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Directors’ Review

The Board of Directors (the Board) is pleased to present the condensed interim unconsolidated
financial statements of Pak Libya Holding Company (Private) Limited (the Company) for the quarter
ended 31 March 2019 together with Directors’ review thereon.

Performance review

During the first quarter, the Company incurred a loss before tax of PKR 122.08 million as compared
to PKR 23.86 million in the corresponding period last year mainly due to significant decline in mark-
up income and lesser opportunities of capital gain,

Gross mark-up income during the period was PKR 37/.81 million as compared to PKR 305.07
million in corresponding quarter, an increase of approx. 21.9%. However, the net interest income
{NII} has reduced and become net interest expense mainly due to the unfavourable spreads on
government securities portfolio consequent to continuous increase in interest rates and unachieved
growth in credit portfolio.

Further, economic and political uncertainty resulted in lack-lustre performance of Pakistan Stock
Exchange (PSX); low trading volumes and current weighted average cost of equity securities portfolio
impacted the profitability of the Company.

During the period, the Company utilised net cash flows from operating activities of PKR 1,125.07
million as compare to net cash generation of PKR 1,694.47 million due to decrease in clean
borrowing. The total assets of the Company have decreased to PKR 18,966 million — a decrease of
around PKR 1,461.88 million (compared to financial yearend 2018) mainly in lending to financial
institutions and investments.

The summarised financial results for the quarter are as follows:

Dcescription 31 March 2019 | 31 March 2018
PKR ‘000

{LossYprofit before taxation (122,080) (23,862)

Taxation 13,213 22,698

{Loss)/profit after taxation {135,293) (46,559)

{Loss)earnings per share (Rupees) (220.3) (75.8)

Future prospects

A cautious stance is being maintained towards further asset growth. To improve the performance, the
management is focusing on all possible avenues for profitable operations of the Company with an
objective to expand its loan book including SME financing activities and disposal of non-banking
assets,

The management believes that through disposal of Power Plant (non-banking assets) and expansion in
performing advances portfolio to almost double in the next three years will bring back the Company
on its track of profitability. To supplement overall profitability, management is making concerted
recovery efforts for troubled and non-performing assets which are a source of potential earnings.
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Further, the Company is in process of revisiting its business model, asset mix and available resources
to ensure favourable impact on profitability and compliance with statutory requirements together with
attainment of long-term sustainable growth.

The Ministry of Finance (MoF) has agreed to the proposal for injection of additional capital to meet
the minimum capital requirement (MCR) of the Company during financial years 2019 and 2020.
Likewise, LAFICO has also agreed to match the actions of MoF. Management has been following up
with both the shareholders to amicably finalise the arrangement regarding additional capital injection
and mutually agreed timeline.

In view of the overall efforts being made by the management, we are confident of positive business
prospects for the Company.
Acknowledgments

On behalf of the Board, we would like to express gratitude to our shareholders for their continued
support and trust. We are also thankful to employees of the Company for their hard work and
dedication.

For and on behalf of the Board
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Deputy Managing Director Managing Director & CEO
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PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED
CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2019

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial mstitutions
Invesiments

Advances

Fixed assels

Intangible assels

Deferred tax asset - net

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounls

Liabilities againsi assets subject to finance lease
Sub-ordinated loans

Deferred tax liabilities

Other liabilities

NET ASSETS

REPRESENTED BY

Share capital

Reserves

Unappropriated / unremitted profit / (loss)

(Deficit) / surplus on revaluation of assets - net of fax

CONTINGENCIES AND COMMITMENTS

Note

- I R -

11
2
i3
14

16
17
13
19
20
21
22

23

24

(Un-audifed)
31 March
2019

{Audited)
31 Decamber
2018

-—-—- (Rupees in '000) ---—--

26,335 22,985
123,371 54,665
950,000 1,650,000
11,427,523 11,832,050
4,377,704 4,350,310
51,135 58,530
3,551 3,831
100,354 123,633
1,906,189 2,032,035
18,966,162 20,428,038
13,656,022 15,352,993
544,928 643,575
289,648 262,980
14,890,598 16,259,548
4075564 4168489
6,141,780 6,141,780
311,650 311,650
(2,205,064) (2,069,770
4,248,366 4,383,660
(172,802) (215,171)
4,075,564 4,168,489

The annexed notes 1 1o 44 form an integral part of these condensed interim unconsolidated financial stafements.
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PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED
CONDENSED INTERIM UNCONSOLIDATED PROFIT AND LOSS ACCOUNT (UN-AUDITED)

FOR THE FIRST QUARTER ENDED 31 MARCH 2015

Mark-up / retumn / interest earned
Mark-up / retum / inierest expensed
Net mark-up / inerest income (expensc)

NON MARK-UP / INTEREST INCOME
Fee and commission incoine

Dividend income

Foreign exchange income

Income / {loss) from derivalives

Qain / (foss) on securilies - net

Unrealised logs on revaluation of iovestments
classified as held-for-irading'

Other income

Tolal non mark-up / inleresi income

Totsl Tacome

NON MARK-UP/INTEREST EXPENSES
Operating expenscs

Workera welfare fiund

Other charges

Total non mark-up / ioterest expenses
(Loss) / profit before provisions

(Reversal) / provisions and write offs - nel
Extraordinary / unusuai items
(LOSS) / PROFIT BEFORE TAXATION

Taxatinn
(LOSS)/ PROFIT AFTER TAXATION

Basic (loss) / earnings per share

Diluted (loss) / earnings per share

Nuote

26
77

18

1%

30

3i

R

33

34

35

36

Quarter ended
March March
2049 1018

(Rupees ia '000) ——

371,809 305,074
383,970 248,979
(12,161) 56,095

527 2,023
9,198 8,455

i 4

6,236 6,382
(70 (1,507
2,043 e
17,802 15,578
5,641 71,673
100,354 92,836
2,540 10,726
102,894 103,562
(97,252) (31,288)
24,828 (8,027)
(122,080) (23,862}
13,213 22,698
(135283) {46,559)

~-—— (Rupees) ——

(124.3) (75.8)
(220.3) (15.8)

The annexed notes 1 1o 44 foco an jnlegral part of Lhese condensed interim unconsolidated finarcial statements.
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. PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED
CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE FIRST QUARTER ENDED 31 MARCH 2019

Quarier ended
March March
2019 2018

——(Rupeey in ‘000}——
{L.oss) / profit after taxalion (135,299 (46,559)

Oiber comprebensive income - net

Tiems that may be reclassified to proflt and loss account o subsequent periods:
Effect of lcanslalion of nel investment in foreign branches -
Movement in (deficii) on revaluation of investments - net of tax* 41,369 83,055
Olleers

41,369 83,056
Items thnt will not be recinssified to proflf and loss aecount in subsequent periods:
Remeasurement gain / (loss) on defined benefit obligations - nel of lax - -
Movement in surplus on revaluation of operating fixed assets - net of lax - -
Movement in surplus on revaluation of non-banking assels - nei of lax - -

Tolal comprehensive (loss) / income (92,915) 36,497

*Surplus / (defieil) ansing on revaluation of 'Available-for-sale seeurities' - net of tax has been shown in the Statement of
Comprehensive Income in order to comply wilh the revised "Prudeqtial Regulatious for Corporate / Commereial Banking” issued by
lhe State Bank of Pakistan vide BPRD Ciroular No, 06 of 2014 on 26 June 2014.

The annexed noles 1 (o 44 form an integral part of (hese condensed inlerim unconsolidated financial slatements.

] £

Maunaging Direclor & CEQ
g

. ff_#_..f*Tm)___ /J
N A




Openlug balance as at 1 January 2018

{Loss) afer 1axation (March 201 8)

Other comprehensive inceme - net of lax
Remitiances made to/ received from head office
Transfer to siululary reserve

Transfer from surphus on revaluation of
a3sels (0 unupproprialed profil - nel of lax

Reineasurement gain / {loss) on defined
benefl cbligalions - ned of (ax

Trapmaciions with ownen, recorded
direcily in equity
Dividend
Issue of share capital
Bxchange adjusiments on revalualion of cagital
Opening balance az at 01 April2013

{Loss) for the period

Other comprehensive income - nel of lax
Remitianceg mnde to/ received from kead ofTice
‘Fransfer (o stalulory reserve

Fransfer from surplus on revaiualion of
assets [0 unappropriated profit - nel of tax

Remeasurement gain / {loss) on defined
bonefil ebligations - nes of tax

Troneacitons wilk owaers, recorded
direcily In equliy
Dividend
Issue of share capital
Exehange adjustmen(s on revaluulion of capital
Openlag beiance ns at 01 Japuary 2049

(Loss) after 1axation (March 2019

Other comprehensive income - nel of 1ax
Remittances made (o/ received from head office
Transfer 1o statulory reserve

“Transfer from surplus on revalustion of
Bssels lo unepproprialed prefit - net of lax

Rewneasurement gain / {loss} on defined
benelit obligations - nel of 1ax

Tranan¢(lona wlib uwnera, recarded
direcily In equlty
Dividend
Iasue of share capilal
Exchange adjustments on revalualion of capilal

Cloalng bnlnnce for the year 35 Mnrch 2018

‘The annexed noles 1 1o 44 form an inlegeal pan of these condensed interim anconsolidaled finaneial stalements.

