIES 2020 2019
Mark-up/ Return/ Interest payable in local currency 264,509 227,270
Accrued expenses 58,577 51,067
Advance payments 8,397 5,647
Current taxation (provisions less payments) = -
Unclaimed dividends - -
Dividends payable - -
Mark to market loss on forward foreign exchange contracts - -

Employees' compensated absences 221 17,713 16,993
Charity fund balance - -
Provision against off-balance sheet obligations - -

Security deposits against lease 77,682 77,682
Other 514 514
- 427,392 379,173

22.1 This is based on actuarial valuation carried out as of 31 December 2019 for regular employees and MD & DMD of the Company.

22.2 Provision against off-balance sheet obligations
The Company does not have any provision against off-balance sheet obligations.

23 SURPLUS/(DEFICIT) ON REVALUATION OF ASSETS
Surplus / (deficit) on revaluation of
- Available for sale securities 54,696 (52,171)
- Fixed Assets - -
- Non-banking assets acquired in satisfaction of claims :: =
54,696 (52,171)

Deferred tax on surplus / (deficit) on revaluation of;

- Available for sale securities (51,456) 15,835

- Fixed Assets - -

- Non-banking assets acquired in satisfaction of claims - -

(51,456) 15,835
3,240 (36,336)
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24.1

24.1.1

24.2

24.2.1

24.2.2

CONTINGENCIES AND COMMITMENTS
-Guarantees

-Commitinents

~Other contingent liabilities

Guarantees:

Financial guarantees
Performance guarantees
Other guarantees

19 PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

Note

24.1
242

243

24.1.1
24.1.1

(Un-audited)
31 March
2020

(Audited)
31 December
2019

-—- (Rupees in '000) ----

871,843 869,736
710,417 826,128
213,227 213227
1,795,487 1,909,092
841,120 841,120
30,723 28,616
871,843 869,736

This represents the guarantees issued on behalf of KEL, a joint venture. During the year 2012, a decision was announced by the
Honorable Supreme Court of Pakistan (Court), in which all contracts of RPPs were declared to be illegal and void ab initio and
as a result of which the guarantee remained inoperative. Consequently, there cannot be any exposure of the Company under the

same.

Commitments:
Documentary credits and short-term trade-related transactions
- letters of credit

Commitments in respect of:

- forward foreign exchange contracts

- forward government securilies transactions
- derivatives

- forward lending

- operating leases

Commitments for acquisition of:
- operating fixed assets #

- intangible assets

Other commitments

24232

(Un-audited) (Audited)
31 March 31 December
2020 2019
---- (Rupees in '000) ----
350,000 350,000
708 708
359,709 475,420
710,417 826,128

Commitments in respect of forward foreign exchange contract, government securities transactions, derivatives, forward
The Company does not have any commitment in respect to foreign exchange contract, government securities transactions,

derivates and forward lending at period end (31 December 20

Other commitments
Commitments 1o extend credit

19: Nil).

Unsettled investment transactions for sale / purchase of listed ordinary shares

Commitments against other services

(Un-audited)
31 March
2020

(Audited)
31 December
2019

---- (Rupees in '000) ----

358,284 466,040
A 7.956
1,425 1,425
359,709 475420
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24,3 Other contingent liabilities

24.3.1  In financial year 2014, the Company received the appeal effect orders with respect to the Appellate Tribunal Inland Revenue
(ATIR) orders dated 20 February 2013 in relation to lax years 2004, 2005, 2006 and 2008 where the oulcome was in favour of the
Company in relation to issues of loans and advances wrilten-off, apportionment of expenditure and loans to executives/officers
and the resulting refunds were adjusted against the tax liability for the tax years 2009 and 2010. Based on the decision of ATIR,
overall resulting relief and brought forward losses, there was ‘nil’ additional tax liability rematning for tax years 2009 and 2010.
In June 2015, the Additional Commissioner Inland Revenue issued orders under section 221/124 of the ITO for the tax years 2003
10 2010 to give the appeal effect of the ATIR order. Upon Company's rectification application, a rectified order was issued which
resulted in a refund of Rs.122.777 million in tax yeaf 2010, The Tax depariment has filed the references before Honorable High
Court of Sindh against the order of ATIR.

24,3,2  TFor the tax year 2011, Deputy Commissioner Inland Revenue (DCIR) vide order dated 30 August, 2013 passed under section
122(1) read with section 177 of Income Tax Ordinance (ITO) issned the amended assessment order and raised a demand of
Rs.84,392 million. The demand mainly pertains to addilions made for apportionment of expenses to dividend income/capital
gains/(lossges), disallowance of interest payable on accrual basis, provision for loans and advances and loss on fermination of
leased assets ete. The Company filed a refund claim of Rs.70.53 million for the tax year 2011 through a revised tax return. The
Company filed an appeal with Commissioner Inland Revenue Appeals on 14 October 2013, The CIR (A) disposed the appeal vide
his order No. 22 dated 26 December 2016. In relation to the said appeal, CIR (A) confirmed the treatment of DCIR on certain
issues, whilst few matters were decided in favour of the Company. Therefore, an appeal before ATIR to contest the various
treatments adopted in the above mentioned order issued by CIR(A) has been filed in addition to a rectification application an 02
March 2017, The appeal is pending before ATIR and has not been fixed yet.

