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Directors® Review

The Board of Direetors (the Board) is pleased to present the condensed interim unconsolidated
financial statements of Pak Libya Holding Company (Private) Limited (the Company) for the period
ended 30" June 2022 together with Directors’ review thereon.

Performance review

I
The Company generated profit before tax of PICR 39.74 million during the period under review as
compared to PKR [93.60 million in the corresponding period last year.

Gross mark-up income during the period was PKR 1,968.13 million compared to PKKR 1,467.84
million in corresponding period. After reduction in policy rate by 625 bps, during COVID-19
pandemic, there had been no change in interest rates after June 2020, however, an abrupt increase in
interest rate by 800 bps since September last year has been observed. Consequently, despite increase
in gross mark-up income, the net interest income (NII) has impacted significantly. Considering huge
volatility in interest raie curve together with increase in frequency of MPC meeting, the policy rate
setting has hecome a speculative matter showing negative market senttments (in forex, capital and
money markets) and uncertain future outlook. ‘

During the period, the Company generated net cash flows of PKR 133.66 million from its operations
as compared to PKR 92 29 million utilised in corresponding petiod. The total assets of the Company
increased by PKR 2.84 billion compared to finaneial yearend 202 1.

The summarised financial results tor the period are as follows:

[ Description Half year ended Half year ended
30 June 2022 30 June 2021
(HYE22) | (HYE21)
PKR 000

| Profit/(loss) before taxation 39,741 | 193,600
Taxation - 20,574 ' 20,864
Profit/(loss) after taxation 19,167 172,736
Earnings/(loss) per share (Rupees) | 23.54 I 213.51 |

Future prospects ‘

In view of all what has happened in last couple of years mainly due to the COVID-19 pandenic, its
effects on economies, slowing down of economic activity, supply chain disruption, increase in
operaling costs, the husiness dvnamies and their priorities thereof have tota]ly been changed. The
economic disruption resulting from the pandemic caused great uneertainties for businesses around the
Country.

This situation caused significant delays in finalisation and signing of the pow:er purchase agreement
(PPA); therefore, the Company had to ereate a provision of PKR 364.7 million, against its power plant
(non-banking assets), which impacted operational efficieneies and performance. Further, the global
conflicts have created extreme uncertainty relating to the commodity prices. Hence, this HFO based
power generation project seems uneconomical propesition even for the captive power generation
arrangements.

Hoewever, the management had continnously been working on the non-banking assets considering the
most efficient ways to recover stuck-up funds in a timely manner.
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The management of the Company, after critical evaluation of its options, the impact of these non-
yielding assets on the operations and thorough negotiations, managed to finalise an out-right sale deal
duly approved by the Board and ratified by the sharcholders during the period under review.
Consequently, the 111a1%mgement disposed-off these non-banking (non-yielding) assets (power plant)
under an offer of out-right sale. The outright sale has a significant favourable impact on the operations
of the Company.

In terms of recoverability of investment in TFCs amounting to PKR 498.5 million, the management
has evaluated overall [situation vis-a-vis issuer Banks’ intention and ability to pay; accordingly,
concluded that both the elements exist as it acknowledges the debt and there are no restrictions on its
operations while the payment is delayed due to its minimum capital requirements. Therefore,
management has not provided impairment on the said TFCs on subjective basis due to the recent
developments & negotiations, and has been following up for the anicable resolution of the matter and
complete recovery.

The disposal of Power|Plant (non-banking asscts), deposit mebilisation as stable funding source and
determination to increase the advauces portfolio, being the core activity, together with continuous
reposilioning of investhnent portfolios, we understand and belicve that the Company will be able to
achieve its target of sustainable profitability and long term growth.

In view of the efforts l$eing made by the management we are optimistic about our Company’s future
growth, profitability and sustainability.

|
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For and on behalf of the Board

--s5d-- | --sd--
Bashir B Omer ‘ Khurram Hussain
Deputy Managing Director Managing Director & CEO

24 De-cember 2022
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INDEPENDENT AUDITOR’S REVIEW REPORT TO THE
MEMBERS OF PAK LIBYA HOLDING COMPANY (PRIVATE) LIMITED

Introduction

We have reviewed the accompanying interim statement of financial position of PAK LIBYA HOLDING COMPANY
(PRIVATE) LIMITED (the Company) as at June 30, 2022, and the related condensed interim profit and loss account,
condensed interim statement of comprehensive income, condensed interim statement of changes in equity, condensed
interim cash flow statement and notes to the interim financial statements for the six months ended June 30, 2022 (here-
in-after referred to as the interim financial statements). Management is responsible for the preparation and presentation
of these interim financial statements in accordance with accounting and reporting standards as applicable in Pakistan
for interim financial reporting. Our responsibility is to express a conclusion on this interim financial statement based on
our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial statements
consists of making inquirles, primarily of persons responsible for financial and accounting maiters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

Investments as disclosed in note 9 include term finance certificates (TFC) amounting to Rs. 498.50 million (December
31, 2021: Rs. 398.58 million) which have been considered recoverable by the management. As fully disclosed in note
9.1.5 and 9.1.6 due to the financial health of the issuer there is a likelihood that these balances may not be fully
recoverable. We maintain that management should conslder whether any allowance for impairment is required against
these investments and its likely impact on the interim financial statements and Minimum Capital Requirement of the
Company. In the absence of sufficient appropriate audit evidence, we were unable to determine the extent to which the
outstanding principal and accrued interest thereon are likely to be recovered and the timeframe over which such recovery
will be made.

Qualified Conclusion

Based on our review, with the exception of the matter described in the preceding paragraph, nothing has come to our
attention that causes us to believe that the accompanylng interim financial statements is not prepared, in all material
respects, In accordance with accounting and reporting standards as applicable in Pakistan for interim financial reporting.

Emphasis of Matter

We draw attention to note 14.2.1 to the accompanying interim financial statements relating to disposal of non-banking
assets relating to Kamoki Energy Limited (KEL).

Our conclusion Is not modifled in respect of the above stated matter.
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Other matter

The figures of the condensed interim proflt or loss account and condensed interim statement of comprehensive income,
for the quarter ended June 30, 2022 have not been reviewed, as we are required to review only the cumulative figures for
the six months ended June 30, 2022.

The interim financial statements for the period ended June 30, 2021 and the annual flnancial statements for the year
ended December 31, 2021 of the Company were audited by another firm of chartered accountants, whose review report
dated August 27, 2021 and audit report dated March 25, 2022, expressed a modified conclusion and modified opinion
respectively.

The engagement partner on the review resulting In thls independent auditor's review report Is Hena Sadlg.

Date: December 28, 2022

UDIN: RR202210057HpRgh2igf
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PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2022

ASSETS

Cash and balances with treasury banks

Balances with other banks

Lendings to financial institutions

Investments

Advances

Fixed assels

Intangible assels

Deferred tax asset - net

Non-banking assets acquired in satisfaction of claim - held for sale
Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts

Liabilities against assets subject to finance lease
Sub-ordinated debt

Deferred tax liabilities

Other liahilities

NET ASSETS

REPRESENTED BY

Share capital

Reserves

Deficit on revaluation of assets - net of tax
Unappropriated / unremitted loss

CONTINGENCIES AND COCMMITMENTS

The annexed notes 1 to 45 form an integral part of these condensed interim financial statements.

N Vst

Chief FinangiakOfficer

* Dipéctor

]

Note

Towm~N®

12

13
14.1

14

16
17
18
19
20
21
22

23

24

{Un-audited)
3¢ June
2022

(Audited)
31 December
2021

-------- (Rupees in '000) ---~---

391,730 110,575
79,950 197,264
2,736,000 3,800,000
29,795,420 27,211,914
7,149,535 6,312,475
80,824 96,472
769 973
329,883 434,796
158,086 814,645
2,735,587 1,642,088
43,457,784 40,621,202
33,928,881 30,149,418
3,967,187 4,576,353
695,676 320,573
38,589,724 35,046,344
4,868,060 5,574,858
8,141,780 8,141,780
384,487 380,654
(1,573,326) (847,381)
{2,084,881) (2,100,215)
4,868,060

5,674,858

2T

Mariaging Directer & CEO

2T

Director



PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT {UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022

Quarter ended Six months ended
30 June 30 June 30 June 30 June
Note 2022 2021 2022 2021

——————— (Rupees in '000} »---=- ------- (Rupees in '000) -------
Mark-up / return / interest earned 26 1,072,651 744,439 1,968,133 1,467,842
Mark-up / return / interest expensed 27 1,101,562 571,396 1,982 015 1,117,292
Net mark-up / interest / (expense} / income {28,911) 173,043 (13,882) 350,550
NON MARK-UP / INTEREST INCOME
Fee and commission income 28 11,497 1,316 13,638 5,208
Dividend incorme 11,614 20,267 31,836 43,107
Faoreign exchange income / (loss) 16 7 20 (21)
Income / (loss) from derivatives - 3 i -
(Loss) / gain on securities - net 29 {27,864) {(81,409) (25,154} (76,370)
Other income 30 207,053 3] 206,908 1,110
Total non mark-up / interest income / {expense) 202,316 {59,813) 227,248 (26,966)
Total Income 173,405 113,230 213,366 323,584
NON MARK-UP/INTEREST EXPENSES
Operating expenses 31 118,060 134,709 231,142 244,431
Workers welfare fund 24.3.9 - - - -
QOther chargas 32 4,596 3,794 9,718 7,191
Total non mark-up / interest expenses 122,656 138,503 240,860 251,622
{Loss) / profit before provisions 50,749 (25,273) (27,494) 71,962
(Reversals) / provisions and write offs - net 33 (58,239) (73,898) {67,235) (121,638)
Extracrdinary / unusual items - - - -
PROFIT BEFORE TAXATION 108,988 48,625 39,741 193,600
Taxation 34 10,975 9,752 20,574 20,864
PROFIT AFTER TAXATICN 98,013 38,873 19,167 172,736

semmen [RUPGES) wmmmes cmmen {Rupees) «=r-—m-

Basic earnings per share 35 120.38 48.05 23.54 _ 213.51
Diluted earnings per share 36 120.38 48.05 23.54 213.51

The annexed notes 1 to 45 form an integral part of these condensed interim financial statements.

