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Directors' Review 

The Board of Directors (the Board) is pleased to present the condensed interim unconsolidated 
financial statements of Pak Libya Holding Company (Private) Limited (the C I mpany) for the period 
ended 30'" June 2022 together with Directors' review thereon. 

l>erformancc review 

The Company generated profit before tax of PKR 39.74 million during the period under review as 
compared to PKR 193.60 million in the corresponding period last year. I 
Gross mark-up income during the period was PKR 1,968. 13 million comp!,red to PKR 1,467.84 
million in corresponding period. After reduction in policy rate by 625 bps, during COVID-19 
pandemic, there had been no change in interest rates after June 2020, however, an abrupt increase in 
interest rate by 800 bps since September last year has been observed. Conseq~ently, despite increase 
in gross mark-up income, the net interest income (Nil) has impacted significaptly. Considering huge 
volat ility in interest rate curve together with increase in fi'equency of MPC ieeting, the policy rate 
sett ing has become a specu lative matter showing negative market sentiment (in forex, capital and 
money markets) and uncertain future outlook. 

During the period, the Company generated net cash flows of PKR 133.66 million from its operations 
as compared to PKR 92.29 million utilised in corresponding period. The total lassets of the Company 
increased by PKR 2.84 billion compared to financial yearend 2021. 

The summari sed financial results for the period are as follow s: 

Description Half year ended 

I 

Half year ended 
30 June 2022 30 June 2021 

(HYE22) (HYE2l) 
PKR '000 

Profit/(Ioss) before taxation 39,741 193,600 
Taxation 20,574 20,864 
Profit/(loss) after taxation 19,167 172,736 

, 
Earnings/(loss) per share (Rupees) 23.54 I 213.51 

Future prospects 

In view of all what has happened III last couple of years lIlalllly due to the C?,VID-19 pandemIc, Its 
effects on economies, slowing down of economic activity, supply chain ?isruption, increase in 
operating costs, the business dynamics and their priorities thereof have totapy been changed. The 
economic disruption resulting from the pandemic caused great uncertainties fOf businesses around the 
Country. J 
This situation caused significant delays in fin ali sat ion and signing of the po ler purchase agreement 
(PPA); therefore, the Company had to create a provision of PKR 364.7 million, against its power plant 
(non-banking assets), which impacted operational efficiencies and performa,]ce. Further, the global 
conflicts have created extreme uncel1ainty relating to the commodity prices. I-Ience, this HFO based 
power generation project seems uneconomical proposition even for the cap,tive power generation 
arrangements. I 
However, the management had continuously been working on the non-banking assets considering the 
most efficient ways to recover stuck-up funds in a timely manner. 
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The management of tile Company, after critical evaluation of its options, the impact of these non­
yielding assets on the dperations and thorough negotiations, managed to finalise an out-right sale deal 
duly approved by thcl Board and ratified by the shareholders during the period under review. 
Consequently, the mallagement disposed-off these non-banking (non-yielding) assets (power plant) 
under an offer of out- rikht sale. The outright sale has a significant favourable impact on the operations 
of the Company. I 
In tenns of recoverability of investment in TFCs amounting to PKR 498.5 million, the management 
has evaluated overall isituation vis-a.-vis issuer Banks' intention and ability to pay; accordingly, 
concluded that both thb elements exist as it acknowledges the debt and there are no restrictions on its 
operations while lhe payment is delayed due to its minimum capital requirements. Therefore, 
management has not provided impairment on the said TFCs on subjective basis due to the recent 
developments & negodations, and has been fo llowing up for the am icable resolution of the matter and 
complete recovery. l 
The disposal of Power Plant (non-banking assets), deposit mobilisation as stable funding source and 
detclmination to inere se the advances portfolio, being the core activity, together with continuous 
repositioning of investlnent portfolios, we understand and believe that the Company will be able to 
achieve its target of sustainable profitabi li ty and long term growth. 