24,3.3  For the tax year 2013, the Company received a tax demand of Rs.24.3 million on 11 November 2014 vide order under seetion 122
(5A) of the ITO. Against this order, rectification application was filed vide letter T-2798/2012 dated 12 December 2014 wherein it
has been highlighted that the issue of apportionment of expenditure against dividend income and capital gain has been decided in
favour of the Company by ATIR. Also, the Tax department did not consider the payment of tax of Rs,13.47 million. In June 2015,
a rectification order under section 221 of the ITO was passed by the Additional Commissioner Inland Revenue to give effect of
apportionment of financial charges and lax credits. Consequently the lax depariment revised ils lax demand and reduced it lo
Rs.13.198 million, The Company filed an appeal with Commissioner Inland Revenue Appeals (CIRA) on 22 December 2014. The
CIR (A) disposed the appeal vides his order No. 23 dated 26 December 2016. In relation to the said appeal, the CIR (A) confirmed
the treatment of the ACIR on certain issues whilst few matters were decided in favour of the Company. Therefore, an appeal
before ATIR to contest the various treatments adopted in the above mentioned order issued by CIR(A) has been filed in addition
to a rectification application on 02 Mareh 2017. The appeal is pending before ATIR and has not been fixed yet.

24.3.4  For the tax year 2014, the ACIR passed an order wherein he demanded tax of Rs.57.866 million disallowing the provision for non-
performing loan and advances, apportionment of financial and administrative expenses against dividend income and capital gain,
penalty imposed by the State Bank of Pakistan, treated (he expenditure incurred on privately placed TFCs as capital expenditure
and charged WWF. The Company filed an appeal with Commissioner Inland Revenue Appeals (CTRA) on 22 November 2016.
The CIR (A) disposed the appeal vides his order No. 13 dated 16 January 2017, In relation to the said appeal, the CIR (A)
confirmed the treatment of the ACIR on certain issues whilst few matters were decided in favour of the Company. Therefore, an
appeal belore ATIR to contest the various treatments adopled in the above mentioned order issued by CIR(A) has been filed on 02
March 2017. The appeal is pending before ATIR and has nol been fixed yet.

24.3.5 For the lax year 2015, the ADCIR passed an order wherein he demanded tax of Rs.46.669 million disallowing the provision for
non-performing advances, Write off against KSE-TREC and loss on sale of non-banking assets, apportionedthe financial and
administrative expenses against dividend income and capital gain, disallowed penalty imposed by the State Bank of Pakistan und
treated 1he expenditure incurred on privately placed TFCs as capital expenditure, whilst treatment on certain matters were decided
in favour of the Company. Therefore, an appeal before CIR(A), to conlest the various treatments adopted in the above mentioned
order issucd by ADCIR, has been filed on 16 April 2019,

24.3.6  For the tax year 2017, the ADCIR passed an order under section 122(1)/ (5) of the Ordinance on September 30, 2019. As a result
of the order passed there is no change in the tax liability. However, loss declared as per return Rs.611.559 million reduced to
Rs.133.227 million. In the order passed DCIR disallowed the provision for non-performing advances, apportioned the financial
and administrative cxpenses against dividend income and capital gain, board meeting expenses and treated the expenditure
incurred on privately placed TFCs as capital expenditure, whilst treatment on certain matters were decided in favour of the
Company. Therefore, an appeal before CIR(A), 1o conlest the various treatments adopled in the above mentioned order issued by
ADCIR, appeal has been filed on 29 October 2019,

No provision has been made in these condensed interim unconsolidated financial statements in respect of above mentioned
matters as the management is hopeful of a favourable oulcome on these matters considering the appellate history and tax advisor's
opinion.