Chief Fin Cfficer Managing Director & CEQ

I .
Uﬁ'ector Director




PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME {UN-AUDITED}

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022

Profit after taxation
Other comprehensive income - net

Items that may be reclassified to profit and loss account in
subsequent periods:

Effect of translation of net investment in foreign branches
Movement in deficit on revaluation of investments - net of tax*
Others

Iltems that will not be reclassified to profit and loss account in
subsequent periods:

Remeasurement gain on defined benefit obligations

Movement in surplius on revaluation of fixed assets - net of tax
Movement in surplus on revaluation of non-banking assets - net of tax

Total comprehensive {loss) / income

Quarter ended Six months ended
30 June 30 June 30 June 30 June
2022 2021 2022 2021
------ {Rupees In '000) -«==- -=--= (Rupees in ‘000) ----
98.013 38,873 19,167 172,736
(611,493) 183,751 (725,965) (19,286)
{611,493) 183,751 (725,965) (19,2886)
{513,480) 232,624 {706,798) 153,450

*Surplus / (deficit) arising on revaluation of 'Available-for-sale securities’ - net of tax has been shown in the Statement of
Comprehensive Income in order to comply with the revised "Prudential Regulations for Corporate / Commercial Banking" issued by
the State Bank of Pakistan vide BPRD Circular Mo, 06 of 2014 on 26 June 2014.

The annexed notes 1 to 45 form an integral part of these condensed interim financial statements.
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PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE 51X MONTHS PERIOD ENDED 30 JUNE 2022

Opening balance as at 01 January 2021 (audited)

Profit after taxation (June 2021)

Cther comprehensive income - net of tax
Remiltances made to f received from head office
Transfer to statutory reserve

Transfer from surplus on revaluation of
assets to unappropriated profit - net of tax
Remeasurement gain on defined
henefii obligations

Transactions with owners, recorded
directly in equity

Dividend

Issue of share capital

Stamp duly on shares issuance

Exchange adjustmenis on revaluation of capital

Opening balance as at 81 July 2021 {un-audited)

Profit after taxation

Other comprehensive income / {loss) - nel of tax
Remittances made to/ received from head office
Transfer to slatulory reserve

Transfer from surpius on revaluation of
assels to unappropriated profit - net of tax
Remeasurement gain on defined
benefit obligations - net of tax

Transactions with owners, recorded
directly in equity

Dividend

Issue of share capital

Stamp duty on shares issuance

Exchange adjustments on revalualion of capital

Opening balance as at 01 January 2022 (audited)

Profit after taxation (June 2022)

Olher comprehensive income - net of tax
Remittances made to! received from head office
Transfer to stalulory reserve

Transfer from surplus on revaluation of
assets 10 unappropriated profit - net of tax
Remeasurement gain on defined
henefil obligations - net of tax

Transactions with owners, recorded
directly in equity
Dividend
Issue of share capital
Stamp duty on shares issuance
Exchange adjustiments on revaluation of capilal

Closing balance for the period 30 June 2022 (un-audited

Share capital/

Deficlt

on revaluation of

Head office Statutory Fixed /Noen  Unappropriated Total
capital reserve*  Investments Banking { Unremitted .
account Assets loss
---------- {Rupees in '000)
7,871,780 372,478 (281,624) - (2,134,569) 5,824,065
- - - - 172,736 172,736
- - (19,286) - - (19,2886)
- 34,547 - - {34,547) -
270,000 - - = - 270,000
T R 5 - {1,350} (1,350)
8,141,780 407,025 (300,910) - (1,997,730} 6,250,165
- - - - {131,853} (131,853)
- - (546,451) - - {546,451)
- {(26,371) - - 25,371 -
e 5 2,997 2,997
8,141,780 380,654 (847,381) 5 (2,100,215) 5,574,858
- - - 19,167 19,167
- (725,965) - - {725,965}
- 3,833 - - {3,833) -
8,141,780 384,487 {1,573,326) = (2,084,881) 4,868,060

The annexed jiotes 1 to 45 form an integral part of these condensed interim financial slaternents.
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PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022

Six months perfod ended

30 June 30 June
2022 2021
Note  w—eeeee- (Rupees in '000) -==s==~r
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxatlon 39,741 193,600
Less: Dividend income {31,836) (43.107)
7,905 150,493
Adjustments:
Depreciatlon 16,902 16,573
Amortisation 362 613
Reversal of provision against lendings to financial institutions T (2,497)
Unrealised (gain) / lcss on revaluation of investments classified as 'held-for rading' 9.1 {716) 2,498
(Reversal) of provision / provision for diminution in the value of investments - net g.2.1 {53,895) {131,808)
Reversal of provision against loans and advances (13,340) {20,149}
Provision against non-bankiny assets acquired in satisfaction of ¢laim - held for sale - 182,358
(Reversal} of provision / provision against other assets - 22,458
(Reversal) of provision / provision against contingencies - (172,000)
Gain on sale of non-banking assets acquired in salisfaction of claim - held for sale 14.2.2 {198,142) -
Gain on sale of fixed assels 30 {1,500) -
{250,329) (101,854)
{242,424) 48,539
{Increase)/ decrease [n operatlng assets
Lendings to financial instilutions 1,100,000 (1,847,500)
Held-for-trading securities (2,919,816) (1,161,811)
Advances {820,077) {962,751}
Others assets {excluding advance taxation} {160,361) (36,268)
(2,800,254)  {4,008,330)
Increase / {decrease) In operating liabilities
Bills payable [T - -
Borrowings from financial institutions 3,777,463 3,038,160
Deposits (609,188) 883,273
Other liabilities 229,807 {36,428)
3,398,084 3,985.005
355,406 25,214
Income tax pald (221,748} (1317,500)
Net cash generated from / (used) in operating activities 133,658 (92,286)
CASH FLOW FROM INVESTING ACTIVITIES
Investments in 'available-for-sale' securities - nat 217,900 (53,467)
investments in 'held-to-maturily' securities - net (432,936) 88,376
Dividend raceived 31,136 38,807
Investments in fixed assets - net {3,454) (26,146)
Proceeds from sale of fixed assets 3,537 -
Proceeds from sale of non-kanking assets acquirsd in satisfaction of claim - held for sale 250,000 3
Net cash flow generated from Investing activities 66,183 27,570
CASH FLOW FROM FINANCING ACTIVITIES
Receipts / paymenis of subordinated debt - -
Receipts / payments of lease obligations &
Issue of share capilal - 270,000
Advance agains! share subscription - (135,000}
Stamp duty on shares issuance - (1,350}
Dividend paid ) - =
Remiltances made fo / received from company - -
Net cash flow generated from financing activities - 133,650
Net increase in cash and cash equivalents 199,841 68,934
Cash and cash eyuivalenls at beginning of the period 3,007,838 2,495,315
Cash and cash equivalents at end of the period 42 3,207,680 2,564,249

The annexed noles 1 to 45 form an inleggal part of these condensed interim financial stalements.
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PAK-LIBYA HOLDING COMPANY (PRIVATE)} LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS PERICD ENDED 30 JUNE 2022

1.

1.1

1.2

2.1

2.2

f{ X 3;-
N

STATUS AND NATURE OF BUSINESS

Pak-Libya Holding Company (Private) Limited {the Company} was incorporated in Pakistan as a private limited company
on 14 October 1978. I{ is a joint venture between the Government of Pakistan and Government of Libya (State of Libya).
The tenure of the Company was thirty years from the date of its establishment. The two contracting parties {i.e. both the
governments through their representatives) extended the tenure for further thirty years upto 14 October 2038. The
objectives of the Company interalia include the promation of economic growth of Pakistan through industrial development,
to undertake other feasible business and to establish and acquire companies to conduct various businesses as may be
decided from time lo time. The Company is designated as a Development Financial Institution (DFI) under the BPD
Circular No. 35 dated 28 October 2003 issued by the State Bank of Pakistan (SBP).

The registered office of the Company is located at 5th Floor, Block C, Flnance and Trade Centre, Shahrah-e-Faisal,
Karachl, Pakistan. The Company has one sales and service center located at Lahore. Effective 05 August 2012, activities
of islamabad office have been suspended for the time being after review of the business strategy.

The State Bank of Pakistan (SBP) through its BSD Circular No. 19 dated 05 September 2008 has prescribed that the
minimum paid-up capital {free of losses) for Development Financial Institutions (DFIs) is required to be maintained at Rs. 6
billion.

The BoD of the Company approved a S-year plan in 2019, prepared by the management, together with projections. As a
result, the management of the Company has taken various steps to improve the financial position of the Company.

For over a decade, the Company has been challenged with one of its most significant investrents in a power plant, which
has been non-yielding as a result of Honorable Supreme Courl's decision under a suo moto action, wherein all contracts of
RPPs were declared to be illegal and void ab initio and ordered to be rescinded.

The management of the Company, after critical evaluation of its oplions, the impact of these non-yielding assets on the
operations and thorough negotiations, managed to finalise an out-right sale deal duly approved by the Board and ratified
by the shareholders during the period under review.

Consequently, the management disposed off these non-banking (non-yielding) assets (power planl) under an offer of out-
right sale. The outright sale has a significant favourable impact on the operations of the Company (refer note 14.1).

BASIS OF PREFPARATION
STATEMENT OF COMPLIANCE

These condensed inlerim financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IAS
34 - Interim Financial Reporting) issued by the International Accounting Standards Board (IASB) and Islamic Financiai
Accounting Standards (IFAS) issued by the Institute of Charered Accountants of Pakistan as are notified under the
Companies Act, 2017 provisions of and directives issued under the Banking Companies Ordinance, 1952, the Companies
Agl, 2017 and directives issued by the SBP and the Securities and Exchange Commission of Pakistan (SECP). Whenever
the requirements of tha Banking Companies Ordinance, 1962, Companies Act, 2017 or the directives issued by the SBP
and the SECP differ with the requirements of IFRS or IFAS, requirements of the Banking Companies Ordinance, 1962, the
Companies Act, 2017 and the said directives shall prevail.

The disclosures provided in these condensed interim financial statements are limited based cn the format prescribed by
SBP vide BPRD circular letter no. 05 of 2019 dated 22 March 2019 & IAS 34.

The condensad Interim financial statements do not include all the information and disclosures required in the audited
annual financial stalements, and should be read in conjunction with the audited annual financial statements for the
financial year ended 31 December 2021,
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3.1

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies and methods of computation adopted in the preparation of these condensed interim
financial statements are consistent with those applied in the preparation of the audited annual financial statements of the
Company for the year ended 31 December 2021.