In view of the effOlis Jeing made by the management we are optimist ic about our Company's future 
growth, profitability aljd sustainabil ity. 

Ac1mowledgmcnts I 
On behalf of the BOal'a, we would like to express gratitude to our shareholders for their continued 
support and trust. Wd are also thankful to employees of the Company for their hard work and 
dedication. I 
For and on behalf of the Board 

I 
- -sd - -

Bashir BOmer 
Deputy Managing Dillector 

I 

24 December 2022 

--sd--
Khun"am Hussain 

Managing Director & CEO 
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INDEPENDENT AUDITOR'S REVIEW REPORT TO THE 

Yousuf Adil 
Chartered Accountants 

Cavish Court, A-35, Block 7 & 8 
KCHSU, Shahrah-e-Faisal 
Karachi-7 5350 
Pakistan 

Tel: +92(0)2134546494-7 
Fax: +92 (0) 21- 3454 1314 
www.yousufadi l.com 

MEMBERS OF PAK LIBYA HOLDING COMPANY (PRIVATE) LIMITED 

Introduction 

We .have reviewed the accompanying interim statement of financial position of PAK LIBYA HOLDING COMPANY 
(PRIVATE) LIMITED (the Company) as at June 30, 2022, and the related condensed interim profit and loss account, 
condensed interim statement of comprehensive income, condensed interim statement of changes In equity, condensed 
interim cash flow statement and notes to the interim financial statements for the six months ended June 30, 2022 (here­
in-after referred to as the interim financial statements). Management is responsible for the preparation and presentation 
of these interim financial statements in accordance with accounting and reporting standards as applicable in Pakistan 
for interim financial reporting. Our responsibility is to express a conclusion on this interim financial statement based on 
our review. 

Scope of Review 

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim 
Financial Information Performed by the Independent Auditor of the Entity". A review of.lnterlm financial statements 
consists of making Inquiries, primarily of persons responsible for financial and accounting matters, and applying 
analytical and other review procedures. A review Is substantially less in scope than an audit conducted in accordance 
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would become 
aware of all significant matters that might be identified In an audit. Accordingly, we do not express an audit opinion. 

Basis for Qualified Conclusion 

Investments as disclosed in note 9 include term finance certificates (TFC) amounting to Rs. 498.50 million (December 
31, 2021 : Rs. 398.58 million) which have been considered recoverable by the management. As fully disclosed in note 
9.1.5 and 9.1.6 due to the financial health of the Issuer there is a likelihood that these balances may not be fully 
recoverable. We maintain that management should consider whether any allowance for Impairment Is required against 
these investments and its likely impact on the interim financial statements and Minimum Capital Requirement of the 
Company. In the absence of sufficient appropriate audit evidence, we were unable to determine the extent to which the 
outstanding principal and accrued interest thereon are likely to be recovered and the timeframe over which such recovery 
will be made. 

Qualified Conclusion 

Based on our review, with the exception of the matter described in the preceding paragraph, nothing has come to our 
attention that causes us to believe that the accompanying Interim financial statements is not prepared, in all material 
respects, In accordance with accounting and reporting standards as applicable in Pakistan for interim financial reporting. 

Emphasis of Matter 

We draw attention to note 14.2.1 to the accompanying Interim financial statements relating to disposal of non-banking 
assets relating to Kamoki Energy Limited (KEL). 

Our conclusion Is not modified in respect of the above stated matter. 

Independent Correspondent Firm to 
Deloltte Touche Tohmatsu limited 
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Other matter 

Yousuf Adil 
Chartered Accountants 

The figures of the condensed interim profit or loss account and condensed interim statement of comprehensive income, 
for the quarter ended June 30, 2022 have not been reviewed, as we are required to review only the cumulative figures for 
the six months ended June 30, 2022. 