24,37  The Company, through its lawyer, has challenged in Sindh High Court (SHC) section 2(g)(V), 5(3), 5(4) and 6(1) of the Sindh
Workers Welfare Fund Act, 2014 to be unlawful and void ab initio, The Court as an interim measure passed the order that no
coercive action shall be taken against the Company till next date of hearing as suit No 610/2017, in which almost 20 Financial
Institutions have filed a Composite Suil challenging the same law, requires hearing, At period end, the outcome was still pending,
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DERIVATIVE INSTRUMENTS A

PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

The Company did not enter into any inlerest rate swaps, forward rate agreements and foreign exchange options during the period (31

December 2019: Nil)

MARK-UP/RETURN/INTEREST EARNED
loans and advances

[nvestments

Lendings to financial institutions

Balance with banks

Others

MARK-UP/RETURN/INTEREST EXPENSED

Deposits

Borrowings

Subordinated debt

Cost of foreign currency swaps against foreign currenty deposits/ borrowings

FEE & COMMISSION INCOME

Branch banking customer fecs

Consumer finance related fees

Card related fees (debit and credit cards)

Credil related fees

Investment banking fees

Commission on frade -
Commission on guarantees

Commission on ¢ash management

Commission on remittances including home remiltances
Commission on bancassurance

Others

GAIN/ (LOSS) ON SECURITIES - NET
Realised
Unrealised-held for trading

Realised gain on:

Federal government securities
Shares

Non-governmeni debi securities
Associates

Subsidiaries

Others

OTHER INCOME

Rent on property

Gain on sale of operating fixed assels

Gain on sale of non-banking assets - net

Bank charges on consumer and SME-RBD portfolio
Others

Note

(Un-nudited)
31 March
2020

{Un-audited)
31 March
2019

---- (Rupees in '000) ----

163,787 109,281
714,990 219,964
90,788 42,096
951 169
970,516 371,809
54,548 20,728
825,284 363,242
879,832 383,970
5,601 296
1416 231
7,017 537
26,252 6,236
- (171)
26,252 6,066
14,214 S

12,039 5,729
s 507
26,252 6,236
1,003 933
47 339

14 690

. 49
1,064 2011
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OPERATING EXPENSES
Total compensation expense

Property expense

Rent and taxes

Insurance

Untilities cost

Security (including guards)

Repair and maintenance (including janitorial charges)
Depreciation

Others

Information technology expenscs
Software mainienance

Hardware maintenance
Depreciation

Amortisation

Network charges

BCP expense

Other operating expenses .

Directors' fees and allowances

Fees and allowances to Shariah Board

Legal and professional charges

Outsourced services costs

Travelling and conveyance

NIFT clearing charges

Depreciation

Training and development

Postage and courier charpes

Communication

Head office / regional office expenses
(only for branches of foreign banks operating in Pakistan )

Stationery and printing

Marketing, advertisement & publicity

Donations

Auditors' remuneration

Board meeling expenses

Meal and business networking expenses

Canteen expenses

Liverics and uniform

Hajj expense

Bank charges

Miscellaneous expenses

2

PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

(Un-audited)
31 March
2020

(Un-audited)
31 March
2019

---- (Rupees in '000) ----

75,482 73,728
100 :
959 862

1,111 966
255 251
3,810 3,661
700 464
6,934 6,205
527 500
165 399
521 600
306 281
260 226
183 183
1,962 2,189
2,722 1,040
2,998 998
1,125 1,230
962 841
6,291 4,705
94 49
1,135 898
dsi 570
527 642

- 87
5,912 6,257
172 257
188 198

- 185
244 223
59 36
28 16
22,908 18,233
107,286 100,354
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OTHER CHARGES

Arrangement fee and documentation charges
Brokerage commission & CDC charges

Expenses for privately placed term finance certificates
Expenses pertaining to KEL

Penalties imposed by State Bank of Pakistan
Penalties imposed by other regulatory bodies

PROVISIONS & WRITE OFI'S - NET

Provisions against lending to financial institutions

Loss on non-banking asscts acquired in satisfaction of claims
Provisions for diminution in value of invesiments
(Reversal) / provisions against loans and advances
(Reversal) / provision against other recevable

Bad debts written off directly

Recovery of wrilten off / charged off bad debts

TAXATION
Current
Prior years
Deferred

PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

Note

22
10.3

14.2.1

(Un-audited)
31 March

2020

(Un-audited)
31 March
2019

---- (Rupees in '000) ----

60 2
2,796 712
2,507 1,828
5,363 2,540

= 2,767
(53,722) 2,557
4 19,504
(53,722) 24328
16,938 7,283
(B,270) 5,930
8,668 13213

Due to current year tax loss, the Company has made provision for applicable minimum tax and income tax at fixed rates. Therefore,
relationship between tax expense and accounting profit for the period / year has not been presented,

BASIC EARNINGS/ (LOSS) PER SHARE

Profit / (loss) for the period

Weighted average number of ordinary shares

Basic earnings / (loss) per share (Rupees)

DILUTED EARNINGS/ (LOSS) PER SHARE
Profit / (loss) profit for the period

Weighted average number of ordinary shares (adjustc-d

for the cffects of all dilutive potential ordinary shares)

Diluted carnings / (loss) per share (Rupees)

(Un-audited)
31 March
2020

(Un-audited)
31 March
2019

-—-- (Rupees in '000) ----

67,668 (135,294)
614,178 614,178
110.2 (220.3)
67,668 (135,294)
614,178 614,178
110.2 (220.3)
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24 PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

FAIR VALUE MEASUREMENTS

The fair value of quoted securities other than those classified as held to maturity, is based on quoted market price. The fair value of
unquoted equity sceurities, other than investments in associates and subsidiaries, is determined on the basis of the break-up value of these
investments as per their latest available audited financial statements.