New standards, interpretations and amendments

a)

b)

New accounting standards, amendments and IFRS interpretations that are effective for the period ended 30
June 2022

There are various new amendments to the standards which apply for the first time in 2022, but do not have an impact
on the interim financial statements of the Company. These mainly include:

- Covid-19-Related Rent Concessions beyond 30 June 2021 — Amendment to IFRS 16

- Onerous Contracts — Costs of Fulfiling a Contract — Amendments to {AS 37

- Reference to the Conceptual Framework ~ Amendments to IFRS 3

- Property, Plant and Equipment: Proceeds before Intended Use —~ Amendments to IAS 16

New accounting standards, amendments and IFRS interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or
after the date mentioned against each of them. These standards, interpretations and the amendments are either not

relevant to the Company's operations or are not expected to have significant impact on the Company's financial
statements other than certain additional disclosures.

Effective from Accounting
period beginning on or after

Amendments to [FRS 3 'Business Combinations' - Reference to

1 Janu 2022
the conceptual framework anuary

Amendments to IAS 16 'Property, Plant and Equipment’ - Proceeds

before intended use 1 January 2022

Amendments fo IAS 37 'Provisions, Contingent Liabilities and
Contingent Assets’ - Onerous Contracts — cost of fulfilling 1 January 2022
a contract

Annual Improvements to IFRS Standards 2018-2020 Cycle (related to 1 2022
IFRS g, IFRS 16 and [AS 41) anuary

Amendments to IAS 1 'Presentation of Financial Statements' -

Classification of liabilities as current or non-current 1 January 2023

Amendments to IAS 1 ‘Presentation of Financial Statements’ -

. . o 1 2023
Disclosure of accounting policies ARy

Amendmenis to IAS 8 'Accounting Policies, Changes in Accounting

i : s 23
Estimates and Errers' - Definilion of accounting estimates T ARGuUAy 2H

Amendments to '|1AS 12 Incoime Taxes' - deferred tax related to

. . 1 January 2023
assets and liabilities arising from a single transactlion. RN

Amendments to IFRS 10 and 28 - Sale or Contribution of Assets

Deferred indefinitel
belwsaen an Investor and its Associale or Joint Venture e y
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SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies and methods of computation adopted in the preparation of these condensed inlerim
financial statements are consistent with those applied in the preparation of the audited annual financial statements of the
Company for the year ended 31 December 2021.

New standards, Interpretations and amendments

a) New accounting standards, amendments and IFRS interpretations that are effective for the pericd ended 30
June 2022

There are various new amendments to the standards which apply for the first time in 2022, but do not have an impacl
on the interim financial statements of the Company. These mainly include:

- Covid-19-Related Rent Concessions bayond 30 June 2021 — Amendment to IFRS 16
Onerous Contracts — Costs of Fulfilling a Contract - Amendments to IAS 37

Reference to the Conceptual Framework — Amendments to IFRS 3
- Property, Plant and Equipment: Proceeds before Intended Use — Amendments to iAS 16

b) New accounting standards, amendments and IFRS interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or
after the dale mentioned against each of them. These standards, interpretations and the amendments are either not
relevant to the Company's operations or are not expected to have significant impact on the Company's financial
staternents other than cerlain additional disclosures,

Effective from Accounting
perlod beginning on or after

Amendments fo IFRS 3 'Business Combinations' - Reference to

1 January 2022
the concepiual framework "

Amendments to |IAS 16 'Property, Plant and Equipment’ - Proceeds

before intended use 1 January 2022

Amendmentls to IAS 37 'Pravisions, Conlingent Liahilities and
Contingent Assets' - Onerous Contracts — cost of fulfilling 1 January 2022
a contract

Annual Improvements to IFRS Standards 2018-2020 Cycle (related to

IFRS 9, IFRS 16 and IAS 41) 1 January 2022

Amendments to IAS 1 'Presentation of Financial Statements' -

Classification of liabilities as current or non-current i Juitiry 2025

Amendments to IAS 1 'Presentation of Financial Statements' -

Disclosure of accounting policies Bl S

Amendments to AS 8 'Accounting Policies, Changes in Accounting

Estimates and Errors' - Definition of accounting estimates THAOBTELS

Amendments to 'IAS 12 Income Taxes' - deferred tax related to

i = ; : 1 January 2023
assets and liabilities arising from a single transaction.

Amendments to IFRS 10 and 28 - Sale or Contribution of Assets

! " ; Deferred indefinitel
between an Inveslor and its Associale or Joint Venlure Y
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Other than the aforesaid standards, interpretations and amendments, the International Accounting Standards Board
(IASB) has also issued the following standards which have not heen adopied locally by the Securities and Exchange
Commission of Pakistan;

IFRS 1 — First Time Adoption of International Financial Reporting Siandards

IFRS 17 — Insurance Contracts

SBP vide its BPRD Circular Letter No.03 dated 5 July 2022, has extended the applicability of IFRS 9 on DFIs lo
accounting periods beginning on or after 1 January 2023. During the transition period, the financial institutions are
required to carry out the parallel run and submit to SBP, IFRS 9 compatible pro-forma annual financial statements,
quarterly and half yearly pro-forma financial statements for the year 2022 as per timelinas provided.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Thke basis for accounting estimates adopted in the preparation of this condensed interim financial statements is the same
as that applied in the preparation of the financial statements for the year ended 31 December 2021,

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Company are consistent with those disclosed in the
financial statements for the year ended 31 December 2021,

(Un-audited) (Audited)
30 June 31 December

2022 2021
Note - {Rupees in '000) ---------
CASH AND BALANCES WITH TREASURY BANKS
In hand
Lecal currency 6 6
Foreign currency 6,164 5,324
6,170 5,330
With State Bank of Pakistan in
Local currency current account 8.1 | 383,626 | | 103,460 |
383,628 103,460

With National Bank of Pakistan in
l.ocal currency current account 1,934 1,786
Local currency deposit account - -

1,934 1,785
Prize bonds . -

391,730 110,575

This includes a balance required to be maintained with the SBP by the Company in accordance with the SBP's regulations
for cash reserve requirements.

(Un-audited) {Audited)

30 June 31 December
2022 2021
Note ~  rw=eumees {Rupees in '000) ----~mmu-
BALANCES WITH OTHER BANKS
In Pakistan
In current accounts 14,567 14613
In deposit accounts 7.1 65,383 182,651
79,950 197,264
79,950 197,264

The return on these balances ranges from 8.25 to 12.25 (31 December 2021: 5.50 to 7.25) percent per annum,



8.1

8.2
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LENDINGS TO FINANCIAL INSTITUTIONS

Call / clean money lending

Less: provision held against lending to financial institutions
Lending to financial institutions - net of provision

Particulars of lending

In local currency
In foreign currencies

B.2

(Un-audited)
30 June
2022

(Audited)
31 December
2021

--------- {Rupees in '000) ----nwaa-

2,766,567 3,830,567
2,766,567 3,830,567
{30,567) (30,567)
2,736,000 3,800,000
2,736,000 3,800,000
2,736,000 3,800,000

Call / clean money lending includes term deposit receipts carrying mark-up at rates ranging from 13.75 to 16.50 (31
December 2021: 8.60 to 12,50} percent per annum. These are due to mature between 4 July 2022 and 31 August 2022

(31 December 2022: 31 January 2022 and 28 June 2022).

Category of classification

{Un-audited) (Audited)
30 June 31 December
2022 2021
Classified Provision Classified Provision
Lending held Lending held
{Rupees in '000) —-=ms-mseemmammmmmemeomcnne

Domestic
Other assets especially mentioned = - - .
Substandard - - = -
Doubtful - = - -
Loss 30,567 30,567 30,567 30,557
Total 30,567 30,567 30,567 30,567
Overseas

The Company does not have any overseas lending during period ended 30 June 2022 (31 Decamber 2021; Nil).
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INVESTMENTS

Investments by type:

{Un-audited) {Audited)

3C June 2022 31 December 2021
arr?c?::its!ed Provision for Surplus / Carrying Cost / Prevision for Surplus / Carrying
i dirninution (deficit) value amaortised cost diminution {deficit) value
Note {Rupees in 'CEC) (Rupees in '000)
Held-for-trading securities
Federal government securities 2,918,035 - 982 2,918,997 - = - -
Shares 1,781 - (246) 1,535 - - - -
2,919,816 - 716 2,920,532 - - - -
Available-for-sale securities
Federal government securities™ 24,958,068 - {1,608,871) 23,349,197 24,973,269 - {1,092,638) 23,880,631
Shares 1,270,252 (270,340) (183,858) 816,054 1,319,925 {323,765) (86,619) 892,541
Non government debt securities 9.1.5,9.16 2,415,912 (343,289) {16,558) 2,056,065 2,568,938 {343,758) (14,074) 2,211,106
28,644,232 {613,629) (1,809,287} 26,221,316 28,862,132 (667,523) {1,203,331) 26,991,278
Held-to-maturity securities
Non government debt securities 658,428 {6,366) - 652,072 225,502 (6,366) 8 218,136
658,438 (6,366) - 652,072 225502 (6,368) - 219,136
Associates 9.1.1,9.1.2, 706,367 (704,867) - 1,500 706,367 (704,867) - 1,500
913&9.14
Total 32,928,853 (1,324,862) (1,808,571) 29,795,420 28,754,001 {1,378,756) (1,203,331) 27,211,914

*The deferred bonus relating to eligible emplovees has been invested/revinvested in market treasury bills amounting to Rs. 4.35 million {31 December 2021: Rs. 5.97 millian} whilst its related incame
has been recorded in other liabilities.

This represents 50% shareholding in the ordinary shares (Rs.10 each) of Kamoki Energy Limited (KEL), which has been fully provided. The book value represents cost of investment amounting to

Rs. 500.00 million less share of loss on interest in joint venture amounting to Rs. 95.133 miltion upto 30 June 2012, This investment was designated as strategic investment under the Prudential
Regulations for Corporate / Commercial Banking.

These inciude preference shares amounting to Rs.300.00 millien which are cumulative, convertible, redeemable and non-participatory carrying dividend at the rate of 17% per annum having face
value of Rs.10 each. These were redeemable within four years of the allotment date. If preference shares are not fully redeemed by the issuer in this time period, the remaining part along with the

unpaid dividend thereon would be convertible at the option of preference shareholder at par value of Rs.10 into ordinary shares ranking pari passu in all respects with the ordinary shares except for
participation in dividend / bonus distribution for the period for which preference share dividend has been paid.