PAK-LIBYA ROLDING COMPANY (PRIVATE) LIMITED
CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF CHANGES iN EQUITY {(UN-AUDITED)
FOR THE FIRST QUARTER ENDED 31 MARCH 2019

Surplug/(Deficit)

Share capltal/ on revaluation of Unuppropriated/
Statulory Total
Head office capliul reserve Fixed/Nen Banking  Unremilled profttf otw
Invesimenis
account Assels (lasa)
(R in *000)
6,141,780 311,650 (157,735) - (1,740,780) 4,554,915
- - - - (46,559) (46,559)
- - 83,056 - - 83,056
6,141,780 311,650 (T4,679) - {1,787,339) 4,591,412
- - . - (276,400) (276,400}
- - (140,497) - - (140.492)
. - - - (6,031) (6,031)
4,141,780 311,650 {215170) - (2,069,770} 4,168,489
- - - . (135,293) (135,293)
- - 42,369 - - 42,36%
6,141,780 311,650 {172,802 - {2.205,064) 4,075,564
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PAK-LIBY A HOLDING COMPANY (PRIYATE) LIMITED
CONDENSED INTERIM UNCONSOLIDATED CASH FLOY STATEMENT (UN-AUDITED)
FOR THE FIRST QUARTER ENRED 31 MARCH 2019
March March
Note 2019 018
— (Rupees io ‘000) ——

CASH FLOY FROM OPERATING ACTIVITIES

{Less) / profit before taxation {122,080} (23,862)
Less: Dividend income (9,198) (8,455)
' (131,278} (32,316)
Adjustmenis:
Depreciation 5,770 6,933
Amortization 281 339
(Reversal) / provision and write-offs 103 2,587 (8,027)
Unrealised loss on revaluation of investments elassified as ‘held-for trading’ 171 1,507
Reversal of provision against lendings lo financial institutions - B
{Reversal) of provision / provision agains! otber assela 9,504 -
Provision / {reversal} of proyision for diminution in the value of investments - net 921 2,767 -
Gain on sale of operating fixed assets (338) 1,134
30,712 1,386
{100,566 (30,430)
{Increase) / decrense in apernfing asseis
Lendings to financial institutions 250,000 (550,000)
Held-for-trading sceurities 16,344 (2,201,317)
Advances (29,951) (426,437)
Others assets (excinding advance taxation) 174,026 (52,521)
410,420 (3,230,275)
Increase / (deeresse) in operafing liabilities
Bills payable - -
Bomowings from finaneial institutions (1,696,971) 4,483,507
Deposils 364,352 470,900
Other liabilities 16,668 18,513
{1,368,950) 4,972,920
{1,059,096) 1,712,215
Ineowme tax paid (65,974) (17,740)
Net cash (used in) / generated from cperstiog activiiles ({1,115,070) 1,694,475
CASH FLOW FROM INYESTING ACTIVITIES
Invesiments in ‘available-for-sale' securities - net 313,998 “,171,602)
Investments n 'hetd-lo-maturity’ securilies - net 130,965 (5,483)
Dividend received 200 1,950
Invesimenis in operating fixed assels - el on (3,143)
Procecds on sale of operaling fixed assels 2,060 -
MNet casb Mlow generated from / (used in) investing actlvilies 447,126 (4,181,278)
CASH FLOW FROM FINANCING ACTIVITIES
Receipis/payments of subordinated debt . R
Receipla/paymenis of lease obligations - -
{ssue of ghare capital - -
Dividend paid - -
Remninances inade lofieceived ffom company - -
Net cash fow geoeraled from / (used in) financiug getivities - -
Net deevease In eash and cash equivalenis (677,944) (2,486,803)
Cash and cash equivalents at boginning of the period 1,777,650 3,661,822
Cash and cash equivalenis pf end of the perind 1,099,706 1,175,019

The annexed noles 1 Lo 44 form an integral pant of these condensed interim unconsolidated fAnancial slalemends.
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PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED
NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE FIRST QUARTER ENDED 31 MARCH 2049

STATUS AND NATURE OF DUSINESS

Li

Pak-Libya Halding Company (Privaic) Limited {the Company) was incorporaled in Pakisian as & private limited company oa 14 Cetober 1978, It is a joint veaturs betweea the
Government of Pakistan and Government of Libya (Siele of Libya). The tenure of the Company was thiny yeers from the date of itz establishment. The two conwacting parties
(i.e. both the governments through their represenlafves) extended the tenure for furiber thirty years uplo 14 Getober 2038. The objectives of the Company interalia inchude the
promoiion of economie growlh of Pakistan through indusitial development, to undertake other feasible business and to eslablish and acquire companies to conduct various
businesses s inay be decided from time to time. The Company is designated as a Devetopment Financial Institution (DFI) under the BPD Circular No, 35 dated 28 October 2003
issued by (he State Bank of Pakisten (SBF).

The registered office of the Company is locared a1 5th Floor, Block C, Finance and Trade Centre, Shahrah.e-Faisal, Karachi, Pakisian. The Company has one sales and gervice
cemler tocated at Lahore. Effective 05 August 2012, aetivities of Islanabed office have been suspended for the tire being afler review of the business strategy.

The Siale Bank of Pakissan (SBP) through its BSD Cirenlar No. 19 dated 05 September 2008 has prescribed that the minimum paid-up capital {free of Josses) for Develapment
Finaneial Ingtiutions (I3Fls) is required (o be mainfained at Rs, 6 billioa. The paid-up capital of the Company (free of losses) as of 31 March 2019 amounted to Rs. 3.937 billion
(31 December 2018; Rs. 4.072 billion).

The Board of Direclors {BOD) of he Company in Its meeting held on 09 December 2012 and 10 December 2012, recommended the shareholders for increase in paid-up capital
by Ra. 4 billion i the year 2013, The inerease in eapital is aimed to comply wilth minimum capital requirement {MCR) for risk absorption and fufure growih and business
prospects of the Company.

Furlher, the Chairman of the Company (Libyan Nominge) in the Board meeting held on 26 April 2014 informed that BOD of Libyan Foreign Investmens Company {LAFICO)
has given approval for the capilal injcetion of Rs. 2 billion with a condition of simullancous injection of additiooal capital by Government of Pakisian (GOF).

In this regard, SBE bas been reviewing the progress and performancs of the Company and Ihe Company bas been following up the matter of additional capital injection with the
Ministry of Finance {MoF), Considering the performanee of the Company, both shareholders in the Annual Geneial Mecting (AGM) beld oo 15 April 2016 revisited Lhe
required additional capilal and egreed to reduce the capital injeclion from Rs. 4 billion to Rs. 2 biltioa (Rs.1 billion by each sharcholder).

During the year 2017, the Comnpany had submitted a 3 year plan to SBF to demonstrate its ability 1o meel the MCR through organie growth, as advised by the SBP.
Subsequently, MoF vide ils letter no. F.2(1) Inv-1v/2014 dated 16 Janvary 2018 had stnted that in the last quanter of eurrent Financial Year, afier a review of fiscal space,
injection of cquity would be given due considerarion. Consequenily, SBP vide its letter No. BPRD/BA&CP/657/5114/2018 dated 07 March 2018 granted relaxation in MCR tH
30 June 2018. Recently SBP vide ils leiter No. BPRD/BA&CP/657/25618/2018 dated 20 November 2018 reilerated for & dafinitive dmeline for equity injecton in the company
by GoP for mecling the MCR shortfall. Consequently, MoF in its letter No. F.2{1/NV.1¥/2014 dated 15 January 2019 stated that Finance Division has agreed to the proposal
for injection of Rs.1 billion to meet MCR of the Company during financial years 2018-2019 and 2019-2020, The Libyan shareliolder also agrecd to equity injection; resuliantly,
SBP has granted relaxatioa in HCR Gl 30 June 2019.

Subsidlary Company

13

Kamoke Powergen (Privaie) Limited (the Company) (KPL) was incorporated m Pakisten as a private limited company on 07 February 2017. The Compaany is whelly owned
subsidiary of Fak Libya Holding Company (Private) Limiled. The Company has been established as a Special Purpose Vehicle (SPV) and is in the process of applying for the
power generation license from NEPRA to increase the salability of assets of Kamoki Energy Limiled (KEL). Approval from Stale Bank of Pekistan (SBP) was cbiained for the
formajion of KPL which was granled vide letter No. BPRD/RPD/2T366/16 duted 16 November 2016. The regisiered office of the Company is focated at 5th Floor, Block C,
Finance and Trade Ceatre, Shahrah-e-Faisal, Karachi, Pakistan,

DASIS OF PREFPARATION

2.1

22

STATEMENT OF COMPLIANCE

This coodensed inteim unconsolidated financial infosmation has been prepared in accordance with approved accounting standards as applicable in Pakistan. Approved
accounting standards comnprisc of such Iniemational Financial Reponing Standards IFRS issued by the Irternational Accounling Siandards Board {IASB) and Islamic Financial
Accounting Slandards (iFAS) issued by the Institute of Charered Accoumants of Pakisten 83 arc notified under the Companies Act, 2017 provistons of and directives issued
under the Banking Companies Ordinance, 1962, the Companies Act, 2017 and directives issued by the SBF and the Securities and Exchange Commission of Pakisian (SECP).
Whenever e requircments of the Barking Companies Ordi 1962, Companies Act, 2017 or (he directives issued by the SBP and the SECP differ with the requirements of
IFRS ar IFAS, requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017 and the said directives shall prevail.