The fair value of unquoted debt securities, fixed term loans, other assets, other liabilities, fixed term deposits and borrowings cannot be
calculated with sufficient reliability due to the absence of a eurrent and active market for these assets and liabilitics and reliable data
regarding market rates for similar instruments,

Fair value of financinl assets

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the
measurcments:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the assels or
liability, either direclly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using input for the asset or liability that are not based on observable markef data (i.e.

unobservable inputs).

The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value hierarchy into
which the fair value measurement is categorised:

(Un-Audited)
31 March 2020

Level 1 Level 2 Level 3 Total
On balance sheet financial instruments e Rupees in '000-------ememmmmeme
Financial assets - measured at fair value
Investments
Federal government securilies - 19,197,559 - 19,197,559
Provincial government securities - - - -
Shares 761,340 - 5,500 766,840
Non-government debt securities - 859,080 - 859,080
Foreign securities - - - -
Others - - - -
Financial assets - disclosed but not measured at Tair value
Investments - - 1,502,561 1,502,561
Cash and balances with treasury banks - - 36,462 36,462
Balances with other banks - - 82,540 82,540
Lendings to financial institutions - - 2,250,000 2,250,000
Advances - - 4,537,694 4,537,694
Other assets - - 1,023,015 1,023,015
Financial linbilities - disclosed but not measured at fair value
Borrowings - - (24,348,240)  (24,348,240)
Deposits and other accounts - - (1,575,225) (1,575,225)
Other liabilities - - (427,392) (427,392)
Off-balance sheet financial instruments - measured at fair value
Forward purchase of foreign exchange - = " 2
Forward sale of foreign exchange - - - -
Forward agreements for lending - - - -
Forward agreements for borrowing : - - -
Derivatives purchases - - - -

Derivatives sales

761,340 20,056,639 (16,913,085) 3,904,894




On balance sheet financial instruments

Financial assets - measured at fair value
Investments

Federal government securitics

Pravincial government securities -

Shares

Non-government debt securities

Foreign sccuritics

Others

Financial assets - disclosed but not measured at fair value
Investments

Cash and balances with treasury banks

Balances with other banks

Lendings to financial institutions

Advances

Other assels

Financial liabilities - disclosed but nof measured at fair value
Borrowings

Deposits and other accounts

Other liabilities

Off-balance sheet financial instruments - measured at fair value

Forward purchase of foreign exchange
Forward sale of foreign exchange

Forward agreements for lending
Forward agreements for borrowing

Derivatives purchases
Derivatives sales

Fair value of non-financial assets

On balance sheet non-financial assets

Non-banking assets acquired in satisfaction of claims.

On balance sheet non-financial assets

Non-banking assets acquired in satisfaction of claims.

PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

(Audited)
31 December 2019

Level 1 Level 2 Level 3 Total
e RUPEES 1 00 m e

15,407,980 15,407,980
871,381 z 5,500 876,881
. 861,228 2 861,228

z 2 1,875,974 1,875,974

z - 32,474 32,474

. 134,554 134,554

e = 2,800,000 2,800,000

- 4,525,152 4,525,152

- - 1,263,532 1,263,532

(21,914,147)  (21,914,147)

. . (1,551,020 (1,551,020
- L (379,173) (379,173)
B7138] 16269208 (13,207,154)  3.933.436

(Un-Audited)
31 March 2020

Level 1 Level 2 Level 3 Total
Rupees in '000

- 2,530,518 - 2,530,518
- 2,530,518 - 2,530,518
(Audited)
31 December 2019
Level | Level 2 Level 3 Total
smmmmmmensemneeeeee-o-Rupees in '000--————-——-
- 2,530,518 - 2,530,518
- 2,530,518 - 2,530,518
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Methodelogy and Valuation Approach

FFor the purposcs of valuation, valuer carried out inspection and survey of the land, building, plant and machinery. They verified the
capacity of the Engines and Alternators from their nameplate rating. The plant is mostly second-hand and the engines have run
50/60,000 hours. ¢

Land

The valuer verified the land by examining the land purchase/ ownership documents or copies thereof, apart from physical verification.
The valuation of land is based upon prevailing market rates for similar usage without any restrictions for sale, transfers, etc. for large
areas and the prevailing markel condition at the location. For this purpose the valuer also made inquiries from the local dealers of the
area and assessed the value at Rs.56.500 million (2019: 56.500 million).