It includes unlisted ordinary shares of FTC Management Company (Private) Limited. FTC Management Company (Private) Limited was incorporated in Pakistan. It is engaged in managing, operating

and maintaining offices with the name Finance and Trade Centre (FTC) for the mutual benefits of its owners and thus providing a nucleus for all joint and common services which are available in the
FTC situated in Karachi,

It includes unlisted ordinary shares of Kamoke Powergen (Private) Limited (KPL). It was established as a Special Purpose Vehicle (SPV) to obtain power generation license fram NEPRA to increase
the saleability of assets of KEL. SBP's approval was obtained for the formation of KPL which was granted vide letler No. BPRD/RPD/27366/16 dated 16 November 2016.



94,5 Itincludes an investment in listed term finance certificates (TFC) amounting 1o Rs. 398.58 millian comprising 79,955 units. During last quarter of
the 2018, upon malurity, the issuer informed investors the status of minimum capital requirements and its pending merger wilh and into another
Bank. As a result, Issuer could not make the final payment of its mark-up and entire principal amount. Consequentty, an extraordinary meeting
of the TFC holders was held on 19 November 2018 wherein the majority of the TFC holders agreed to extend the maturily dale of the TFC Issue
for a period of one year (27 October 2019) on the existing terms and conditions as the counter party invoked the lock-in clause governed by
clause 4.1.1 of the 'Declaration of Trust’ te hold the payment {ill the minimum capltal requirement is met. The clause was mandatorily invoked
for the time being until proposed merger; however, the pending merger had been called off and the Bank staried working to resolve the issue.
Therefore, ancther extraordinary meeting of the TFC holders was held on 20 November 2019 wherein, considering the developmenis, the
majorily TFC holders agreed to extend the maturity of the TFC Issue for a period of another one year (27 QOctober 2020) on the same terms.

Considering the delay is resolution, the TFC holders again agreed to extend the malurily period for another year ending 27 October 2022 so the
Bank could finalise new arrangement with the inveslors for equily injection. The Bank acknowiedges the debt and related mark-up as payable
on the TFC Issue.

in this regard, SBP has given its final approval for the period lill 27 Qclober 2021 however the Bank has obtained a separate In-principal
approval (similar to prior year) for the period covering tll 27 Cctober 2022,

The management has evaluated overall situation vis-a-vis Bank's intention and abilily to pay; accordingly, concluded that both the elements
exist as it acknowledges the dett and there are no restrictions on its operations while the payment is delayed due l¢. minimum capiltal
requirements. Therefore, management has not provided any impairment cn the said TFCs due to above facls and the recent developments &
negotialions, in these linancial statements.

9.1.6 It also includes an investment in term finance cerfificates (TFC) amounling to Rs. 99.92 million on which the Company had laken a subjective
provision of Rs. 11.21 million in prior period. During the period, the issuer Bank could nol make the payment of installment due lo non-
compfiance with minimum capital requirements. The issuer Bank of the TFC has submilled a plan approved by their Board for additional equily
to address the CAR and MCR posilion.

In this regard, the management of the Company, keeping in view the legal opinion which does not consider the delay in payment as an event of
default due to the lock-in~clause, has evaluated overall situation vis-a-vis Bank’s intention and ability to pay; accordingly, concluded that both
the elements exist as it acknowledges the debt and lhere are no restrictions on its operations while the paymenl is delayed due to minimuin
capital requirements and CAR position. Therefore, management has not provided any further provision on the said TFC due to abave facts and
the racent developments, in these condensed inlerim financial statements.

9.1.7 Investments given as collateral

(Un-audited) {Audited)
30 Juns 31 December
2022 2021
Cost

------- (Rupees in '000) —-----

Market treasury bills 3,000,000 6,000
Pakistan investment bonds 21,500,000 22,695,000
24,500,000 22,701,000

9.2 Provision for diminution in value of investments
g9.21 Opening balance 1,378,756 1,428,156

Add: adjustments during the period / year : i
Charge / reversals

Charge for the peried / year - 85,589
Reversals for the period / year {469) s
Reversal on disposals {53,425) (145,089}
(53,894) {49,400)
Transfers / Mark-to-market - net S 9
Amounts written off = -
Clesing balance 1,324,862 1,378,756
9.2.2  Particulars of provision against debt securlties
{Un-audited) {Audited)
Category of classification 30 June 2022 31 December 2021
Classified Provlsion Classified Provision
-------------------------------- (Rupees in "'D00) -rmmmrremmmmcmmsmm e o
Domestic
Other assels especially mentioned - - - -
Substandard 99,920 11,209 99,920 11,202
Ooubtful - - - -
Loss 338,446 338,446 338,915 338,915
438,366 349,655 438,835 350,124
Qverseas

The Company does ot have any overseas investment during the period ended 30 June 2022 (31 December 2021 Nil).
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ADVANCES

Loans

Net investment in finance lease
Staff loans

Consumer loans and advances

Long-term financing of export oriented projects (LTF-EOP)

Long-term financing faciiity (LTFF)

Refinance scheme for payment of wages & salaries

Temporary economic relief facility (TERF)
Advances - gross

Provision against advances

- Specific
- General

Advances - net of provision

Particulars of advances {Gross)

In local currency
In foreign currency

Note

10.2

FPerforming Non Performing Total
{(Un-audited) (Audited) (Un-audited) (Audited) (Un-audited) (Audited)
30 June 31 December 30 June 31 December 30 June 31 December
2022 2021 2022 2021 2022 2021
{(Rupees in '000)

5,446,043 4,702 447 948,733 965,673 6,394,776 5,668,120
189,874 248,206 146,938 146,938 336,812 395,144
152,251 143,243 - - 152,251 143,243

3,423 4,183 33,209 33,263 36,632 37,448
- - 60,179 60,179 60,179 60,179
379,899 396,539 - - 379,899 396,539
201,902 300,098 - - 201,902 300,098
717,664 458 269 - - 717,664 459,269
7,091,056 6,253,985 1,189,059 1,208,053 8,280,115 7,460,038
- - 1,130,529 1,147,510 1,130,529 1,147 510
- - 51 53 51 53
- - 1,130,580 1,147,563 1,130,580 1,147 563
7.091,056 6,253,985 58,479 58,490 7,149,535 6,312,475

(Un-audited) (Audited)
30 June 31 December

2022 2021

~-=see- (Rupees in '000) —-------

8,280,115 7,460,038

8,280,115 7,460,038




10.2  Advances include Rs.1,189.06 million (31 December 2021:

status as detailed below:

Rs.1,206.05 million} which have been placed under non-performing

(Un-audited)

(Audited)

30 June 31 December
i 2022 2021
Catedory of classification Non Non
Performing Provision Performing Provision
Loans Loans
---------------- (Rupees in '000) =m--amemmmmmneen
Domestic
Other assets especially mentioned - - -
Substandard - - 4 .
Doubtful - - 23 12
Loss 1,189,059 1,130,529 1,206,030 1,147,498
Total 1,189,059 1,130,529 1,206,053 1,147,510
Overseas
The Company does not have any overseas advances during the period ended 30 June 2022 (31 December 2021; Nil).
10.3 Particulars of provision against advances
{Unaudited) (Audited)
June 2022 December 2021
Specific General Total Specific General Total
(Rupees in '000) «---
Opening balance 1,147,510 53 1,147,563 1,449,884 46 1,449,830
Charge for the period - - - 12 7 19
Reversal during the period {(16,981) {2) {16,983) {20,193) - (20,183)
Net (reversal) for the period (16,981) (2) (16,983) (20,181} 7 (20,174}
Amounts written off E - - {282,183) - (282,193)
Closing balance 1,130,529 51 1,130,580 1,147,510 59 1,147,563

10.3.1 Particulars of provision against advances
In focal currency 1,130,529 51 1,130,580 1,147,510 53 1,147,563
In foreign currency - - - - - -

1,130,529 51 1,130,580 1,147,510 53 1,147,563

10.3.2 The provision against non-performing advances includes an impact of Forced Sale Value (FSV) benefit amounting to Rs. nil
(31 December 2021: Nii) in respect of consumer financing and Rs. 58.532 million (31 December 2021; Rs, 58.532 million)
being security deposit in respect of lease financing. The FSV benefit recognised under the Prudential Regulations is not
available for the distribution of cash or stock dividend to the shareholders. Fuither, SBP through its lelter no. OSED/SEU-
05/041(01)-12/2218/2012 dated 26 December 2012 had stipulated that no dividend, cash or kind, shall be paid out of the
benefits realised through the relaxations allowed therein,

10.3.3 General provision against consumer finance loans represents provision made equal to 1.5% of the fully secured performing
poitfolio and 5% of the unsecured performing portfollo as required by the Prudential Regulations issued by the SBP for
Consumer Financing.
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13.

FIXED ASSETS

Capital work-in-progress
Property and equipment

Additions to fixed assets

The following additions have been made to fixed assels during the period:

Furniture and fixture
Electrical office and computer eguipment
Vehicles

Total

Disposal of fixed assets

The net book value of fixed assets disposed off during the period is as follows:

Furniture and fixture
Vehicles

Total

INTANGIBLE ASSETS

Computer software

Additions to intangible assets

The following addilions have been made to intangible assets during the period:

Directly purchased

Total

DEFERRED TAX ASSETS / {LIABILITY})
Deductible temporary differences on

- Tax losses carried forward

- Post retirement employee benefits

- Deficit on revaluation of investments
- Accelerated {ax depreciation

- Provision against advances, off balance sheel elc.

- Net investment in finance lease

Taxable temporary differences

{(Un-audited) (Audited)
30 June 31 December
2022 2021

--------- {Rupees in '¢00) ----—-

80,824 96,472
80,824 06,472
2,560 13,519
662 5,008
74 15,404
3,296 33,931
171 =
1,863 -
2,034 s
769 §73
769 g73
158 34
158 84
6,988 6,542
235,871 355,069
{1,119) (4,141)
77,568 77,568
10,575 (1,142)
329,883 434,765
329,883 434,756




13.1

14.

As at 30 June 2022, the Company has available provision for advances, investmenis and other assets amounting to
Rs.1,412.93 million (31 December 2021: Rs.1,430.38 million) and unused tax losses upto 30 June 2022 amounting to nil
(31 December 2021: Rs. Nil million). However, the management has prudently recognised the deferred tax asset, if any,
only to the extent given above based on the absorption / admissibility of the same as forecasted in the projections
approved by the Board of Directors. Moreover, no deferred tax asset has been recognised on unused tax losses.