The condensed inferim unconsolidaled financial statements do not include all the infunmation and disclosures required in the audited annual unconsolidejed financial statements,
and should be read in conjunction with the sudited anpul iuconsolidated financial slalements for the financial year ended 31 December 2018.

SIGNIFICANT ACCOUNTING POLICIES

ots are consisicol with

The significant accounting policies and inethods of computation adopted in the preparation of these condensed interim unconsolidated fi
those applied in ihe preparation of the audited annual unconsolidaled financial stalements of the Company for the year ended 31 December 2018.
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New slandards, Interpretalions and amendmenis

PAK-LIBYA HOLDING GOMPANY(PRIVATE) LIMITED

Standards, amendmenis and ioterpretalions to (he published standavds that arc relevant but not yet effective and not early adopted by the

Company

The following new standards, amendmenis o published standards and inierpretations would be effeclive from the dates mentioned below against the

respeciive standard or interpretation.

Standard or inferprefation

{FRS 10 and IAS 28 - Sale or Contribution of Asseis between
an Investor and its Associale or Joint Venture (Amendments
to IFRS 10 and IAS 28)

IFRS 15 - Revenue froin Coniracts with Customers
TFRS 9 - Financial Instrumnels

IFRS 16 - Leases

IFRIC 23 - Uncertainty over income Tax Treaimenis

IAS 28 - Long-lerm Interesis in Associates and Joint

Ventures (Amendments (o [AS 28)

Annual improvemenis to IFRSs 2015 - 2017 Cycle

IFRS 9 - Prepayment Features with Megative Compensalion
(Amendmenis to IFRS 9)

IAS 19 - Plan Amendment, Curiail or Settlemment
(Amendments 1o IAS 19)

1AS 12/1AS 23/ JFRS 3/ IFRS |1 - Annual Imrovemenls to
IFRS Siandards 2015-2017 Cycle

TAS 1/AS 8 - Definalion of Material (Amendmenis (o IAS 1
and 1AS 8)

Various - Amendmenls fo Referecnes to the Conceplual

Framework in JFRS Standards

Effective date (annual periods
begioning on or nfler)

Postponed

i July2018

1 July 2018

| January 2019

I January 2019

1 January 2019

1 January 2019

i January 2019

| January 2049

1 January 2019

1 January 2020

I January 2020

The above siandards and amendments are nol expected to have any material impact on the Company's condensed inlerim unconsolidted finaneial statements

in the period of initial application except IFRS 9,



8 PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

Following new standards / interpretations will be effective based on their applieability in the relevant periad:

Effective date (annual periods
Standard or interpretallon beginning on or afler)

IFRS 10 and 1AS 28 - Sale or Conlribulion of Assels between an Investor and its Assotiale or Joint Venture
(Amendinenis to [FRS 10 and I1AS 28)

Posiponed
IFRS 16 — Leases ‘ o 0f January 2019
IFRIC 23 - Uncertainly over Tncome Tax Treatinents 01 January 2019
1AS 28 - Long-term Interesis in Assoeiates and Joinl Yenlurcs (Amendments to 1AS 28) 01 January 2019
Annnal improvements lo IFRSs 2015 - 2017 Cycle 0l January 2019
IFRS 9 - Prepayinent Features with Negalive Compensation (Amendments lo IFRS 9) 01i January 2019
1AS 19 - Plan ammendment, Curtailment or Scitlement (Amendments to LAS 19) 01 January 2019

Fusther, following new siandards have been issued by IASB which are yel to be notified by the SECP for the purpose of applicability in Pakistan.

Standaid TASB Effective date (annual
periods beginning an or alter)

TFRS 14 — Regulatory Deferral Accounts 01 January 2016

IFRS I7 - Insurance Conliracts 01 January 2021

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting eslimales adopted in the preparation of this condensed interim unconsolidated financial siatements is the same as that applied in the
preparaiion of the uneonsolidaied finaneial stalements for the year ended 31 December 2018.

FINANCIAL RISK MANAGEMENT

The financial risk manageinent objeelives and policies adopted by the Company are consistent with (hose disclosed in the unconsolidated financial statemenis for the
year ended 31 December 2018.



9 PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

" n-audited) (Audited)
31 March 31-Dec
2019 2018
= (Rupces in '000) -

4 CASH AND BALANCES WITH TREASURY BANKS

In band
Local currency [ 5
Foreign currency . : 159 159
165 165
Wilh State Bank of Pakistan in
Local currency current gecount 6.1 [ 25,708 || 22,178 |
15,708 22,178

‘With other centval banks in
Foreign currency current accounl - -
Foreign currency deposit account - -

With Naticnal Bank of Pakistan in
Local currency current account 452 642
Local curreney deposit account - -

451 642

Prize bonds

26,335 22,985

6.1 This includes a balance required 1o be maintained with the SBP by the Company in accordance with the SBP's regulations for
cash reserve requirements.

7  BALANCES WITH OTHER BANKS

In Pakistan
In eurrent accounts 10,832 4,196
In deposit aceounts 7.1 102,539 50,469
123371 54,665
Quiside Pakistan
In current aecounts I - ” -
In deposit accounts - -
123,371 54,665
7.1 The relum on these balances ranges from 8.30 1o 8.75 (2018: 3.75 to 8.00) percent per annum.
8  LENDINGS TO FINANCIAL INSTITUTIONS
Call / clean money lending 8.1.1 583,064 1,983,064
983,064 1,983,064
Less: provision hetd against lending to financial institutions 8.2 {33,064) (33,064)
Lending to financial instimtions - net of provision 950,000 1,950,000

8.1 Particulars of lending
In local eurreney 950,000 1,950,000

In foreign cumencies

950,000 1,950,000

8.1.1 Call/ clean money lending includes lenm depesit receipts carrying mark-up at rates ranging from 8.00 (o 13,00 (2018: 8.00 10
12,00 percent per annum. These are due o mature between 18 April 2019 and 21 May 2019,

8.2 Category of classification Rupees io '000
T Wdguditedy {Audited)
31 March 31 December
2019 _ 2018

Classified ~~ " Provision — Classified Provision
Domestic Lending held Lending leld
Other assels especially mentioned - - - -
Substandard - - - -
Doubiful - - - -
Loss 33,064 33,064 33,064 33,064
Total 33,064 33,064 33,064 33,064
Oversens

The eonpany does nol have any overseas lending during quarter ended Mareh 2019 (2018 : Nil),
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i PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

2.1 ‘fhis represents 50% sharzhokding in the ordinary sheres (Rs.10 each) of KEL, which has been fully provided dus o the reasons siated sbove. The book value represeats cosl ut’
invesiment amounting 1o Rs. 500 million tess shara of Loss en inleres! in joint venlurz amouriing to Rs. 95.133 million upto 30 June 2012, This i wes designaled as
invesimen) under the Prudential Regulations for Corporate / Cosnmercial Banking

9.2 These include preference sharss ameunting (o Rs.300 million which aré cumulative, convertible, redeemable and non-panicipatory carrying dividend a1 the rate of 17% per snum
having face value of Rs.10 each These ara redeemable vithin four years of the allotmen) dete. If preference shares ars not fully redeemed by the issuer in this time pericd, the
ramaining part aloog with the unpaid dividend thereon will bé conventible as the option of preférence shareholder ar par value of Rs. 10 into ordinary shases ranking pan passu in all
respects with the ordinary shares excepl for participalion in dividead / bonus distribution for the period for which preference share dividend has been peid.