Buildings And Civil Works

All civil works were physically inspected to ascertain the type of construction, finishes and present condition, The structures covered
are the owned and developed assets on owned land and long leased land holdings. The verification was also made from the
architectural drawings and completion drawings as available. The buildings were checked to ascertain the maintenance standard and
construction at site in accordance with the drawings. A suitable depreciation factor depending upon the present condition and life of
the buildings was applied to arrive at the present assessed value is Rs.150.570 million (2019: 150.570 million).

Plant and Machinery including Spares
The machinery at the site (including spares) were physically verified as far as possible, according to their deseription, specification and
location. Purchase invoices were used in order to delermine the historicai cost.

For the purpose of valuation of plant, machinery and equipment, valuer enquired values of second-hand machinery and checked their
own archives, aparl from the local market, keeping in view the make, model, capacity & present condition of the plant, which resulted
in valuation of Rs.1,363.009 million (2019: 1,363.009 million),

As the machinery items are also lying at the port and segiments are distributed into various containers at the Plant site, this will present
some problems in assembling and in absence of comprehensive assembly drawings and technical specification / rusting problems, the
realisable value will suffer.

At year end 2018, the Company performed an impainment review to ascertain thal the carrying amount of the power plant does not
exceed its recoverable amount; the review was based on a financial model with various assuinptions, as the power plant has not started
its operations yet. Considering the assets being non-operational, the management engaged an external valuation expert to assess the
value of these assets. As a result of the assessment, the management considered that no impairment on these assets is required for the
year ended 31 December 2019, as the revised market/assessed as well as forced sales values based on the report of valuation expert,
exceeded their carrying values as at 31 December 2019. Consequently, as per new valuation at year end the assessed value is Rs,
2,530,518 million (2019: Rs. 2,530.518 million).

Management of the Company is in the continuous process of identifying and negotiating with prospective buyers for the disposal of
these assets. Currently, the management is actively evaluating its options and is engaged in advance stage negotiation in terms of
restructuring the deal for the disposal of thesc assets with a specialised engineering firm. In this regard, the SBP has allowed the
Company time till 30 June 2020 to finalise and resolve the matter. Consequent to non-resolution of the matter, the Company will be
required to maintain 50% provision against these assets.
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38 SEGMENT INFORMATION
38.1 Segment Details with respect to Business Activities

The segment analysis with respecl to business activity is as follow:

31 March 2020 (Un-audited)
Corporate -
and Thpaniy Capital b[::iﬁ: Un-allocated Total
Investment Markets Rt / others
Banking
Profit and loss
Net mark-up/return/profit 23,487 72,824 - 5,662 (11,290) 20,684
Inter segment revenue - net - - - - - -
Non mark-up / return / interest income 7,009 14,222 22,276 22 1,050 44,579
Total Income 30,496 57,046 22276 5,685 (10,239) 135,263
Segment direct expenses 6,249 6,081 3,707 3,238 28,451 47,726
Inter segment expense allocation 560 683 389 1,391 61,899 64,922
Total expenses 6,809 6,764 4,006 4,629 90,351 112,649
(Reversal) / (recovery) / provision (53,896) - - 174 - (53,722)
Profit / (loss) before tax 77,583 80,282 18,180 882 (100,590) 76,336
31 March 2020 (Un-audited)
Corporate
and Transitey Capital Sxiﬁz Un-allocated Total

Investment Markets 9 [/ others
Balance Sheet Banking Banking
Cash and bank balances - 119,002 - - - 119,002
Investments 3,715,712 19,406,332 814,341 - - 23,936,386
Net inter segment lending - - - - - -
Lendings to financial institutions - 2,283,064 - - - 2,283,064
Advances - performing 3,844,902 - - 478,534 150,315 4,473,750

- non-performing 1,473,924 - - 38,745 - 1,512,669

Others 1,382,251 283,352 4,750 12,641 632,102 2,315,096
Less: Provision (Loan and advances) (1,415,394) s & (33.332) - (1,448,726)
Less: Provision (Investments) (1,334,110) 9,371) (66,864) - - (1,410,345)
Less: Provision (Lending) - (33,064) - - - (33,064)
Less: Provision (Others) (22,320) (9,757) - - (6,109 (38,186)
Total Assets 7,644,966 22,039,558 752,227 496,588 776,308 31,709,647
Borrowings 3,629,879 20,201,082 . 517279 = 24,348,240
Subordinated debt - - - - - -
Deposits and other accounts - 1,575,225 - - - 1,575,225
Net inter segment borrowing - - - - - -
Others 87,338 263,251 843 6,005 67,983 425,420
Total liabilities 3,717,217 22,039,558 843 523,284 67,983 26,348,884
Equity 4,080,011 4 1,173,507 L 107,244 5360762
Total equity and liabilities 7,797,228 22,039,558 1,174,350 523,284 175,227 31,709,647