The interim financial statements for the period ended June 30, 2021 and the annual financial statements for the year 
ended December 31, 2021 of the Company were audited by another firm of chartered accountants, whose review report 
dated August 27, 2021 and audit report dated March 25, 2022, expressed a modified conclusion and modified opinion 
respectively. 

The engagement partner on the review resulting In this independent auditor's review report Is Hena Sadiq. 

n~~uJ:~nts 
~:~~~:J2hi 
Date: December 28, 2022 

UDIN: RR202210057HpRqh21gf 

Independent Correspondent Arm to 
Deloitte Touche Tohmatsu limited 
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PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED 
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION 
AS AT 30 JUNE 2022 

ASSETS 

Cash and balances with treasury banks 
Balances with other banks 
Lendings to financial institutions 
Investments 
Advances 
Fixed assets 
Intangible assets 
Deferred tax asset - net 
Non-banking assets acquired in satisfaction of claim - held for sale 
Other assets 

LIABILITIES 

Bills payable 
Borrowings 
Deposits and other accounts 
Liabilities against assets subject to finance lease 
SUb-ordinated debt 
Deferred tax liabilities 
Other liabilities 

NET ASSETS 

REPRESENTED BY 

Share capital 
Reserves 
Deficit on revaluation of assets - net of tax 
Unappropriated I unremilled loss 

CONTINGENCIES AND COMMITMENTS 

(Un-audited) (Audited) 
30 June 31 December 

Note 2022 2021 

6 
7 
8 
9 
10 
11 
12 
13 

14.1 
14 

16 
17 
18 
19 
20 
21 
22 

23 

24 

-------- (Rupees in '000) --------

391,730 
79,950 

2,736,000 
29,795,420 

7,149,535 
80,824 

769 
329,883 
158,086 

2735,587 

43,457,784 

-
33,926,881 
3,967,167 

-
-
-

695,676 

38,589,724 

4,868,060 

8,141,780 
384,487 

(1,573,326) 
(2,084,881 ) 

4,868,060 

110,575 
197,264 

3,800,000 
27,211,914 
6,312,475 

96,472 
973 

434,796 
814,645 

1,642,088 

40,621,202 

-
30,149,418 
4,576,353 

-

-
-

320,573 

35,046,344 

5,574,858 

8,141,780 
380,654 

(847,361) 
(2, 100,21 5) 

5,574,858 

The annexed notes 1 to 45 form an integral part of these condensed interim financial statements. 

~ 
Managing Director & CEO 

Director 
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PAK-LiBYA HOLDING COMPANY (PRIVATE) LIMITED 
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED) 
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022 

Mark-up / return / interest earned 
Mark-up / return / interest expensed 

Net mark-up / interest / (expense) / income 

NON MARK-UP /INTEREST INCOME 

Fee and commission income 
Dividend income 
Foreign exchange income / (loss) 
Income / (loss) from derivatives 
(Loss) / gain on securities - net 
Other income 

Total non mark-up / interest income I (expense) 

Total Income 

NON MARK-UP/INTEREST EXPENSES 

Operating expenses 
Workers welfare fund 
Other charges 

Total non mark-up {interest expenses 

(Loss) / profit before provisions 

(Reversals) / provisions and write offs - net 
Extraordinary / unusual items 

PROFIT BEFORE TAXATION 

Taxation 

PROFIT AFTER TAXATION 

Basic earnings per share 

Diluted earnings per share 

Note 

26 
27 

28 

29 
3U 

31 
24.3.9 

32 

33 

34 

35 

36 

Quarter ended Six months ended 

30 June 30 June 30 June 30 June 

2022 2021 2022 2021 

------ (Rupees in '000) ------ .------ (Rupees in '000) ------. 