{Un-audited) (Audited)
30 June 31 December
2022 2021

Note  —=-m--- {Rupees in '000) -------

OTHER ASSETS
Income / mark-up accrued in local currency-net of provision 965,298 B27,678
Advances, deposit, advance rent and other prepayments 51,563 29,181
Advance taxalion {(payments less provisions} 1,018,733 832,653
Staff retirement gratuity - asset 221 3,716 2,582
Other receivables* 758,326 8,401
2,797,636 1,700,495
Less: provision held against other assets 14.3 {(62,049) (58,407)
Other assets -~ (net of provision) 2,735,687 1,642 (88

*This includes a receivable amounting to Rs. 750.00 millien refating to disposal of non-banking assets acquired in
satisfaction of claims. The Company has already received irrevocable bank guarantees equivalent to Rs. 750.00 miilion
against this recelvable at the period end.

(Un-audited) (Audited)
30 June 31 December
2022 2021

------- {Rupees in '000) -------

14.1 Non-banking assets acquired in satisfaction of claims - held for sale 158,086 814,645
14.2 Market value of non-banking assets acquired in satisfaction of claims has been disclosed in notz 14.2.1
{Un-audited) {Audited)
30 June 31 December
2022 2021
14.2.1 Non-banking assets acquired in satisfaction of claims - held for sale
Cpening halance 814,645 1,179,360
Additions - -
Revaluation £ -
Disposals/Transfers (656,559) -
Depreciation - =
Impairment - (364,715)
Clasing balance 158,086 814,645

This includes non-hanking assels acquired under satisfaction of claim in relation to KEL's exposure. These assets
comprise of land measuring 14.125 acre, building structure and power plant. The project is situated at Kamoki, District
Gujranwala, Punjab, Pakistan.

During the period under review, a revised assessment of the value of these non-banking assets was carried out by M/s
Igbal A. Nanjee on 20 March 2022. As per {he revised assessment, the forced sale value of plant and machinery was Rs.
815.164 million.

The Company disposed off its non-kanking (non-yielding) assels under an offer of oul-right sale. The outright sale has
been approved by the Board of Directors which has a significant impact on the operations of the Company. The projecl
freehold land and the relaled office building have nol been sold.



14.2.2 Gain / (loss) on disposal of non-banking assets acquired In

14.3

15.

16.

17.

satisfaction of claims

Dispasal proceeds

less

- Cost

- Impairment / depreciation
-Cthers

Gain / (loss}

Praovision held against other assets

Opening balance
Charge for the period / year
Reversal

Closing balance

CONTINGENT ASSETS

{Un-audited)
30 June
2022

{Audited)

31 December

2021

------- {Rupees in '000) —-----

The Company does not have any contingent assets as at period ended 30 June 2022 (31 December 2021: Nii).

BILL PAYABLE

Tne Company does not have any bills payable as at period ended 30 June 2022 (31 December 2021: Nil).

BORROWINGS
Secured

Borrowings from State Bank of Pakistan under:
Long-term financing facility (LTFF)
Refinance scheme for payment of wages & salaries
Temporary economic relief facility {TERF)
Repurchase agreement borrowings - Repo
Borrowings from financial institutions

Total secured

Unsecured

Clean borrowings
Bai Muajjal

Note

17.1 (a)

17.1 (b)

17.1 (c)
17.2
17.3

17.4

1,000,000 -
(1,021,274) -
364,715 -
(145,299) -
(801,858) 2
198,142 -
58,407 38,188
3,642 22,459
- {2,238)
62,049 58,407
{Un-audited) (Audited)

30 June
2022

31 December

2021

------- (Rupees in '000) -------

381,400 257,644
164,047 345,630
708,434 541,182
23,281,604 | | 21,907,795
5,224,000 6,353,167
29,759,485 29,405,418
210,000 744,000
3,957,396 .
33,926,881

30,149,418




17.1 This includes borrowings from State Bank of Pakistan as under:

{a) The Company has entered intc agreements for financing with State Bank of Pakistan (SBP) for long term financing
facility (LTFF) to the customers. According to the terms of respective agreements, SBP has the right to receive
outstanding amount from the Company at the date of mafturity of finances by directly debiting current account
maintained by the Company with the SBP. Such financing carry interest at the rate of 7.0 (31 December 2021: 2.0
to 2.5) percent per annum.

(b} The Company has entered into agreements for financing with State Bank of Pakistan (SBP) for refinance scheme
for payment of wages & salaries to the customers. Accerding to the terms of respective agreements, SBP has the
right to receive outstanding amount from the Company at the date of maturity of finances by directly debiting
current account maintained by the Company with the SBP. Such financing carry nil (31 December 2021: Nil)
percent per annum interest for all types of eligible borrowers that are on active tax payer list,

(¢) The Cempany has entered into agreements for financing with State Bank of Pakistan (SBP) for temporary
economic relief facility (TERF). According to the terms of respective agreements, SBP has the right to receive
outstanding amount from the Company at the date of maturity of finances by directly debiting current account
maintained by the Company with the SBP. Such financing carry interest at the rate of 1.0 {31 December 2021: 1.0)
percent per annum,

17.2 The Company has arranged borrowings from various financial institutions against sale and repurchase of Gavernment
Securities. The outstanding facilites as at statement of financial position date are due for maturity on various dales
latest by 9 September 2022 (31 December 2021; 7 January 2022). The rate of mark-up on these facilities ranges from
13.86 to 14.30 {31 December 2021 10.05 to 10.75) percent per annum.

17.3 This includes borrowings from financial institutions as under:

(a) Rs. 5,025.00 million (31 December 2021: Rs. 6,154.17 million) representing long term borrowings from cerlain
financial institutions which are secured by way of first hypothecation charge over assels of the Company with 30
percent margin on the facility amount, Tney carry a mark-up rate of six months' KIBOR plus 0.25 percent to 0.50
percent per annum payable on semi-annual basis (31 December 2021: six months KIBOR plus 0.25 percent lo
0.50 percent per annum payable on semi-annual basis). As at 30 June 2022, the applicable interest rates were
10.98 to 15.94 (31 December 2021: 7.84 to 11.77) percent per annum. These borrcwings are due for rnaturity
latest by December 2024 (31 December 2021: December 2024).

(p) This represents short term borrowings (running finance) amounting to Rs,198 million {31 December 2021: Rs.199
million) from certain financial institutions for the period ranging from cvernight to 12 months. They carry mark-up
rate of three months KIBOR plus 0.75 (31 December 2021: three months KIBOR plus 0.75) percent per annum.
The borrowing is secured by way of hypothecation on all present and future assets of the Company with 30
percent margin.

17.4 This represents financing through unsecured Bai Muajjal from a financial institution due for repayment latest by 29
August 2022 (31 December 2021: nil). The rate of mark-up on this facility is 15.50 {31 December 2021: Nil) percent per

annum.
(Un-audited) (Auél;ted)
30 June —
2022 Decembel
2021

------ {Rupees in '000) ------
17.5 Particulars of borrowings with respect to currencies

In focal currency 33,926,881 30,149,418
In foreign currency - -

33,926,831 30,149,418




DEPOSITS AND OTHER ACCOUNTS

(Un-audited) {Audited)

30 une 2022 31 December 2021
Inlocal  Inforeign Tastal In local In foreign Total
currency ~ currency currency “riatiy

------- (Rupees In '000)

Customers

Certificate of Investment 3,967,167 - 3,967,167 || 4,576,353 - 4,576,353
Term deposits - - - - - -

Ofhers - - - - - -
3,967,167 - 3,967,167 4,576,353 - 4 576,353

Financial institutions

Certificate of Invesiment - - = - = =
Term deposits - 3 o = P >
Others = a = - L -

3,967,167 - 3,967,167 4,576,353 - 4,576,353

The profit rates on these Certificates of Investment (COls) range from 10.75 to 15.75 (31 December 2021: 7.65 to 11.70)
percent per annum. These COls are due for maturily on various dates latest by 23 June 2023 (31 December 2021: 29
June 2022),

LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

The Company does not have any liabilities subject to lease finance as at period ended 30 June 2022 (31 December
2021: Ni).

SUBORDINATED DEBT

The Company does not have any subordinated debt as at period ended 30 June 2022 (31 December 2021: Nil).

DEFERRED TAX LIABIL-IT[ES

The deferred tax liabililies have been considered in note 13, since a net deferred tax asset amount has been disclosed.

OTHER LIABILITIES

(Un-audited)  Audited)
31
30 June
2022 December
2021

Note -----—- (Rupees in '000) -

Mark-up / Return / Interest payable in local currency 332,220 104,271
Accrued expenses 233,011 95,693
Advance payments 21,066 12,024
Employees' compensated absences 221 24,096 23,312
Security deposits against lease 77,682 77,682
Other 7,601 7,588

695,676 320,673
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This is based on acluarial valuation carried out as of 31 December 2021 for regular employees and MD & DMD of the

Company.

Provision against off-balance sheet obligations

The Company does not have any provision against off-balance sheet obligations.

(Un-audited) (Audited)
30 June 31 December
2022 2021
Note ------ (Rupees in '000) --------
DEFICIT ON REVALUATICN OF ASSETS
Deficit on revaluation of
- Available for sale securities 9.1 (1,809,287) (1,203,331)
- Fixed Assets - -
- Non-banking assets acquired in satisfaction of claims o -
(1,809,287) (1,203,331)
Deferred tax on {deficit) on revaluation of:
- Available for sale securities 235,961 365,970
- Fixed Assets - -
- Non-banking assets acnuired in satisfaction of claims - s
235,961 355,970
{1,573,328) (847,361)
CONTINGENCIES AND COMMITMENTS
- Guarantees 241 878,976 873,460
- Commitments 24.2 5,261,588 3,631,323
- Other contingent liahilities 337,039 348,141
6,477,603 4,852,924
Guarantees:
Financial guarantees 24.1.1 841,120 841,120
Performance guarantees 2411 37,856 32,340
878,976 873,480

This represents the guarantees issued on behalf of KEL, a joint venture. During the year 2012, a decision was
announced by the Honorable Supreme Court of Pakistan (Court), in which all contracls of RPPs were declared to be
illegal and void ab initio and as a resuit of which the guarantee remained inoperative. Consequently, there cannot be any
exposure of the Company under the same.
(Un-audited) (Audited)
30 June 31 December

2022 2021
Note wean--=s {Rupees In '000) =-------

Commitments:
Documentary credits and shori-term trade-related transactions
- letters of credit 350,000 350,000
Commitments for acquisition of:
- intangible assets 708 708
Cther commilments 24,22 4,910,880 3,280,615

5,261,588 3,631,323

Commitments in respect of forward foreign exchange contract, government securities transactions, derivalives,
forward lending

The Company does nol have any commitment in respect lo foreign exchange contract, government securilies
transaclions, derivales and forward lending at 30 June 2022 (31 December 2021: Nil).