Contingencies and commitments 1,551,843 - - 13,631 230,013 1,795,487
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31 March 2019 (Un-audited)
Conpprate ik " Capital SME & Retail| Un-allocated
Investment T'reasury ¢ Total
: Markets Banking / athers
Banking
Profit and loss
Net mark-up/return/profit 2,994 (15,868) - 7,990 (7,277) (12,161)
Inter segment revenue - net - - - - - -
Non mark-up / return / interest income 765 (175) 14,926 964 1321 17,801
Total Income 3,759 (16,043) 14,926 8,954 (5,956) 5,640
Segment direct expenses 5,493 3.946 3,824 3,852 28,152 45,267
Inter segment expense allocation 386 762 341 1,264 54,872 57,625
Tolal cxpenses 5,879 4,708 4,165 5,116 83,024 102,892
{Reversal) / (recovery) / provision 15,269 9.752 - (193) - 24,828
Profit/ (loss) before tax (17,389) (30,503) 10,761 4,031 (88,980) (122,080)
31 December 2019 (Audited)
fispecitexnd Capital  [SME & Retail| Un-allacated
Investment Treasury i Total
Banking Markets Banking / others

Balance Sheet
Cash and bank balances - 167,029 - = - 167,029
Investments 3,896,567 15,616,753 917,337 - - 20,430,657
Net inter segment lending - - - - - -
Lendings (o financial institutions - 2,833,064 = - - 2,833,064
Advances - performing 3,784,404 - - 533,323 144,145 4,461,873

- non-performing 1,527,820 = = 37.907 - 1,565,727
Others 1,351,197 705,439 - 15,098 543,778 2,615,512
Less: Provision (Loan and advances) (1,469,289) - - (33,158) - (1,502,448)
Less: Provision (Investments) (1,334,110) (9.371) (67,261) - - (1,410,742)
Less: Provision (Lending) - (33.064) - - - (33,064)
Less: Provision (Others) (22,320) (9,757 - - (6,109) (38,186)
Total Assets 7,734,269 19,270,092 850,076 553,170 681,814 29,089,421
Borrowings 3,868,100 17,492,877 - 553,170 - 21,914,147
Subordinated debt - - - - - =
Deposits and other accounts - 1,551,020 - - - 1,551,020
Net inter segment borrowing - - - - - -
Others 83,330 227,270 7,399 8,612 44,126 370,736
Total liabilities 3,951,430 19,271,167 7,399 561,782 44,126 23,835,903
Equity 3,782,839 - 998,904 - 471,775 5,253,518
Total Equity & liabilities 7,734,269  19271,167 1,006,302 561,782 515,901 29,089.421

Contingencies & Commitments 1,669,736 - 7.956 14,340 217,060 1,909,092
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RELATED PARTY TRANSACIIONS
The Company has relaicd party relathanship with s parent, associuse, joint venture, subsidiary, state controllcd catitics (by virtue of | tharehokding), comp [ on dis ips. emplayees benefit pluns, ey nunsgement personnel and its dircctors.
The Conspany enters into transsciuns with related parties in the nonmal course of business. The transactions wede carried oul al snnlﬂtlﬁl rates, Ti ions with key T aiy y the appliable policics and / or 1enis of anployment / uffice. Key managemen!

perstnnel are: those persons haing suthonity and responsiilty for plassing, directing and controlling the activities of the cniily, dircelly or indirectly, inchuding any disectar {whether executive or ptherwisc) of the catity, Key munagenicnt personnc] hervin inclade those ¢xecutives reparting
disccily to CEQ / MD.

Details of ransacions with relted parvhes during 1he year, o1ber than those which have been disclosed ebiewhere i these condensed lidared financist a Bllows:
31 March 2020 (Un-sudited)
Key m-nﬁ Key man
Parnt | Directons | mest | Subsdiaries | Asochares |Jolntventure| O related Parent | Direclors | ment | Subsidiaries | Amoctates [ oM | Otherrelated
pariics (1) venture partles (2)
personnel personael
{Rupees In "000)
Balanees with ofher banks
In currenl accounts - - + ) - =) 0,527 & = - - - - 3
Tn deposin sccounis - - - - - - - - - - - - -
= = = . = = 30,527 = = = = - - 32311
Lendings to financial institutions
Opening balance - * . - - . 250,000 & = = . . 3 230,000
Addition during the year - - 5 ® - - - - e - - . - F30,000
Repaid during the year - - - - - - - & - . - - - (T50,000)
Transfer in / {out) - net - - - - - - - - = = 5 s 3
Claging balance - - - - - - 250,000 - = = . = = 230,000
Layestments
Oipening balance - - = 5,000 500 704,867 15,726,138 ™ = - 5,000 500 04,867 B.769,804
Investment made during the year - - - - - - 7,257,519 - - B - - - 67,882,39%
Invesiment redecmed f disposed off during ihe year = = - - - - (3,860,350) - - - - (60,949,106}
Tramsferin/ (out) - net - - - - - . . - - - . - - (4.158)
Closing balince: = = ~ ém 500 704, !‘7 19, lﬂéﬂ = - = 13,226,138
Provision for diménution in value of b estments - - - - - 704,867 75530 - - - 69,834
Surplus / (i value of I = = = = = > 313973 - - = _ - - 2135
Advances
bahnce = = 49am3 - - - 38,835 - - 59307 9822
Additun dusing the year - - 6549 - - - - = E 2081 . = 234
Repaid during the year = 5 3.016) = - = (B43) S 3 12.015) 2 . - (3.291)
Transfer in f {out) - net = - 12,038 - - - (13,789) - - - - . - =
Clasing balance - - 64,841 - - . 14,200 = = 19373 . 5 3 38,815