%.1.3  The Conpany established a wholly owned subsidiary pamed Kamaks Powergen (Private) Limitzd with a paid-up capital of Rs. 5 muillion representing 500,000 shases of Rs. 10 each
The Company appointed an SYP grade executive (Mr. Kashif Shabbir} as Chief Executive Officer (CEQ) of KFL. KFL has heen established as a Speeial Purpose Yehicle (SPY) o
obiain power generation license from NEPRA o increase the saleability of assets of KEL. SBP's approval was cblained for the formation of KPL which was granted vide letter No.
BPRD/RPD27366/16 dated 16 November 2016,

9.40.4 ll |ncludu an invegiment in listed Ienn finance centificates (TFC) amounting 1o Rs. 398.58 million comprising 79,955 units. During last quarter of ths 2018, upon maturity, the issuer

the status of mi <apilal requirements and its perding mergsr with and into another Benk. As a result, issuer could nol nake the final payment of ils markup

and eglire principal amount. Consequently, an extraordinary meeting of the TFC balders was held on 19 Rovember 2018 whesein the majority of tre TFC holders agreed to extend the

malurity dais of the TFC [ssue for & peried of ane year (27 Octover 2019) on the existing lerms and ¢ooditions es the counter party invoked the lock-ia clause govemed by claase

4.1.1 of the Declarmion of Trust to hotd the payment till the minimumn capilal requirement is meL The chauss is mandalorily iavoked for the tme being unil proposed mesger. This
extension was subject (& compliance wilh all applicable |aves, rules, regulations end requisile epproval; however, SBP has y21 [0 grant fina) approval.

densed interim lidated finaneial

Menagement have nol provided an} impeirment on the raid TRCs on subjeciive basis due to above facts, in these

9,15 [ includes invastment in unlisted TPCs of PLA amounting to Rs.55.291 millicn (2018 : 77.407 million) in which no provision has been made againsi the investmenl on the basis of
expasure being guanantzed by the Government as slated in Annexure ¥ "Guidelines in the matier of clussificalion and provisioning of assels” of Prudeatial Regulations R-8 of
Corporate / Commercizl Banking

meaudited)——| [ {Audned) |
31 Mareh 31 Decenber
20319 2013
= (Ruipéés in '000) —-
Cosr
9.16 lovesimenls glven ap collalersl
Markes mressury bills - -
Fakisian investment bonds 7,715,000 7,150,000
Tjnrah sukuk R R
Otbers - R
7,715,000 7,150,000
" (Un-audited) (Audlied)
31 March 31 December
019 018
21 Proylslon for diminution in vaiue of lovestmenl(s ‘“'7*-'-'-'—-1“(le'§$ "R0g) ===
92.1 Opening balance 1,493,083 1,321,926
Add: edjusiments during the period / yea - -
Charge / reversals
Chargs for the period / year 1,767 170,289
Reversals for the period / year -
Roversal on disposals - -
1,767 170,289
Trangfers - nel (1,138) 1,138
Amounts written off - -
Closing Balance 1,494,982 1,493,353
9.3 Partitulars of provislon agninst debi securities ——emmemem e (Rupess in '000) -—-emoeee oo — -
T T Unandiiey T T (Audited)
31 March 31 December
Category of clazsiflealion 2019 018
TTTTNPLC “ Pravislon ™ NPL Provisien
Dowesike
QOiher assels especially mealioned - - - -
Subsigndard - - - -
Doubiful - - - -
Loss - 332,549 331,549 331,549 332,549
331,549 311,549 332,549 332 549
Oversens

Tho company does 1:01 hava eny overseas investment during the quarter ended March 2019 (2018 : Nil)



10,1

PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

ADVANCES
Note I Pecforming | |f""-' Noi Perfirming | | CTotl T T T
‘(Uo-audited) ™ (Adifed)™  (Un-andligdy ~ (Audited] “([Un<audiied)  (Audizd)’
31 March 31 December 31 March 31 December 31 March 31 December
209 2018 2019 2018 2019 2018
{Rupees in *000)
Loang 3,181,469 3,227,644 1,348,284 1,348,285 4,529,753 4,575,92%
Met invesimenl in finance lease 592,055 502,494 146,938 146,938 738,993 449,433
Staff leang 156,458 158,487 - - 156,458 158,487
Consurmer loans and advances 8,292 8915 35,846 16,270 44,438 45,184
Long-lerm lnancing of expor orienled projects - (LTF-EOP) - - 60,179 60,179 50,179 60,179
Long-lerm financing facility (LTFF) 373,713 384,082 - - 373,713 384,082
Advances - gross 4,311,957 4,281,622 1,591,248 1,591,673 5,003,245 5,673,295
Provision against advances
- Spesific 10.3 - - 1,525,417 1,522,851 1,525,417 1,522,851
- General - - 124 M 124 134
- - 1,525,541 1,522 985 1,525,541 1,522,985
Advances - oef of prpyiston 4,311,997 4,281 622 3,116,789 3,114,657 4,377,704 4,350,310
“(Unpudlled) (Audited)
March December
2019 2018
Pardiculars of advances (Grom) T (Rupees in 1000) —
Tn local cucrency 5,903,245 5,873,295

in foreign currency

5,903,245 5,873,283




13 PAK-LIBYA HOLRING COMPANY(PRIVATE) LIMITED

10.2  Advances include Rs.1,591.25 million (2018 1,591.67 millien) which have been placed under non-performing status as detailed below:-

(Un-audlied) (Audited)
31 March 31 December
. . ; 2019 2018
Category of classification —_— =
Non Non
Performing Provision . Performing Provision
Leans Loans

—-- (Rupees in '060) ----

Domestie

Other Assels Especially Mentioned 146 - 168 -
Substandard - - 11,263 2,816
Doubtful 14,305 7,153 3,347 1,674
Loss 1,576,796 1,518,264 1,576,893 1,518,362
Total 1,591,248 1,525,417 1,591,672 1,522 851
Overseas

The company does not have any overseas advances during the period ended March 2019 (2018 : Nil)

103 Partieulars of provision against advanees

(Un-andited) ~(Audiicd) —
31 March 31 December
4_2019 ‘ 2018
" Speciiic” General Total " 8pecific General™ Tolal
{Rupees in '000)
Opening balance 1,522,851 134 1,522,584 1,543,715 237 1,543,952
Charge for the year 2,750 R 2,750 2,936 3 2,949
Less: Reversal during the period / year (183} 9 (193) {23,800y 117 (23917
Nel {reversal) / charge for the period / year 2,567 (% 2,557 (20,864) (104) (20,968)
Less: Amaounis written off - - - - - -
Closing balance 1,525417 124 1,525,542 1,522 851 134 1,522,984
10.3.1 Particulars of provision against advances
In lacal currency 1,525,417 124 1,525,542 1,522,851 134 1,522,984
In foreign currcncy - - - - - -
1,525,417 124 1525542 1,522,851 134 1,522,584

10.3.2 The provision against non-performing advances inctudes an impact of Forced Sale Valuc (FSV) benefit amounting to Rs.Nil (3} December 2018:
Nil) in respeet of consumer financing, and Rs.58.532 miilion (2018: Rs.58.532 million) being security depasil in respeci of leasc financing. The
FSV bencfif recognised unders the Prudential Regulations is not ayailable for the distribution of cash or stock dividend (o the shareholders. Furher,
SBP through ifs letier no. OSEDYSEU-05/041(01)-12/2218/2012 daled 26 December 2012 had stipulaied thal no dividend, cash or kind, shall be
patd aut of the benefils realised through the relaxations allowed iherein.

1633 Genperal provision against consumer finance loans represenis provision made equal (o 1.5% of the fully secured performing porifolio end 5% of the
unseeured performing porifalio as required by the Prudential Regulations issued by the SBP for Consumer Financing.



14 PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

(Un-audited) {Audited)
31 March 3| December

il FIXED ASSETS 089 2018
2 {Rupeds in '000) ----
Capital work-in-progress 1.1 - -
Propenty and equipment 51,135 58,530
51,135 38330

1Ll Caplal work-lo-progress
The Company docs not have any capital work-in-progress as at period end.

Unrapdiled) | | (Un-sudited)

31 March 31 March
2019 2018
k.2 Additions to fixed assels ~--- {Rupees in '080) ~—
‘The following addilions have been made to operating fixed assets during Lhe period:
Capilal work-in-progress - -
Property and equipment - R
Frechobd iand - -
Leaschold land - -
Buidling on fiechold Jand - .
Buidling on leasehold land - -
Furniture and lxiure - 465
Flesetrical office and compuler equipinent 97 250
VYehieles - -
Others - -
Total 97 ) 715
113 Disposal of fixed assels
The nel book value ol operaling fixed asseis disposed off during the period is as follows:
Frechold land - -
Leasehold land - -
Buidling en fiechold land . .
Buidling on leasehold 1and - -
Furniture and fixture 28 -
Electrical office and compuler equipment - R
Vehictes 1,693 1,134
Others - R
Totsl 1,721 [ REL]
(Un-andited) {Audiled)
31 March 31 December
2019 2018
12 INTANGIBLE ASSETS 7T (RupEés in '000) -
Computer Software 3,551 3,831
Others - -
3,551 3,831
‘(Un-gudited) | | (Unaudited)
31 March 3| March
2019 2018
124 Addlilens Lo intanglble assels T (Rupges in '000) —-
The {ollowing additions have beeu made to inlangible assels dusing the period:
Developed intemnally - .
Direcily purehased - 2427
Through husingss comhinalions . -
Tatal - 2427

122 Dlaposala of Intaoglble assets

The net hook velue of intangible assets disposed off during the period is as follows:

Developed inlernally - R
Direetly purchased - R
Through business combinations - .