1,072,651 744,439 1,968,133 1,467,842 
1,101,562 571,396 1,982,015 1,117,292 

(28,911) 173,Q43 (13,882) 350,550 

11,497 1,316 13,638 5,208 
11 ,614 20,267 31,836 43,107 

16 7 20 (21 ) 
- - - -

(27,864) (81,409) (25,154) (76,370) 
207053 6 206908 1,110 

202,316 (59,813) 227,248 (26,966) 

173,405 113,230 213,366 323,584 

118,060 134,709 231,142 244,431 
- - - -

4,596 3,794 9718 7,191 

122,656 138,503 240,860 251,622 

50,749 (25,273) (27,494) 71,962 

(58,239) (73,898) (67,235) (121,638) 

108,988 48,625 39,741 193,600 

10,975 9,752 20,574 20,864 

98,013 38,873 19,167 172,736 

------- (Rupees) ------- ------- (Rupees) ---.---

120.38 48.05 23.54 213.51 

120.38 48.05 23.54 213.51 

Director 
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PAK·LIBYA HOLDING COMPANY (PRIVATE) LIMITED 
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN·AUDITED) 
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022 

Quarter ended 
30 June 30 June 

2022 2021 

Six months ended 
30 June 30 June 

2022 2021 
..•••• (Rupees in '000) ....•. ..•.•• (Rupees in '000) •..... 

Profit after taxation 

Other comprehensive income - net 

Items that may be reclassified to profit and loss account in 
subsequent periods: 

Effect of translation of net investment in foreign branches 
Movement in deficit on revaluation of investments - net of tax· 
Others 

Items that will not be reclassified to profit and loss account in 
subsequent periods: 

Remeasuremenl gain on defined benefil obligations 
Movement in surplus on revaluation of fixed assets· net of tax 
Movement in surplus on revaluation of non-banking assets - net of tax 

Total comprehensive (loss) I income 

98,013 38,873 19,167 172,736 

(611,~93) I 193,~51 I (725,~65) I (19'~86)1 
(611,493) 193,751 (725,965) (19,286) 

DODD 
(513,480) 232,624 (706,798) 153,450 

'Surplus I (deficit) arising on revaluation of 'Available·for-sale securities' - net of tax has been shown in Ihe Statement of 
Comprehensive Income in order to comply with the revised "Prudential Regulations for Corporate I Commercial Banking" issued by 
Ihe State Bank of Pakistan vide BPRD Circular No. 06 of 2014 on 26 June 2014. 

I The annexed notas 1 to 45 form an integral part of these condensed interim financial statements. 

! ~ , 
Chief Managing Director & CEO 

Director 
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PAK-LiBYA HOLDING COMPANY (PRIVATE) LIMITED 
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED) 
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022 

Share cllpita1i 
Head office Statutory 

capital reserve· 
account 

Deficit 
on revaluation of 

Fixed I Non Unappropriated 
Total 

Investments Banking I Unremitted 
Assots loss 

• ___________________ • _________ u _____ __________ __ _ (R u pees in '000) --.----------------------------------------------

Opening balance as at 01 January 2021 (audited) 7,871,780 372,478 (281,624) (2,134,569) 5,828,065 

Profit after taxation (June 2021) 172,736 172,736 
Other comprehensive income - net of tax (19,286) (19,286) 
Remittances made to I received from head office 
Transfer to statutory reserve 34,547 (34,547) 

Transfer from surplus on revaluation of 
assets to unappropriated profit - net of tax 

Remeasurement gain on defined 
benefit obligations 

Transaction:. with owners, rocorded 
directly in equity 

Dlvidend 
Issue of share capital 270,000 270,000 
Stamp duty on shares issuance (1,350) (1,350) 
Exchange adjustments on revaluation of capital 

Opening balance as at 01 July 2021 (un·audited) 8,141 ,780 407,025 (300,910) (1,997,730) 6,250,165 

Profit after taxation (131,853) (131,853) 
Other comprehensive income I (loss) . net of tax (546,451) (546,451) 
Remittances made to! received from head office 
Transfer to statutory reserve (26,371) 26,371 

Transfer from surplus on revaluation of 
assets to unappropriated profit - net of tax 