Proviion held againa advances ~ = ~ - - - - - = - - . = =
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31 March 2020 (Un-audited) 31 December 2019 {Audiled]
Key manags Key mansg
Parent Directars rmrm Subsidlaries | Assoclates _'m"l ukiereelifed Parent Directors menl Subsidiaries | Associates fin} mh".mhm
vealure parties (2) senture parties (2)
personnel personnel
(Rupees In '000)

Dther Assets
Tnlerest { mark-up accrued - - 1,808 = - - 172,928 % 1368 - - - 609978
Receivable from staT retirement fund = = 2 - - - - 5 - - - - - -
Other receivable (4) - 5,583 - L - - - - 5983 % 1370 - - -
Other advances - 138 160 - - - 40 £ r430 338 * - = 200
Advance laxation - - - - - - 519,297 - - - E - - 372,901
Provision aainst other assets 3 {5.983) = = = = (208) - (5.981) z 3 ] - (985)
Harrowings
DOpening babiace - - - - - - 6,059,105 - - - - - - 6,590,493
Bomowings during the year > = = - - - 7,031,237 - - - - - = 183,148,765
Settled during ihe year - - - - - - (B8,521,675) - - - - - - (183,640, 153)
Transfer in/ (out) - net - - - - - - - - - - - - e -
Clasing balance - - - - = - 4,568,667 - - - - 6059, 105
Subordinated debi
Opeuing balance - - - - - - - - - - - - - -
Tssued { Purchased during the year - - - - - - - - - - - - + =
Redempiion / Sold during the year - - - - - - = - - - - -
Closing bahince - - - - - - - - - - - -
Deposits and other accounty
Opening balance - - - - 185,000 - 1,336,020 - - - - 200,000 - 315,576
Received during the year - - - - - - 2,740,225 - < . + 790000 3 5,502,353

Withdrawn durmg the year - - - = (10,000) - (2,706,020 - - - - (805,000) - (4.481,909)
Transfer in/ (out) - net - - = - - - - - - - - - - -
Clusing balance - - - - 175,000 - 1370225 - - - - 185,000 - 1,336,020
Other Liabilities
Interest / mark-up payable - - - - 5999 - 28920 - = - = 8 - 33,895
Payable to staff retirement fund = = - - < - (8,437) = . . ¥ S - (8437)
Oter lisbilities 4658 sii = = - 1,008 4,551 - - - - - 1,003 5]
Contingeucles and Cammilmenls
Other contingenches - - - - - 871,843 213,227 - - - - - 860,736 213,221

-
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31 March 2019 (Un-audited)
1 Key nnai
Pareat | Direcion wrat | Subsbdlaries | Assoctates [dotut vengure|  Otberrlated Parent | Directors | memt | Substdlacies | Assoclates [ 210 Qi rsisted
parties (2) Vealure parifes (2)
persennel persoamel
{Rep ‘oot

Tncame:
Mark-up / retum / interest esmed -nel - - 42 - - - 31350 - - Iny - - - 156,775
Fee sod commission incoms - - - - - - e € A = . . - -
Dividend Inconse - - = - - - 750 = = - . = -
Gain on sale of securities - ncl. - = - - - - 2,636 - - - - . 1,098
Gain on disposal of frved assets - - - - - - - - 139 - - - - -
Expense
Mark-up / rewum / interest expensed - > = - 6322 - 177,113 - - - 4,100 . 91,606
Operating expenses
Office mainienance and related expenses B = = - 1951 - > = & = & 330 * -
Non-executive directons’ remuneration - 2,122 . - - - - - 10 - - - -
Board meeting expense it 9 1,480 -3 = - 767 & 5049 BOO - - - 400
Remunerations - 27,683 15347 - - - 7860 - 25,784 13,735 - E = (]
Consultancy expense . - - - - 792 - - - - - . - -
Contribution to defined contribation plan - 1008 407 - - - 156 = BO3 s . - » 209
Contribution ta defined benefit plan - 1,064 1,209 - - - 369 = 1180 1203 - - . 519
Depreciation - 4,652 82 - - - &7 - 2986 159 . - - B3
Other Charges
Others - - - - - 654 - = - = ’ - 650 =
Insurance prentinm paid - = & 2 E 1,087 = = = . - L3518
Isurance cliing seiled - - - - - - - = ~ - - : -