24.2.2

24.3

24.3.1

24.3.2

24.3.3

243.4

{(Un-audited) (Audited)
30 June 31 December
2022 2021
-------- {Rupees in '000) --=an-m-
Other commitments

Commitiments to extend credit 4,906,517 3,279,180
Unsettled investment transactions for sale / purchase of listed ordinary shares 2,938 -
Commilments against other services 1,425 1,425

4,810,880 3,280,815

Other contingent liabilities

In financial year 2014, the Company received the appeal effect orders with respect to the Appellate Tribunal Inland
Revenue (ATIR) orders dated 20 February 2013 in relation to tax years 2004, 2005, 2006 and 2008 where the outcome
was in favour of the Company in relation to issues of loans and advances written-off, apportionment of expenditure and
loans to executives/officers and the resulting refunds were adjusted against the tax liability for the tax years 2008 and
2010. Based on the decision of ATIR, overall resulting relief and brought forward losses, there was 'nil' additional tax
liability remaining for tax years 2008 and 2010. In June 2015, the Additional Commissioner Inland Revenue issued
orders under section 221/124 of the ITO for the tax years 2003 1o 2010 to give the appeal effect of the ATIR order. Upon
Company's rectification application, a rectified order was issued which resulted in a refund of Rs.122.777 million in tax
year 2010, The Tax departiment has filed the references before Honorable High Court of Sindh against the order of
ATIR.

For the tax year 2011, Deputy Commissioner Inland Revenue (DCIR} vide order dated 30 August, 2013 passed under
section 122(1) read with section 177 of Income Tax Ordinance {ITO) issued the amended assessment order and raised
a demand of Rs.84.382 million. The demand mainly pertains to additions made for apportionment of expenses to
dividend incomefcapital gains/{losses), disallowance of interest payable on accrual basis, provision for loans and
advances and loss on termination of leased assets etc. The Company filed a refund claim of Rs.70.53 million for the tax
year 2011 through a revised tax return. The Company filed an appeal with Commissioner Inland Revenue Appeals on 14
October 2013. The CIR (A) disposed the appeal vide his order No. 22 dated 26 December 2016. In relation to the said
appeal, CIR (A) confirmed the treatment of DCIR on cerain issues, whilst few matters were decided in favour of the
Company. Therefare, an appeal before ATIR to contest various treatments adopted In the above mentioned order issued
by CIR(A) has been filed in addition to a rectification appiication on 02 March 2017, The appeal is pending before ATIR
and has not been fixed vet.

For the tax year 2013, the Company received a tax demand of Rs.24.3 million on 11 November 2014 vide order under
section 122 (5A) of the ITO. Against this order, rectification application was filed vide letter T-2798/2012 dated 12
December 2014 wherein it has been highlighted that the issue of apportionment of expenditure against dividend income
and capital gain has been decided in favour of the Company by ATIR. Also, the Tax department did not cansider the
payment of tax of Rs.13.47 million. In June 2015, a rectification order under section 221 of the ITQ was passed by the
Additional Commissioner Inland Revenue to give effect of apportionment of financial charges and tax credits,
Consequently the tax department revised ils tax demand and reduced it to Rs.13.198 million. The Company filed an
appeal with Commissioner inland Revenue Appeals (CIRA) on 22 December 2014. The CIR (A) disposed the appeal
vide his order No, 23 dated 26 December 2016. In relation to the said appeal, the CIR {A) confirmed the treatment of the
ACIR on certain issues whilst few matters were decided in favour of the Company. Therefore, an appeal before ATIR to
contest varlous treatments adopted in the above mentioned order issued by CIR(A} has been filed in addition to a
reclification application on 02 March 2017. The appeal is pending hefore ATIR and has not been fixed yef.

For the tax year 2014, the ACIR passed an order wherein tax demand of Rs.57.866 million was raised, disallowing the
provision for non-performing loan and advances, apportionment of financial and administrative expenses against
dividend income and capital gain, penalty imposed by the State Bank of Pakistan, treated the expenditure incurred on
privately placed TFCs as capital expenditure and charged WWF. The Company filed an appeal with Commissioner
Inland Revenue Appeals (CIRA) on 22 November 2016. The CIR (A) disposed the appeal vides his order No. 13 dated
16 January 2017. In relation to the said appeal, the CIR (A) confirmed the treatment of the ACIR an certain issues whilst
few matlers were decided in favour of the Company. Therefore, an appeal before ATIR to conlest various treatments
adopted in the above mentioned order issued by CIR{A) has been filed on 02 March 2017. The appeal is pending before
ATIR and has not been fixed yet.
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For the tax year 2015, the ADCIR passed an order wherein lax damand of Rs.46,.669 miilion was raised, disallowing the
provision for non-performing advances, write off against KSE-TREC and loss on sale of non-banking assets,
apportioned the financial and administrative expenses against dividend income and capital gain, disallowed penally
imposed by the State Bank of Pakistan and freated the expenditure incurred on privately placed TFCs as capital
expenditure, whilst treatment on certain matters were decided in favour of the Company. Therefore, an appeal before
CIR{A}, to contest various {reatments adopted in the above mentioned order issued by ADCIR, was filed on 16 April
2019. The appeal has been heard. Consequently, the CI(R{A) vide his order No. 57 dated 30 Nowvember 2021,
confirmed the treatment of the ADCIR on certain issues whilst few matters were decided in favour of the Company.
Therefore, an appeal to contest the different treatments of the CIR{A) has been filed on 4 February 2022 before the
Appellate Tribunal [nfand Revenue, Karachi {(ATIR). The said appeal is pending before ATIR.

For the tax year 2016, the ADCIR passed an order u/s 122(5A) wherein tax demand of Rs. 102,965 million was raised,
disallowing the provision against non performing advances, loss on sale of non-banking assets, expenses for privately
placed TFCs and the penalty imposed by the State Bank of Pakistan. Further, ADCIR allocated the expenditure on
gross receipts basis to capital gain and dividend income. Therefore, an appeal before CIR(A), to contest the varicus
adverse lreatments adopted in the above mentioned order issued by ADCIR, has been filed on 25 March 2021. The
appeal has been heard and the order is pending.

For the tax year 2017, the DCIR passed an order under section 122(1)/ (5) of the Ordinance on 30 September 2013. As
a result, there is no charige in the tax liability, however, loss declared as per return Rs.611.559 million reduced to
Rs.133.227 milflion. In the order passed, DCIR disallowed the provision for non-performing advances, apportioned the
financial and administrative expenses against dividend income and capital gain, disallowed board meeting expenses
and treated expenditure incurred on privately placed TFCs as capital expanditure. Therefore, an appeal before CIR(A),
to contest the various treatments adopted in the above mentioned order was filed. The CIR(A) vide his order No. 29
dated 27 January 2021, confirmed the treatment of the DCIR on certain issues whilst few matters were decided in
favour of the Company. Therefore, an appeal to contest various treatments of the DCIR upheld by CIR{A) has been filed
on 31 March 2021 before the Appellate Tribunal Inland Revenue, Karachi {(ATIR). The appeal is pending before ATIR
and has not been fixed yet.

For the tax year 2018, the ADCIR passed an order u/s 122(5A) wherein fax demand of Rs. 37.948 million was raised
disallowing the provision against non performing advances, provision against other assets, other charges-KEL,
expenses for privately placed TFCs and the penalty imposed by the State Bank of Pakistan. Further, ADCIR allocated
the expenditure on gross receipls basis to capilal gain and dividend income. Therefore, an appeal before CIR(A}, lo
contest various adverse treatments adopted in the above mentioned order issued by ADCIR, has been filed on 25
March 2021. Appeal is pending. Further, rectification application has been filed vide our letter T-1079/2021 dated 1 April
2021, Afler due rectification the outstanding demand will be eliminated and there will be a refund of Rs. 23.021 million.

Mo provision has been made in these condensed interim financtal statemenls in respect of above mentioned malters as
the management is hopeful of a favourable outcome on these matlers considering the appellate history and tax
advisor's opinion.

The Company, through its lawyer, has challenged in Sindh High Caurt (SHC) sectian 2(g}V), 5(3}, 5(4) and 6(1) of the
Sindh Workers Welfare Fund Act, 2014 lo be unlawful and void ab initio. The Court as an inlerim measure passed the
order that no coercive action shall be taken against the Company till next date of hearing as suit No 610/2017, in which
almasl 20 Financial Institutions have filed a Composite Suit challenging the same |aw, requires hearing. At period end,
the outcome was still pending.

DERIVATIVE INSTRUMENTS

The Company did not enter into any interest rate swaps, forward rate agreements and foreign exchange options during
the period ended 30 June 2022 (31 December 2021: Nil).



{(Un-audited) (Un-audited)

30 June 30 June
2022 2021
Note  -we-meee (Rupees in "000}) ---------
26, MARK-UP /{ RETURN /INTEREST EARNED
Loans and advances 328,042 246,925
Investments 1,412,833 1,063,481
Lendings to financial institutions 224,682 162,018
Balance with banks 2,576 5,418
1,968,133 1,467,842
27. MARK-UP f RETURN/ INTEREST EXPENSED
Deposits 262,865 171,935
Borrowings 1,719,150 945,357
1,882,015 1,117,282
28. FEE AND COMMISSION INCOME
Credit related fees 12,431 2,907
Commission on guarantees 1,207 2,301
13,638 5,208
29. (LOSS)/ GAIN ON SECURITIES - NET
Realised 29.1 (25,870) (73,872)
Unrealised-held for trading 9.1 716 (2.498)
{25,154) (76,370}
29.1 Reallsed gain on:
Federal government securities 2,520 799
Shares (28,330) {74,671)
(25,870) (73,872)
30. OTHER INCOME
Rent on property - 1,103
(Gain on sale of operating fixed assets 1,500 -
Gain on sale of non-banking assets - net 1422 198,142 -
Others 7,266 7

206,908 1,110
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FAIR VALUE MEASUREMENTS

The fair value of quoted securities other than those classified as held to maturity, is based on quoted market price. The fair value
of unguoted equity securities, other than investments in associates and subsidiaries, is determined on the basis of the break-up
value of these invesiments as per their latest available audited financial statements.

The fair value of unquoted debt securities, fixed term loans, other assets, other liabilities, fixed term deposits and barrowings
cannot be calculated with sufficient reliability due to the absence of a current and active market for these assets and liabilitizs and
reliable data regarding market rates for similar instruments.