Total - -




15 PAK-LIBYA HOLOING GOMPANY(PRIVATE) LIMITED

- (iln-audlléﬂ)m (Audlted)
31 March 31 December
2019 2018
13 DEFERRED TAX ASSETS — (Rupees in '000) —

Dreduclible leinporary diffecences on

-“Fax losses carried forward S - -

- Post ieirement employee benefils 4,190 5,354

- Deficit on revaluation of investments - -

~ Accelerated (ax depreciation - -

- Provision againsi advances, ofT balanes shegi elc. 77,568 77,568

- Others - -
81,758 82,922

Taxable temporary differcnces on
- Surplus on reviduation of fixed assels -

- Surplus on revaluation of invesiments 82,434 09,954

- Accelerated dax depreciation 133 170
- Nel invesment in finanee lease {63,972) (59,414)

18,595 40,710

100,354 123,633

131 As ey 31 March 2019, the Company has available provision for advances, investmenis and other asscts amounting o Rs.),807.50 million {31
December 2018: Rs.1,804.75 million) and unnsed iex losses upio 31 March 2019 amounting to Rs. 360.97 million {31 Decernber 2018:
Rs.2,178.82 million). However, the management has prudently recopnised the deferred tax assel only (o the extent given above hased on the
absorption / admissibility of the same as forecasied in the projections approved by the Board of Directors. Moreover, no defermed 1ax asset has
been recognised on unnsed lax losses.

14 OTHER ASSETS

Income / mark-up accrued in locad curgency-net of provision 367,949 543,074
Advaces, deposit, advaiee rent and olher prepaymenis 39,016 27,049
Advance taxation (paymenis less provisions) 349,899 293,209
Mon-banking assels acquired in satisfaction of claims 4.1 1,179,360 1,179,360
Oilier recoivables 8,151 10,024
1,944,375 1,050,717
Less: provision held sgainst other assels 14.2 (38,186) (18,662)
Other assets - (ngd of provison) 1,906,189 2,032,035
Swrplus on revalution of non-banking assets acquired i sansfaction of claims - -
Other assets - tofal §,906,189 2,032,035

144 Market value of non-banking assets acquired in saisfaction of elaims has been discussed in note 14.1.1 & noie 37.2
14.1.1 Non-baoking assets aequired in salisfaction of cialms

Opening batance 1,179,360 1,179,360
Additions - -
Revalualion - -
Disposals - -
Depreciation - -
Impainnent -
Closing balance 1,179,360 1,179,360

This includes noo-hanking asscls sequired under satisfaction of claim in relaon (o KEL’s exposure, These assels comprise of land mieasuring
14.125 acre, building structure and power plani. The projeet is siluated at Kamoki, District Gujranwada, Punjab, Pakistan.

Constdering lhe strategic imporlanee of KEL, coasequent to wansfer of (he said esses in Company’s name the management presenied a
Management Plan, highlighting all aspects, regarding the Power Project Assets lo Liie Board of Directors. In conlinuation to the efforts made for
the disposal, mensgement appointed M/s. Iqbal A. Nanjee for a new valuation ag al December 2016. As per the new valuation the market value of
these assels were Rs.1.799 billion whilst forced sale value is Rs.1.286 billion.



14 PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

TUn-audlféﬁf T (A-I-Jﬂii‘éa)‘"'"'
31 Mavch 31 December

2019 2018
— {Rupees o "000) —
14.2  Provision held agaiast other assets
Advances, deposils, advance rent & other prepaymenis : 38,186 18,682
Non banking assels nequired in satisfaction of elaims - -
Others - -
38,186 18,682
14.2.1 Movement in provision held against othey assets
Opening balance 18,682 29,628
Charge for ihe year 19,504 -
Reversals - (10,946)
Amonnl written off / (reeovered) - -
Closing balanee 38,186 18,682
15 Contingent nssels
The company does nol have any conlingent assets as al period end March 2019 (2018 : Nil).
16 Bili payable
The company does not have any bills payable as a1 period end March 2019 (2018 : Nil).
17 BORROWINGS
Secured
Borrowings from Stale Bank of Pakistan under:

Long-lerm financing facility (LTFEF) 17.1 373,723 384,082
Repurchase agreemenl borrowings - repo 7.2 7,682,799 7,107,411
Borrowings from financial institutions 173 3,361,500 3,561,500
Total! secured 11,418,022 11,052,993
Unsecured
Clean borrowings 2,238,000 4,300,000

13,656,022 15,352,993

17.1 The Company has entered into agreemenis for financing with Stete Bank of Pekistan (SBP) for long term finaneing facility (LTFF) o cuslomers.
According to terms of respeciive agreements, the SBP has ihe right 1o receive outsianding amount from the Company at the dale of maturity of
finanees by directly debiling current account maintained by the Company with the SBP. Such financing shall carry interest al the rate of 2.0 10 2.5
(2018: 2.0 10 2.5) pereent per annuni,

17.2 The Company has arranged borrowings from various financial institutions against sale and repurchase of Government Securities. The ouistanding
facililies ps at statement of financial position dale are duc for maturity on various dates latesi by 05 April 2019 (31 December 2018: Feb 2019). The
rate of mark-up on Lhese facifities range from §0.10 1o 10.25 (31 December 2618: 16.05 to 10.35) percent per annum.

17.3  This includes borrowings from financial institulions as under:

(@) Rs.3,162.50 million (2018: Rs.3,362.5 million) representing long term borrowings from cerain financiat institutions which are seeured by way of
firsl hypolhecation charge over asscts of the Company with 30 percent margin on the faeility amount. They eawy & mark-up rate of six month¢'
KIBOR. plus 0.25 percent to 1.00 percent por annum payabie on semi-annual basis (2018: six monlhs KIBOR plus 0.25 percent to 1.00 percent per
annum payable on semi-annual basis). As at 31 March 2019, the applicable interest rates were 10.09 to 11.35 2018: 7.29 and 11.14) percent per
annum. These borrowings are due for maturity latest by July 2023 (2018: July 2023),

{b) This represenls short teym borrowings (running finance) from cerain financial inslitusions for period ranging from overnight to 12 months for
running finance and 1 month to 12 months. They earry maik-up rate of dhree months KIBOR plus 0.75 percent per annum. Of the total short term
borrowings, facilily amounting to Rs.199 million is secured by way of hypothecation on all present and futurc assets of the company with 30%
margin.



17 PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

“(Un-andited) || (Audited)

31 March 31 December
2019 2018
17.2  Particulars of borrowlogs wilh vespect to currencies T TSI (Rupees In '000) —
in local currency 13,656,022 15,352,993
In foreign currency - -
13,656,022 15,352,993
i8 DEPQOSITS AND O'V'HER ACCOUNTS
= “(Un-guditedy ' (Audited)
31 March 31 December
2019 2018
1o loesal Io foreign Total Tn local In foreign Total
curreney curreacy cuiTeney EUTENCY
Rupees in '000
Customers
Certilicate of Investment 944,918 -1 844,928 643,575 - T 643,575
Term deposits - - - - - -
Others - - - - - -
944,928 - T 944,928 643,575 e T 643,575
Financial Insiliutions
Certilicate of Investment - To- - - i - ’ -
‘Term deposits - - - - - -
Others - - - - - -
944,928 - 544,928 643,575 ] - 643,575

The profit rates on these Certificates of Investinent (COls) range from 10.40 to 12.10 (31 December 2018: 7.45 to 10.50) percent per annum.
These COls are due for maturity on various dates latest by 28 June 2019 (31 December 2018: 28 March 2018).

19  LIABILITIES AGAINST ASSE'TS SUBJECT TO FINANCE LEASE
The company does not have any liabilities subject to lease finance during the period ended March 2019 (201 8: Nil)

20 SUBORDINATED DEBT
'The compeny does nol have any subordinated debi during the period ended March 2019 (2018: Nil)

21 DEFERED TAX LIABILITIES
The deferred tax linbilivies kave been considered in noie 13, since a net deferred tax asset amount has been disclosed,
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(Un-audited)| | (Audited)
31 March 31 December

22 OTHER LIABILITIES 2019 2018
Mark-up/ Return/ Interest payable in local currency 151,202 T 128,017
Accrued expenses 38,773 33,747
Advance payments - -

Current laxation (provisions less payments) - -
Uiclaimed dividends - -

Dividends payable - . -
Mark to market loss on forward foreign exchange contracls - -
Empiloyees' compensated absences 22.1 14,448 17,994
Staff retirement graluity - liability / (asset) 22.1 7,029 4,525
Charity fund batance - -
Provision againsi off-balance sheet abligations - -
Security deposils against lease 77,682 78,182
Ollier 514 514
289,648 262,980

22,1 This is based on actuarial valuation carried out as of 31 December 2018 for regutar employoes.