(13 Exccstives Birectors aid ey muegeunl persiric) ire abio ¢t o the s ceutade C¥imguety Nttt s e thél vk of aplayiment

(2) It inchudes siaie controlied entities, cerain other muterial risk rakess snd controflers.

3 Ti s with have been dischosed in “Statement of changes in cquity”,

(4 In financial yerar 2007, Rs. 26,11 million was paid te fonner Deputy Mansging Diccior (DMD) of the Company, who was relocated to Libya on 31 March 2017, on sccount of depreciation benefis, transpurtatiun cost and tax pakd by the Company. The Bosnl subsequently resohved that the
said beaefits will be recovered from furmer DMD pantly from sale proceeds of the car surcadered by formicr DMID (0 the Conpany and partly from sciual payment. The car was dispased off in financial year 2018 againsd sale procoeds of Rs. 9,11 milbon in sddition to actusl cash received
amounting fo Rs. | 1.004 million. The management has been following up for the remminiag smount of 5.983 million. which is sppearing i otber receh ables (Note 14)

(51 Advance apsinst i} ing to Rs.1.2 b ived from shuscholders.
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CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirement (MCR):
Paid-up capital (net of losses)

Capital Adequacy Ratio (CAR):

Eligible Common Equity Tier | (CET 1) Capital
Eligible Additional Tier 1 (ADT 1) Capital
Total Eligible Tier 1 Capital

Eligible Tier 2 Capital

Total Eligible Capital (Tier 1 + Tier 2)

Risk Weighted Assets (RWAs):
Credit Risk

Market Risk

Operational Risk

Total

Common Equity Tier | Capital Adequacy ratio
Tier 1 Capital Adequacy Ratio
Total Capital Adequacy Ratio

Leverage Ratio (LR):
Eligiblle Tier-1 Capital
Total Exposures
Leverage Ratio

Liquidity Coverage Ratio (LCR):
Total High Quality Liquid Assets
Total Net Cash Outflow

Liquidity Coverage Ratio

Net Stable Funding Ratio (NSFR):
Total Available Stable Funding
Total Required Stable Funding

Net Stable Funding Ratio

ISLAMIC BANKING BUSINESS

PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

(Un-audited)
31 March
2020

(Audited)
31 December
2019

-— (Rupees in '000) —-

3,832,338 3,778,204
2,551,634 2,254,643
2,551,634 2,254 643
2,551,634 2,254,643
8,424,858 9,360,978
3,969,443 2,506,235
514,012 514,012
12,908,313 12,381,225
19.77% 18.21%
19.77% 18.21%
19.77% 18.21%
2,551,634 2.254.643
42,866,383 42,146,137
5.95% 5.35%
3,813,472 1,816,155
4,908,963 2,632,983
8% 69%
9,792,860 9921272
8,214,541 8,844,084
119% 112%

The Company, being a conventional financial institution / DFI, does not have any Islamic banking operation / activities.
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33 PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

(Un-audited) (Un-audited)
31 March 31 March
Note 2020 2019

---- (Rupees in '000) --—-

CASH AND CASH EQUIVALENTS

Terin deposit receipts (TDRs) 8.1 650,000 950,000

Cash and balance with treasury banks 6 36,462 26,335

Balance with other banks T 82,540 123,371

Others - -
769,002 1,099,706

These term deposit receipts (TDRs) are due for maturity on various dates between January 2020 to March 2020.

NON-ADJUSTING EVENTS AFTER THE STATEMENT OF FINANCIAL POSITION DATE

There is no event subsequent to the statement of financial position date that requires disclosure in these financial statcments,

DATE OF AUTHORISATION FOR ISSUE

These financial stalements werc authorised for issue on a’g f\ ‘2 3" l Q‘:’b by the Board of Directors of the Company.

GENERAL
45.1 In its latest rating announcement (June 2019), the Pakistan Credit Rating Agency Limited (PACRA) has maintained the Company's rating
of AA-(Double A Minus) in the long term and A1+ (A One Plus) in the short term (with negative outlook assigned to ratings).

45.2 Amounts in these financial statements have been rounded off to the ncarest thousand rupee, unless otherwise stated.

453 Certain comparalive figures have been reclassified in order to present information on a basis consistent with current period.

—a
]

Managing Director & CEO

L

Director