Fair value of financial assets

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inpuls used in

making the measurements:

Level 1:  Fair value measurements using quoted prices {unadjusted) in active markets for identical assets or liabilities.

Level 2:  Fair value measurements using inputs other than quoted prices included wilhin Level 1 that are observable for the
assets or liability, either direclly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using input for the asset or [iability that are not based on observable market data (i.e.

unobservable inputs).

The table belaw analyses financial instruments measured at the end of the reporting period by the level in the fair value hierarchy
into which the fair value measurement is categorised:

On balance sheet financial instruments
Financial assets - measured at fair value
Investments

Federal government securities

Provincial government securities

Shares

Non-government debt securities

Foreign securities

Others

Flnancial assets - disclosed but not
measured

Investments

Cash and balances with treasury banks
Balances with other banks

Lendings to financial inslitutions
Advances

Other assels

Financial Habilities - disclosed but not
measured

Borrowings

Deposits and other accounts

Other liabilities

Off-balance sheet financial instruments -
measured

Forward purchase of foreign exchange
Forward sale of foreign exchange

Forward agreements for lending
Forward agreements for borrowing
Derivatives purchases

Derivatives sales

Note

9.1
9.1
9.1

o~ Oy

= i
SO

17
18
22

Carrying {Un-audited)
value 30 June 2022
Level 1 Level 2 Level 3 Total
-------------------- {Rupees in '000) ------mmmmmemncmmnnn
26,268,194 - 26,268,194 - 26,268,194
819,089 817,589 = 1,500 819,089
684,975 - 684,975 - 684,975
2,023,162 g - . =
391,730 - 2 i
79,850 - & = P
2,736,000 - - -
7,149,535 - - i
2,735,687 w = . a
33,926,881 . - - -
3,967,167 . - - -
695,676 - - - -
4,298,498 817,589 26,953,169 1,500 27,772,258




Carrying {Audited)

value 31 December 2021
Level 1 Level 2 Level 3 Total
Note (Rupees in '000)
On balance sheet financial instruments
Financial assets - measured af fair value
Investments
Federal government securities 9.1 23,880,631 - 23,880,631 - 23,880,631
Provincial government securities 8.1 - - = - L
Shares 9.1 901,041 899,541 - 1,600 901,041
Non-government debt securities =& 715,792 - 715,792 - 715,792
Foreign securities = “ = _ - o
Others = = = o =
Financial assets - disclosed but not
measured
Invastments 9.1 1,714,450 - = 2 .
Cash and balances with treasury banks 6 110,575 - = = "
Balances with other banks 7 167,264 - - - =
Lendings to financial institutions 8 3,800,000 - - - -
Advances 10 6,312,475 - - - -
Financial liabltities - disclosed but not
measured
Borrowings 17 30,149,418 - - - al
Deposits and other accounts 18 4 576,353 - - - 5
Off-balance sheet financial instruments -
measured at fair value =
Forward purchase of foreign exchange - = % " .
Forward sale of foreign exchange = L h i =
Forward agreements for lending - - p = =
Forward agreements for borrowing - - - - &
Derivatives purchases - = 5 - ’
Derivatives sales - - = = -
2,906,457 859,641 24,586,423 1,500 25,487,464
37.2 Fair value of non-financial assets
{Un-audited)
30 June 2022
Level 1 Level 2 Level 3 Totail
On balance sheet non-financial assets enresenasannneeseeeeao- (RUpEES (N '000) mirrmmme e
Non-banking assets acquired in satisfaction of claims - 158,086 - 158,086
(Audited)
31 December 2021
Level 1 Level 2 Level 3 Taotal
On balance sheet non-financial assets (Rupees in '000) ----ms--mmmmmmemn o
Non-banking assets acquired in satisfaction of claims - 2,530,518 - 2,530,518
- 2,530,518 - 2,530,618

Methodology and Valuation Approach

The detailed methodology and valuation approach for the valuation of non-banking assets acquired in satisfaction of claims have
baen disclosed in the audited financial statements of the Company for the year ended 31 December 2021.

N
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SEGMENT INFORMATION
.1 Segment Details with respect to Business Activities
The segment analysis with respect to business activity is as follow:
30 June 2022 (Un-audited)
Investment
Banking, Money Capital Corporat?, by
A | Commercial| allocated Total
Syndication| Market Market
; & SME ! others
& Advisory
------------ - (Rupees)
Profit and loss
Net mark-up / return / profit {130,087) 296,770 (35,780) (11,933)  (132,852) {13,882)
Inter segment revenue - net - = & - = a
Non mark-up / refurn / interest income 13,537 3,482 3,200 7,351 199,678 227,248
Total Income (116,550) 300,252 (32,580) (4,582) 66,826 213,366
Segment direct expenses 7,309 15,001 9,321 13,786 195,443 240,860
Inter segment expense allocation 9,080 31,154 3,284 9,643 {53,161) -
Total expenses 16,389 46,155 12,605 23,429 142 282 240,860
(Reversal) / {recovery) / provision 3,642 - (53,426) {2) {17,449) (67,235)
Profit / {loss) before tax {136,581) 254,097 8,241 (28,009) (58,007) 39,741
30 June 2022 (Un-audited}
Investment
Banking, Money Capital Corporatfb, sy
o i Commetrcial| allocated Total
Syndication| Market Market
] & SME / others
& Advisory
== {(Rupees) -
Statement of financial position
Cash and bank balances - 471,680 - - - 471,680
investments 3,061,343 26,476,968 877,104 704,867 - 31,120,282
Net inter segment lending - i il - - - -
Lendings to financial institutions 5 2,766,567 - = = 2,766,567
Advances - performing 980,361 - - 5,958,444 152,251 7,091,056
Advances - non-performing 893,558 - - 295,501 - 1,189,059
Others 56,454 766,645 700 657,897 2,250,217 3,731,913
Less: Provision (Loan and advances) (893,559) - - {237,021) - {1,130,580)
Less: Provision (Investments) (521,954) {9,371) (88,670) (704,867) - {1,324,862)
Less: Provision (Lending) - {(30,567) - - - {30,567)
Less: Provision (Others) {14,238) (9,757) - {396,660) {6,109} (426,764}
Totdl Assets 3,561,965 30,432,165 789,134 6,278,161 2,396,359 43,457,784
Borrowings 2,044,899 23,435,264 489,067 4,692,567 3,265,084 33,926,881
Subordinated debt - - - - - -
Deposits and other accotnts - 3,967,167 “ - - 3,967,167
Net inter segment borrowing - - - - - -
QOthers 17,066 329,734 67 85,594 263,215 695,676
Total liabilities 2,061,965 27,732,165 489,134 4,778,161 3,528,299 38,589,724
Equity 1,500,000 2,700,000 300,000 1,500,000 (1,131,940} 4,868,060
Total equity and liabilities 3,561,965 30,432,165 789,134 6,278,161 2,396,359 43,457,784
Contingencies and commitments 2,428,976 - 2,938 3,701,717 343,972 6,477,603
%




Profit and loss

Net mark-up/returnforofit
Inter segment revenue - net

Non mark-up / return / interest income {83,378)

Total Income

Segment direct expenses
Inter segment expense allocation

Total expenses
{Reversal) / (recovery) / provision

Profit / {loss) befare tax

Statement of financial position

Cash and bank balances
Investments

Net inter segment lending
Lendings to financial institutions
Advances ~ performing
Advances - non-performing
Others

Less: Provision (Loan and advances)

Less; Provision (Investments)
Less: Pravision {Lending)
Less: Provision (Others)

Total Assets

Borrowings

Subordinated debt

Deposits and other accounts
Net inter segment borrowing
Others

Total liahilities

Equity

Total equity and liabilities

Contingencies and commitments

30 June 2021 (Un-audited)

Corporate
and T Capital s & Un-allocated
reasury Retail Total
investment Markets Banki / others
Banking o
(RUPBES) ~ommmam e o emsem e
116,957 240,350 - 6,623 (13,380} 350,550
(1,459) 56,614 147 1,110 (26,966)
33,579 238,891 56,614 6,770 (12,270) 323,584
9,526 12,332 8,263 7,382 77,816 115,322
1,109 1,254 968 3,124 129,845 136,300
10,635 13,589 9,231 10,506 207,661 251,622
79,647 (174,497) {25,581) {1,207) - {121,638)
(58,703) 399,799 72,964 (2,529) (219,931) 193,600
31 December 2021 (Audited
Corporale
and T Capital B & Un-allocated
reasury Retail Tolal
Investment Markets Banki [ others
Banking ng
wn (RUPBES) mmmmmmm et
- 307,839 - - - 307,839
3,476,247 24,083,435 1,025,020 - 5969 28,590,671
- 3,830,567 - - - 3,830,567
4,831,224 - - 1,275,335 147,427 6,253,986
1,112,610 - - 60,179 33,263 1,206,052
1,319,694 666,564 - 15,048 1,411,787 3,412,093
{1,114,259) - - (33,304) - {1,147,563)
(1,225,811) (9,371) (143,574) - - {1,378,756)
- (30,567) - - - {30,567)
{407,255) (9,757) - - {6,108) (423,120)
7,992,450 28,837,710 881,446 1,317,258 1,592,338 40,621,202
5,162,570 24,065,667 - 921,182 - 30,149,419
- 4,576,353 - - - 4,676,353
86,205 103,592 969 5,882 123,924 320,572
5,248,775 28,745,612 969 927,064 123,924 35,046,344
3,146,280 - 1,128,097 - 1,300,481 5,574,858
8,395,055 28,745,612 1,129,066 927,064 1,424,405 40,621,202
3,738,240 - - 764,410 350,274 4,852,924
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RELATED PARTY TRANSACTIONS

The Company has relaled parly relationship with its parent, associate, joint veniure, subsiciary, siate conlrolled entities (by vifue of government shareholding), companics with commen directorships, employees benefil plans, key management persannet and ils directors.

The Company enters into ransactions with releted parties in lhe normal course of business. The transactions were carried out at contiacled rates. Transactions with key menagement personnels are governed by the applicable policies and f or terms of employment / office,
Key management personnel are thase persons having authority and responsibility for ptanning, directing and conlralling the activities of the entity, direetly or indirecily, including any director (whether execulive or olherwise) of the entity. Key management personnel hereiry

include those exeeutives reperting directly to CEO / MD.