222 Provision agalnst off-balance sheet obligations
The company does not have any provision againsi off-balance sheet obligations,

2} SURFLUS/ADEFICIF) ON REVALUATION OF ASSETS

Surplus / (deficit) on revaluation of
- Available for sale securities T (255,236)| | {314,954)

- Fixed Assels - -
- Non-banking assels acquired in salisfaction of claims

(255,236) '(314,954)

Deferred ax on surplus / (deficif) on revaluation of:
- Available for sale securities 82,434 " 99,783
- Fixed Assels - -

- Non-banking assets acquired in satisfaction of claims

82,434 99,783
(172,802) (215,171
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24,24

i9

CONTINGENCIES AND COMMITMENTS
-Guarantess

-Commitments

-Other coniingent liabilities

Guaranices:

Financial guarantees
Performance guarantees
Other guarantees

Commitments:
Docusmeniary credils and shori-lerm trade-related transactions
- fetiers of eredit

Commilmenls in respect of:

- forward foreigu exchange contractls

~ forward govemment securities transactions

- derivatives (specify separalely in sub note for each class of
derivative eg IRS, CCS etc)

- forward lending

- operaling leases

Commitmenis for acquisition of:
- operating fixed assels

- intangible assels

Olher commitments

PAK-LIBYA HOLDING GOMPANY(PRIVATE) LIMITED

Nofe | Un-audited) (Audited)
31 March 3} December
2019 2018
T (Rupees in '000) —
24.1 867,009 856,826
242 153,455 414,083
243 213,217 166,558
1,233,712 1,447,467
25,908 25,706
841,120 841,120
867,029 866,826
139,209 138,117
y 9,040
1,612 -
2422 12,634 266,926
153,455 414,083

Commiiments o respect of forward forelgn cxchange condract, governmené securities fransactjons, derivatlyes, forward lending
The company docs not have any commilment in respect fo forcign exchange coniraci, government sccurilies iransactions, derivales and

forward lending.

24.2.2 Olher commitments

Commilmenis to exfend credit

Unsetiled investment transactions for Sale / Purchasc of lisled ordinary shazes

Commilmenis against other services

11,209 220,491
- 44,823
1,425 1612

12,634 266,926
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4.3 Othey conlingent lisbiiities

24.3,1  Infinancial year 2014, the Company received the appeal effecl orders with respect to the Appeltate Tribunal Intand Revenue (ATIR)
orders dafed 20 February 2013 in relation to 1ax years 2004, 2003, 2006 and 2008 where the oulcome was in favour of the Company
in refation to issues of loans and advances writico-off, apporlionment of expenditure and loans lo execulives/officers and the
resulting refunds were adjusted against the Lax liability for the 1ax years 2009 and 2010. Based on Lhe decision of ATIR, overall
resulting relief and brought forward loases, (here was ‘nil” additional tax liabiiity remaining for tax years 2009 and 2010. in Jupe
20135, the Additlonal Commissicner inland Revenue issued orders under section 221/124 of the ITO for the tax years 2003 to 2010
ta give the appeal effeel of the ATIR order. Upon Company’s rectification appliealton, a reclified arder was isswed which resulted in
a refund of Rs.122.777 million in Iax year 2010, The Tax departmenl has filed (he refereuces before Honarable High Court of Sindh
against the order of ATIR.

24.3.2  For (ke tax year 2011, Deputy Commissioner Tnland Revenue (DCIR) vide order dated 30 August, 2013 passed under seetion 122(1)
read wilh section 177 of Income Tax Ordinance (ITO) issued the amended assessinent order and raised a demand of Rs.84.392
million, The demand mainly pertains to additions made for apportionment of expenses o dividend income/eapital gaing/(losses),
disallowance of interes! payahle on accrual basis, provision for loans and advances and loss on termination of leased sssels etc. The
Company filed a refund claim of Rs.70.53 million for the tax year 2011 through a revised tax retumn. The Company filed an appeal
with Commissioner Inland Revenue Appeals on 14 October 2013. The CIR (A) disposed the appeal vide his order No. 22 dated 26
December 2016. Ln relation 10 the said appeal, CIR (A} confirmed the treatment of DCIR on ceriain issues, whilst fevw matiers were
decided in fayour of ibe Company. Therefore, an appeal before ATIR lo contest the various {reatments adopted in the above
mentioned order issued by CIR(A) has becn filcd in addition to a rectification appfication on 62 Mareh 2017. The appeal is expected
to be fixed for hearing in the year 2019.

24.3.3 For the tax year 2013, the Company received a tax demand of Rs.24.3 million on 11 November 2014 vide order under section 122
{5A) of the ¥TO. Against (his order, rectification applieation was filed vide letter T-2798/2012 dated 12 December 2014 wherein it
has been highlighted that the issue of apportionment of expenditure against dividend income and capital gain bas been decided in
favour of the Company by ATIR. Also, the Tax departraent did not consider the payment of tex of Rs.13.47 million. In June 2015, a
reclification order under section 221 of the 1TO was passed by the Additional Commissioner Inland Revenue Lo give effect of
apportionment of financial eharges and (ax eredits. Consequently the tax depariment revised its tax demand and redueed it to
Rs.13,198 million. The Company filed an appeal witb Coimmissioner Intand Revenue Appeals (CIRA) on 22 December 2014. The
CIR {A) disposed ke appeal vides lus order Mo, 23 daled 26 December 2016, In relation to the said appeal, the CIR (A) eonfirmed
tbe treatment of the ACIR on certain [ssues whilst few matlers were decided in favour of the Company. Therefore, an appeal before
ATIR 1o contest ihe various treatmenis adopted in the above meoiioned order issued by CIR(A)} has been fled in addition Lo a
reclification applicalion on 02 Mareh 2017, The appeal is expected o be fixed for hearing in tbe year 2019.

24.34  For the tax year 2014, the ACIR passed an order wherein he demanded fax of R5.57.866 million disallowing the provision for non-
performing loan and advanees, apportionment of financial and administrative expenses against dividend income and eapital gain,
penally imposed by the State Bank of Pakislan, treated the expenditure ineurred on privately placed TFCs as capital expenditure and
charged WWF. The Coinpany filed an appeal with Coinmissioner Inland Revenne Appeals (CIRA) on 22 November 2016. The CIR
(A) disposed the appeal vides his order Mo. 13 dated 16 January 2017. 1n relafion to Lhe said appeal, the CIR (A) confirmed the
treatrnent of the ACIR oo ecrisin issues whilst few matters were decided in favour of lue Company. Therefore, an appeal before
ATIR fo eontest the varions treatments adopied in the above meotioned order issned by CIR(A) bas been filed on 02 March 2017.
The appeal is expecied to be fixed for hearing in the year 2019,

24.3.5  For the lax year 2015, the ADCIR passed an order wherei he demanded tax of Rs.46.669 million disallowing the provision for non-
performing advances, wrile off apainst KSE-TREC and loss on sale of non-banking ssseis, apporlionment of financial and
administralive expenses againsi dividend income and capital gain, disallowed penalty imposed by the Stale Bank of Pakistan and
trealed the expenditure ineurred on privately placed TFCs as capital expenditure, whilst ireatment an certain matters were decided in
favour of the Company. Therefore, an appeal before CIR(A), (o conlest the various reatments adopled in the above mentioned order
issned by ADCIR is intended (o be filed.

Mo provision has been made in these condensed interim uncenselidaled financial statements in respect of above menlioned matters
as Uie anagewneot is hopeful of a favourable aulcome on these matlers considering the appellate history and tax advisor's opinion.

24.3.6  The Company, throngh its lawyer, has challenged in Sindh High Coun (SHC) section 2(g)(V), 5(3), 5(4) and 6(1) of the Sindh
Workers Welfare Fund Act, 2014 to be unlawful and void ab initio. The Court as an inlerim measure passed the order that 0o
coercive aclion shall be laken against the Company till next date of hearing as suil No 610/2017, in which almost 20 Financial
institulions bave Eled a Composite Suit challenging the same law, requires hearing. Al period end, the ouiceme was still pending.
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DERIVATIVE INSTRUMENTS

PAK-LIBYA HOLRING COMPANY(PRIVATE) LIMITED

The company did nol enler into any interest sale swaps, forward rate agreements and foreign exchange optians during the

period (2018 ; Nil)

"Note

Un-audhied]
31 March
1019

{Un-audiled)
3] March
2013

MARK-UP/RETURNANTEREST EARNED

" (Rupées In '000) —

loans and advances 109,281 67,557
Invesimentg 119,964 183,285
Lendingg lo financial ins(itulions 41,096 54,034
Balance wilh banks 465 198
hhers - -
371,809 305,074
MARK-UP/RETURNANTEREST EXPENSED
Depasils 10,718 836
Borrowings 363,241 248,143
Subaordinated debt - -
Cos1 of foreign currency swaps against foreign ¢urrenty deposile/ barrowings - -
383,970 248 979
FEE & COMMISSION INCOME
Braneh banking cuslomer fees - -
Consumer finance retated fees - -
Card relaled fees (debil and <redit cards) - -
Credil retesed fees 196 1,578
Investiment banking fees - -
Commission on rade - -
Commission on guaranlees 131 445
Comimission on cash manag - -
Comunissioo on remitlances including home remittances - -
C ission on b - -
Othecn - -
57 2,021
517 2,023
GAIN/(LOSS) ON SECURITIES - NET
Realised 29.1 6236 | | 6,382
Unreatigsed-held for rading (171} {1,507)
6,066 4,875
Reallsed galo aa:
Federal govemmenl securilies - 10
Shares 5,719 6,312
Non-govermunent debt zecurities 507 -
Associates : - -
Subiidiaries - -
Others - -
6,336 6,382
OTHER INCOME
Rent on property 53 848
Gain on sale of operaling lixed assels 39 -
Gain aon sale of non-banking assels - net - -
Onhers 9 (626)
7,001 22
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OFPERATING EXPENSES
Tolal compensallon expense

Property expente

Renl end {axey

Insprance

Ulilities cosl

Secnrity (including guards)

Repair and maeinlenancs (including janiloriat charges})
Deprecialion

Others

informailon lechanlogy expenses
Saftware maintenance

Hardware mainlenance
Deprecialicn

Amorlisation

Melwork charges

BCP expense

Other operailog expenses

Direclors' fecs end allowances

Fees and allowances Lo Shariah Board

Legal end professionat charges

Qulsourced services cosly

Travelling and conveyance

MIFT clearing charges

Depreciation

Training and development

Poslage and courier ¢charges

Communication

Head ofiice / regianal office expenses
(only for branches of foreign banks operaling in Pakislan )

Stalionedy and printing

Markeling, adveitisement & publieity

Donalions

Audilors' remuneralion

Board ineeting eapenses

Meal and business networking eap

Cantecn expensos

Bank charges

Miscellaneons expenses

Qlhers

OTHER CHARGES

Arrangemen {ce and dacnmentetion charges
Brokerage cominission

Expenses for privately placed term finance cerlificales
Expenses perlaining ta KEL

Penallies imposed by Stale Bank of Pakislan
Penallies imposed by other regulatory bodies

PAK-LIBYA HOLDING GOMRANY(PRIVATE} LIMITED

" Uo-audited) || (Un-sudited)
31 March 31 March
1019 208
T (Riipees la f000) —

74,136 65,859
- 548
862 938
966 1,255
151 240
3,661 2,866
464 464
6,205 6312
500 58
9% 229
600 9%
283 338
126 224
183 183
1,189 1,840
1,040 ) 908
998 691
1,230 922
841 789
4,705 5770
- 46
4% 56
398 1,055
570 214
642 658

47 -
6,157 7,196
157 123
198 98
a6 100
i6 8]
17,814 18,825
100,354 52836
- 173
Ti1 1,295
1,828 9,258

1,540 19,726
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23 PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

“{Un-sudited) (Un-audiled)
3i March 31 March
2019 2018
T 2Z(Rupees [n '000) —
PROYISIONS & WRITE OFFS - NET
Provistons againsl lending to financial inslitulions - -
Loss on non-banking asscts acquired in satisfaction of claims - -
Provisions for diminution in value of investments 92 2,767 -
{Reversal) / provisions againsi loans and advances 103 2,587 98
{Reversal) / provisions againsl invesiment -
{Reversal) / provision against other recevable 1421 19,504 (8,125)
Bad debis writlen off directly - -
Recovery of writlen oft / charged offl bad debis - -
34,818 (8,027)
TAXATION
Curreni 7,283 5,542
Prior years - B
Deferred 5,930 17,155
[ERTE] 22,698

Due 10 ciprrent year tax loss, the Company has mede provision for appliceble minimum tax and income |ax at fixed rates. Therefore, relationship
belween lax expense and accounling profif for the year has nol been presented.

BASIC EARNINGS/ (LOSB) PER SHARE

i (i}n;nnd}teﬂjh (Un-aadiled}
31 March 31 March
2019 20i8

T T (Ripées In '000) —

(Loss) / profiy for the quarter {135,293) (46,559)
Weighted average number of ordinary shares 614,178 614,178
Bagic eanings per share (Rupees) {220.3) (75.8)
DILUTED EARNINGS/ (1LOSS) PER SHARE
(Loss)}/ profit for the quarnter (135293) (46,559)
Weighted average number of ordinary shares (adjusled

for (he effecis of all dilutive petenlial ordinary shares) 614,178 614,178
Diluted eamings per share (Rupees) (220.3) (75.8)

FAIR VALUE MEASUREMENTS

The fair value ef queted securities other Lthan those classified as held 1o malurity, is based on quoted marke price. The fair value of unquoted equity
securities, other than inveslmenls in associates and subsidiaries, is delermined on Ihe basig of (he break-up value of thase invesiments as per Lheir
latest avalfable sudited financial slaternents.

The fair value of unquoted debt securilies, fixed term loans, olher asscts, other liabilities, fixed lerm deposits and borrowings cannci be caleulated
wilh sufficten| reliebility due to the absence of g current and aciive markel for these asseis and liabilities and reliable date regarding markel rates
for similer ingtruments.

Fair value of financlal nssels

The Company measures fair valaes using the following fair value hierarchy thal reflects |hu significanca of the inpuis used in making the
measuremenls:

Level 1: Pair valup measuremenis using gnoted prices (unadjusied) in aclive markets for identical assels or liabililies.

Leval 2: PFair value measusements using mputs other than quoted prices included wishin Level 1 thal are observable for the asseis or liability,
either directly (i.e. as prices) or indireeily {i.e. derived from prices).

Level 2: Pair velue measuremenss uging input for the asset or liability thal are nod based on observeble marke! data (i.e. anobservable mputs).



24 PAK-LIBYA HOLDING GOMPANY{PRIVATE) LIAITED

The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value hierarchy into
which the fair value measurement is eategorised:

C (Un-Audited)

31 March 2019
" Level 1 Level2 ™ Leveld Total
On balance sheet finanecial lustruments e ~Rupces ig "000--——--———-—-

Financial assefs - measured af faiv value

Investmenls
Federal govemment securities - 8,218,015 - 8,118,015
Provineial government securilies - - - -
Shares 845,891 - 5,500 851,391
Non-govermment debt securities - 709,479 - 709,479
Foreign securilies - - - -
Others - - - -

Financial assels - diselosed huf not measured at fair vaiue
Invesiments - - - -
Others - - - -

Off-balance sheet financisl instruments - measured at fair value
Forward purchase of foreign exchange - - - -
Forward sale of foreign exchange - - - -

Forward agrecments for lending - - - -
Forward agreements for borrowing - - - -

Derivalives purchases - - - -
Derivatives sales

545,891 8927494 5500 9,778,885

(Andited)
31 December 2018
Level 1 Level2 ~ Leveld ~ Total
On balance sheet finaocial igstruments =000 @ e——ee—e—er Rupees in '000———————-

Fioancial assets - measured at fair value

Invesiments
Federal government securilies - 8,232,623 - 8,232,623
Provincial government securities - - -
Shares 802,733 - 5,500 808,233
Mon-governmenl debt securities - 709,479 - 709,479
Foreign securities - - - -
Olhers - - - -

Financial asseis - disclosed but not measuved at fair value
Invesiments - - - -
Others - - . -

Ofi-baiance sheet financial instruments - measured af fair yaiue
Forward purehase of foreign exchange - - - .
Forward sale of foreign exchange - - - -

Forward agreements for lending - - - -
Forward agrecments for borrowing - - - -

Derivatives purchases - - - -
Derivatives sales - - - -
802,733 8,942,102 5500 9,750,335
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37.2  Fair value of non-financial assets

" (Un-Audited)
31 March 2019

Levell  Level2  Level3 . Toial
On balanee sheef pon-finaneinfasseis 000 se;eeeeemeeeee— --—Rupees in 000----———-—--—---
Non-banking asseis acquired in satisfaction of claims. - 1,798,923 - 1,798,923
- 1,798,923 B 1,798,923
(Audited)
December 2018
Level 1 Level 2 Level 3 Tolal
On balaace sheef non-financial assets -—-————-Rupees in '00——-—mo -
Non-banking assels acquired in satisfaction of elaims. - 1,798,923 - 1,798,923
- 1,798,923 ~ B 1,798,923

Methodology And Valuation Approach

For the purposes of valuation, valuer carried out inspection and survey of the land, building, plant and machinery. They verified the
capacity of the Engines and Altemnators from their nameplate rating. The plant is mosily seeond-hand and the engines have rua
50/60,000 hours.

Land

The valuer verified (he land by examining the land purchese/ ownership doeuments or copies thereof, apart from physical verification.
The valuation of land is based upon prevailing markel rates for similer usage without any restrietions for sale, lransfers, elc. for Jarge
areas and the preyailing markel condition at the location. For this purpose the valuer also made inquiries from the loeal dealers of the
area and assessed the value at Rs.42.375 million.

Buildings And Civil Works

All civil works were physieally inspeeted 1o aseertain the type of construction, finishes and present eondition. The siruetures eovered
are lhe owned and developed assets on owned land and long leased land holdings. The verificaiion was aiso made from the
archileetural drawings and eompletlon drawings as available. The buildings were eheeked {o aseertain the maintenance standard and
construction at site in accordance wilh the drawings. A suilable depreciation facter depending upon the present condition and life of
the buildings was applied to arrive at the present assessed value and the assessed value is R5.179.242 million.

Plant And Maehinery ncluding Spares
The machinery at the site (including spares) were physieally verified as far as possible, according to their description, specification
and localion. Purchase invoiees were used in order to determine the historieal cost.

For the purpose of valuation of plant, machinery and equipment, valuer enquired values of second-hand maehinery and checked their
own archives, apart from the local market, keeping in view the make, model, eapacity & present condition of the plant.

For the imported items computation was based upon exchange rate 1 US$=Rs. 104.78 and Euro=Rs. 111.41, as on 02.12.2016, the
date of valuation which resulted in value ofRs.l,S'?‘J’.BOﬁ million.