Details of transacitons wilh relaled partigs during ihe year, olher than those which have been disclosed elsowhere in these uncansolidated financial slalements are as follows:

30 June 2022 {Un-audited)

31 December 2021 (Audited)

Batances with other hanks

In currem ascoums
in deposi! accounts

Lendings to financial institutions

Opening batance

Addition during the period / year
Repaid curing the period / year
Transfer in / {out) - net

Closing balance

[nvestments

Opening halance

Investmient made during the pericd / year

Investmen! redeemed / disposad off during the period
Transfer in / (out} - net

Closing balance

Provision for diminution in value of investments

Surplus / (deficit) in valee of investmenis

Advances

Cpening balance

Addition during Lhe pericd / year
Repaid during the period / year
Transier in { {ow) - net

Clesing balance

Key manage- . Key manage- Joint Other related
Parent Directors ment Subsidiaries | Associates S mher.m[a!er" Paremt Directors ment Subsidiaries | Associates e A
venture parties [1) venture parlies (1)
persannel personnel
(Rupees in ‘000

- - - - - - 385,560 - - - - - - 105245
- = & E s P 385,560 = 5 = a - - 105,245
& = B = s = 700,000 o 3 = - - - 1.000,00¢
. - - — - = 1,786,000 - — = e - - 4,450,000
- - - - - - {1,600,000) - - - £ = - {4,760,000)
- - - - . - 885,000 . . - - - - 700,00C
. - - - 1,500 704,867 25,351,437 - - - . 1,500 704,867 22,272681
5 - = - @ S 6,661,774 - - - - - - 8,654,188
- - - - . - (4,072,322} - - - - - - (5,575,432)
= - - = 1,500 704,867 27,940,889 - - - - 1.500 704,867 25,351,437
- - - - - 704,867 83134 - - - - = 704,867 83134
- - - - - - 11,668,821} - - - - = - {1,167,164)
e - 71,450 - - - 20,690 - - 48,454 - = = 42,825
- - 19,218 - 71,000 . 3,256 - = 20,262 - - - -

£ - {7,204} = H J (1,366) - - (17.068) - s = (2,833
> = (6.237) - - - (342) - - 19,502 - = = {19,502}
3 = 76,827 - 71,000 - 22,238 - - 71,150 - - = 20.690

Provision held against advances
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Other Assets

Interest / mark-up accrued
Recgivapie from staff resirement fund
Other receivable (2)

Cther advances

Advarce taxation

Provision against other asseals

Borrowings
Opening balance
Borrowings during the period / year

Seltted during the period f year
Transferin/ [cut) - net

Closing balance

Subordinated debt

Cpening balance

Issued / Purchased during the period / year
Redemglion / Sofd during the pericd / year

Closing balance

Deposils and other accounts

Qpening balance

Recgived during the pericd / year
Withdrawn during the period / year

Transfer in f (our) - net

Closing balance

Other Liakilities

Inleresl / mark-up payable
Payable 10 s1aif retirement fund
Other liabilities

Contingencies and Commitments
Other contingengics

30 June 2022 {Un-audited)

31 December 2021 (Audiled)

Key manage- - ey manage- ;
Joint Other related
Parent Directors ment Subsidiaries | Asscciates iz Other_rclated Parent Directors ment Subsidiaries | Assoclates ek 3 2
venture parties {1) venture parties {1)
personnel personnel
{Rupees in "000}
- - 2,794 - 1,165 - 732,634 - - - - - = 621,538
- L - - - - 3.716 - - - - - - 2,582
a 6,063 = = 1,486 - - - 5,983 - = 1,466 5 -
- - 400 - - - 200 - - 250 - - = 160
- - - - - - 1,018,733 - - - - - - 790,660
= (5,983} - - - - - - {5,583) - - - - -
- - - - . b 18,166,656 - - - - - - 9511,528
- - = - - - 320,441,808 - - - - - = 547,829,245
. - L : = . 1311,463,979) - - [ 5 - - (539,274,117}
- - - - - - 27,144,485 - . - - - - 18,168,655
- - - - 225,000 - 3,723,760 - - - - 185,000 - 2,603,755
= - - - 250,000 - 14,146,275 - - - - £52,500 - 28,792,836
] 5 - - {252,000) = {14,472,619) - 3 - - {512,500) - (28,672,832)
- - - - 255,000 - 3,397,418 - - = = 225,000 - 3,723,760
o = = = 550 = 233,384 - - & 284 45122
6.169 2,204 2,244 = - 1,008 1,109 5324 2088 3.406 - - 1.008 1.237
J = E = - 878,976 337,032 - - - - - 873.922 348,141




30 June 2022 {Un-audited) 30 June 2021 (Un-audited)

Key manage-] . Key manage- E
5 L - Joint Other related L L = Joint Crther related
Pargnt Directors ment Subsidiaries | Associales e parties (1] Parent Directors ment Subsidiaries | Asscciates oriabd parties {1}
personnel ersonnel
{Rupees in '000)

Income
Mark-up / relurn / interest eamed -net . - 1,021 - 1,165 . 1,320,019 - - 699 - - - 1,012,370
Fee and commission income - - - - - - - =
Divicend jncoma @ - - S A - 5,850 & - 2 = & = B,195
Gain on sale of securities - nat = a = = o = 43,386 = = = - - - 2,517
Gain on disposal of fixed assats = . = E T - & - = - = = e T
Expense
Mark-up f retum / interest expensed - - " ] 13,620 - 1,109,787 - - - - 7,347 L 608,987
Operating expenses
Office maintenarce and ralated expenses - 708 - - 7,850 - - - 830 - - 9,181 B =
Non-execulive direclors’ remuneration - 3,600 - - = i 5 = 7.000 s E = = 5 ~
Baard meeting expensa - 497 q - - . - - 2,064 1,537 - - - 803
Remunerations - 66,274 42,254 - - - 47,345 - 71,518 51,814 - - - 18,535
Consultancy expense - - E, a = o 3 - P 2 = & - -
Contribation 1o defined contrisution plan - 2,475 S8R0 - - - 275 - 2,048 1.054 - - E 281
Lontribution to defined benefil plan - 2,563 2,700 a3 v - £20 & 2,220 2,728 = = = 482
Depreciation - 3,303 435 - 3 8 83 - 11,170 439 - - - B0
Other charges
Others - - - - - 2,398 a - = s - - 1,664 -
Insurance premium paid - - i e = 1,483 . - = = = E 5,497 -

Insurance claims seltled = & 3

(1) " includes state controlled enlities, certain other material risk takers and controllers.

{2} In financia! year 2017, Rs. 28.110 million was paid 1o former Deputy Managing Director (DMD) of the Cempany, who was relocated fo Libya on 31 March 2017, on account of deprecialien benefil, transporiation cost and 1ax paid by the Company. The Board subsequently
resolved that the said benefils will be recovered frem former DMD partly from sale proceeds of (he car surrendered by former DMD o the Company and partly from actual payment. The car was disposed off in financial year 2018 against sale proceeds of Rs. 9.110 millien in
addition to aciual cash received ameunting te Rs. 11.004 million. The mansgement has been following up for the remaining amount of 5,983 million, which fs appearing in other receivables under clher assets (Note 14).

(3) Executives directors and key management personne] are also erttitled to the usage of cantain Company assets as per their terms of employment.

{4) Transactions with owners have been disclosed in "Statement of changes in equity”.
o =




40. CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS
Minimum Capital Requirement (MCR}:

Paid-up capital (net of losses)

Capital Adequacy Ratio (CAR}):

Eligible Common Equity Tier 1 (CET 1) Capital
Eligible Addilional Tier 1 (ADT 1) Capital

Total Eligible Tier 1 Capital

Eligible Tier 2 Capital

Total Eligible Capital (Tier 1 + Tier 2)

Risk Weighted Assets (RWAS):
Credit Risk

Warket Risk

Operational Risk

Total

Caommon Equity Tier 1 Capital Adequacy ratio
Tier 1 Capital Adequacy Ratio
Total Capital Adequacy Ratio

Leverage Ratio (LR):

Eligible Tier-1 Capital
Total Exposures

Leverage Ratio

Liquidity Coverage Ratio (LCR):

Total High Quality Liguid Assets
Total Net Cash Qutflow

Liguidity Coverage Ratio

Net Stable Funding Ratio (NSFR}):

Total Available Stable Funding
Total Required Stable Funding

Net Stable Funding Ratio

41. ISLAMIC BANKING BUSINESS

{Un-audited)
30 June
2022

(Audited)
31 December
2021

---- (Rupees in '000) ----

6,056,899 B,041,565
4,022,121 4,750,019
4,022,121 4,750,019
4,022,121 4,750,019
14,385,247 13,613,829
4,820,932 5,089,600
1,054,835 1,054,835
20,261,014 19,758,264
19.85% 24 04%
19.85% 24.04%
19.85% 24.04%
4,022,121 4,750,019
47,895,781 65,186,811
8.40% 7.29%
3,397,643 2,032,257
2,180,288 667,962
156% 304%
14,565,714 15,835,910
11,888,248 10,860,803
123% 146%

The Company, being a conventicnal financial Institution / DF1, does nct have any [slamic banking operation / aclivities.

A\




42,

42.1

43.

44,

45.

45.1

45.2

45.3

{Un-audited} (Un-audited)

30 June 30 June
2022 2021

Note  =emcemmeeen (Rupees in '000) -------enn-
CASH AND CASH EQUIVALENTS
Term deposit receipts (TDRs}) 8.1 2,736,000 2,300,000
Cash and balance with treasury banks 3] 391,730 97,227
Balance with other banks 7 79,950 167,022
Others 3 =

3,207,680 2,564,249

These term deposit receipts (TDRs) are due for maturity on varlous dates in July and August 2022,

NON-ADJUSTING EVENTS AFTER THE STATEMENT OF FINANCIAL POSITION DATE

There is no event subsequent to the statement of financial position date that requires disclosure in these condensed interimn
financial slatements.

DATE OF AUTHORISATION FOR ISSUE

- ! A ] 2}
These condensed interim financial statements were authorised for issue on ™ 1‘3‘)@'{' M
of the Company.

by the Board of Directors

GENERAL

In its latest rating announcement (June 2022), the Pakistan Credit Rating Agency Limited (PACRA) has maintained the
Company's raling of AA-(Double A Minus) in the long term and A1+ {A Qne Pius) in the short term (with Positive outiook
assigned to ratings).

Amounts in these condensed interim financial statements have been rounded off to the nearesl thousand rupee, unless
otherwise stated.

Certain comparative figures have been reclassified in order to present information on a basis consistent with current vear /

period.
) AT

Managing Director & CEQ

W

Director