As the machinery items are ailso lying at the port and segments are distributed into various containers at the Plant site, this will present
some problems in assembling and in absence of eomprehensive assembly drawings and technieal specification / rusting problems, the
realisable value will suffer.

At year end 2018, the Company performed an impairment review to aseertain thal the carrying amount of the power plant does not
excecd its recoverable amount; the review was based on a financial model with yarious assumptions, as the power plant has not
started its operations yel.

Further the Company has applied to NEPRA for power generation license as disclosed in note 1.3; the final cutcome is slill pending.
However, the management of the eompany is hopeful in oblaining he lieense and is confident (o dispose off power plant even without
having a generalion license.

Manageinent of the company is in lhe continuous process of identifying and negotiating with prospective buyers inside and outside
the counlry as the plant deat ean be in the money due to rise in prices of new plants and rise of exchange rates.
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SEGMENT INFORMATION

Segment Details with respect to Business Activities

The semnenl analysis with respect Lo business activity is as follow:

Profit and toss

Netl mark-up/return/profit

Inles segnent revenue - net

Non imark-up / rerurn / interest ineome
Totat Tncome

Sepment direct expenses

Inter seginent expense alloeation
Total expenses

{Reversal} / (recovery) / provision
Profil / (loss) belore 1ax

DBalance Sheet

Cash and bunk balances
fnvestments
Nel inter segiment lending
Lendings lo financial instittions
Advances - perforining

- nan-perfonining
Glhers

Less: Provision (Loan and advanees)
Less: Provision (Invesiments)

Less: Provision (Lending)

Less: Provision (Others)

Totn] Assets

Borrowings

Subordinated det

Deposits and other aecounls
Nel inler segment borrowing
Others

Totul liabilitics

Lquity

Total cquity anit linbilities

Contingencies and commitments

26 PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED
31 March 2019 (Un-audited)
Cerporaie o
anil Capital SME.& Un-nllocnted
Treasury Retnil Total
Investment Marlets . fothers
. Danking
Banking
2,994 (15,868) - 7,990 (7,277} {12,161)
765 (575} 14,926 964 1,321 17,801
3,759 (16,043) 14,926 8,954 (5,956) 5,640
5,493 3,946 3,824 3,852 28,152 45,267
386 762 341 1,264 54,872 57,625
5,879 4,708 4,165 5116 83,024 102,892
15,2649 9,752 - (193) - 24,828
(17,389) (30,503) 10,761 4,031 {38,980) (122,080)
31 March 2019 (Un-audited)
Corporate
and Capital SME & Un-allucated
Treasury Retnil Total
Invesiment Markels . fothers
. Brnking
Banking
- 149,706 - - - 149,706
3,513,804 8,430,676 978,025 - 12,922,505
- 983,064 - - 983,064
3,402,166 - - 753,373 156,458 4,311,997
1,555,403 - - 35,846 - 1,591,249
1,335,494 83,449 11,398 16,969 582,108 2,099,415
(1,491,371) - - (34,171) - (1,525,541)
(1,317,415) (9,371) (168,186) - - (1,494,982)
- (33,064) - - - {33,064)
(22,320) (9,757 - - (6,109) (38,186)
4,975,752 9,694,703 821,237 772,017 F02454 18,966,162
4,437,202 8,429,601 - 789,219 - 13,656,022
- 944,928 - - - 944,928
79,707 149,176 11 2,397 58,357 189,648
4,516,909 9,523,708 1 791,616 58,357 14,890,598
1,977,818 - 1,097,736 - - 4,075,564
7,494,737 9,523,705 1,097,747 791,616 58,357 18,966,162
1,008,738 - - 8,70% 116,264 1,233,712




Profit and loss

Net mark-up/returmiprofil

Inter segnent revenue - nel

Non mark-up / return / interes| incolne
Tolal Income

Semnent direcl expenses

Inter segment expense allocation
Total expenses

(Reversal) / (recovery) / provision
Profit / (loss) before lax

Balance Sheef

Cash and bank balances
Investmenly
Met mter segment kending
Lendings to financial instindicns
Advances - performing

- non-performing
Others

Less: Provision (Loan and advances)
Less: Provision (Investntents)

Less: Provision (Lending)

Less: Provigion (Others)

Tolal Assels

Borrowings

Subordinated debt

Deposits and other accounls
Mel inter segment borvowing
Others

Total liabilides

Equity

Total Equity & liabilites

Contingencies & Comunitments

27

PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

31 March 2018 (Un-audited)

Corporate ang Capital  |SME & Refail| Un-ailocated
Investment Treasury Market Banki Lol Total
Banking arkets ing others
40,495 10,786 - 3,623 615 55,519
1,978 70 13,836 283 (13) 16,154
42,473 10,856 13,836 3,906 602 71,673
12,615 4,377 3,774 3,344 16,263 40,373
944 362 346 1,319 61,218 64,189
13,559 4,739 4.120 4,663 77,481 104,562
- - . 98 (8,125) (8,027)
28,914 6,117 9,716 (855) {68,754 (24,862)
31 December 2018 (Audited)
Corporate and N ;
Investment Treasury Capital  |SME & Retail| Un-allocated Total
Banking Markets Banking / others
- 77,650 - - - 77,650
3,040,548 8,451,617 763,914 - . 13,156,079
- 1,583,064 - - - 1,983,064
3,625,286 . . 676,039 - 4,301,325
1,555,403 - - 36,270 - 1,591,673
1,299,512 408,416 2,200 12,306 S14277 2236711
(1,508,324) - - (34,364) - (1,542,688)
{1,308,293) {15,737 - - - (1,324,030)
- (33,064) - - - (33,064)
- - - - (18,682) (18,682)
7604132 10,871,946 766,114 690,251 495,595 20,428,038
4,452,239 10,188,446 - 712,309 - 15,352,994
- 643,575 - - - 643,575
141,039 65,160 342 991 55,448 262,980
4,593278 10,897,181 342 713,300 55448 16,259,549
3,114,706 - 1,053,783 - - 4,168,489
7,707.984 10,897,181 1,054,125 713,300 55448 20,428,038
1,121,254 - 44,823 104,180 177210 1,447,467
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CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capifal Requiremeat (MCR):
Paid-up capital {ne! of tosses)

Capifal Adequacy Ratio (CAR):

Eligible Common Equity Tier 1 (CET 1) Capital
Eligible Additional Tier 1 (ADT 1) Capital
Total Eligible Tier 1 Capilal

Eligible Tier 2 Capital

Total Eligible Capital (Tier 1 + Tier 2)

Risk Weighted Assets (RWASs):
Credil Risk

Markel Risk

Operational Risk

Total

Common Equity Tier | Capital Adequacy ratio
‘Tier 1 Capilal Adequacy Ratio
Total Capital Adequaey Ratio

Leverage Ratio (LR):
Eligiblle Tier-1 Capital
Total Exposures
Leverage Ratio

Liquidity Covernge Ratie {(LCR):
Total High Quality Liquid Assets
Total Met Cash Outflow

Liguidity Coverage Ratio

Net Siable Funding Ralio (NSFR):
Total Available Stable Funding
Total Required Stable Funding

Net Stable Funding Ratio

SLAMIC B, G BUSINESS

PAK-LIBYA HOLDING COMPANY(PRIVATE) LIMITED

“(Oo-audited)”

March

(Audifed)
December
2018

2019

-— {Rupees in '000) —

3,936,716 4,072,010
2,§22,544 2,075,039
1,122,544 2,075,039
2,112,544 2,075,039
8,543,104 9,263,513
1,496,770 1,790,707

647,137 647,127
10,687,001 11,701,347
15.86% 17.73%
19.86% 17.73%
19.86% 17.73%
2,122,544 2,075,039
25,903,850 26,873,506
8.19% 712%
588,129 1,133,556
1,114,199 2,090,157
53% 54%
8,024,178 8,693,975
8,631,419 9,185,006
93% 95%

The Cowmpany, being a conventional financial institution / DFI, does not have any Tslamie banking operation / activities.
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32 PAK-LIBYA HOLBING COMPANY(PRIVATE) LIMITED

NON—AD:JUSTING EVENTS AFTER THE STATEMENT OF FINANCIAL POSITION DATE

There is no event subsequent to the statement of finaneial posilion date Lhat requires diselosure in these eondensed mterim unconsolidated financial
statemenls.

DATE OF AUTHORISATION FOR ISSUE

{ 1 -
These condensed interim unconsolidated financial statemenis were authorised for issue on _)‘Lé’ (jﬂf}(— I 12519 by the Board of Direciors of the

Coinpany.
GENERAL

44.1 In its latest rating announcement (June 2018), the Pakistan Credjt Rating Agency Limited (PACRA) has maintained the Company's rating of
AA-(Double A Minus) in the long term and Al-+ (A One Plus) i the shori term (with negalive outlook assigned to ratings).

44.2 Amounls in these condensed inlerim unconsolidated financial slalewnents have been rounded off to the nearest thousand rupee, unless otherwise
stated.

44.3  Certain comparative figures have been reclassified in order to present information on a basis consistent with current period.

Chie f:ﬁﬂ“(ial Officer Managing Dirccior & CEO

Director