Remeasurement gain on defined 
benefit obligations - net of tax 2,997 2,997 

Transactions with owners, recorded 
directly in equity 

Dividend 
Issue of share capital 
Stamp duty on shares issuance 
Exchange adjustments on revaluation of capital 

Opening balance as at 01 January 2022 (audited) 8,141,780 380,654 (847,361) (2,100,215) 5,574,858 

Profit after taxation (June 2022) 19,167 19,1 67 
Other comprehensive income· net of tax (725,965) (725,965) 
Remittances made tol received from head office 
Transfer to statutory reserve 3,833 (3,833) 

Transfer from surplus on revaluation of 
assets 10 unappropriated profit - net of tax 

Remeasurement gain on defined 
benefit obligations - net of tax 

Transactions with owners, recorded 
directly in equity 

Dividend 
Issue of share capital 
Stamp duty on shares issuance 
Exchange adjustments on revaluation of capital 

Closing balance for the period 30 June 2022 (un-audited 8.141,780 384A87 (1,573,326) (2,084,881 ) 4,868,060 

~ annexed noles 1 10 45 form an inl.gral pari of Ihese condensed inlerim financial slalomenls. 

Chief 

Director 
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PAK-LiBYA HOLDING COMPANY (PRIVATE) LIMITED 
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED) 
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022 

CASH FLOW FROM OPERATING ACTIVITIES 

Profit before taxation 
Less: Dividend income 

Adjustments: 
Depreciation 
Amortisation 
Reversal of provision against lendings to financial institutions 
Unrealised (gaIn) 1 loss on revaluation of investments classified as 'held~for trading' 
(Reversal) of provision I provision for dimInution in the value of investments ~ net 
Reversal of provision against loans and advances 
Provision against non-bankin~ assets acquired in satisfaction of claim - held for sale 
(Reversal) of provision I provision against other assets 
(Reversal) of provision I provision against contingencies 
Gain on sale of non-banking assets acquired in satisfaction of claim - held for sale 
Gain on sale of fixed assets 

(Increase) I decrease In operating assets 
Lendings to financial institutions 
Held-far-trading securities 
Advances 
Others assets (excluding advance taxation) 

Increase I (decrease) in operating liabilities 
Bills payable 
Borrowings from financial institutions 
Deposits 
Other liabilities 

Income tax paid 
Net cash generated from I (used) in operating activities 

CASH FLOW FROM INVESTING ACTIVITIES 

Investments in 'available-far-sale' securities - net 
Investments in 'held-to-maturity' securities - net 
Dividend received 
Investments in fixed assets - net 
Proceeds from sale of fixed assets 
Proceeds from sale of non-banking assets acquired in satisfaction of claim - held for sale 
Net cash flow generated from investing activities 

CASH FLOW FROM FINANCING ACTIVITIES 

Receipts I payments of subordinated debt 
Receipts I payments of lease obligations 
Issue of share capital 
Advance against share subscription 
Stamp duty on shares Issuance 
Dividend paid 
Remittances made to I received from company 
Net cash flow generated from financing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents at beginning of the period 

Cash and cash equivalents at end of the period 

The annexed notes 1 to 45 form an integral part ,of these condensed interim financial statements. 
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Six months period ended 
30 June 30 June 

2022 2021 
Note .------- (Rupees in '000) --------

9.1 
9.2.1 

14.2.2 
30 

42 

39.741 
(31,836) 

193,600 
(43, 107) 

7,905 150,493 

1.100.000 
(2,919,816) 

(820,077) 
160,361 

(2,800,254) 

3,777,463 
(609,186) 
229,807 

3,398,084 
355,406 

(221,748) 
133,658 

217,900 
(432,936) 

31,136 
(3,454) 
3,537 

250,000 
66,183 

-
-
-
-
-
-
-

199,841 

3,007,839 

3,207,680 

(53,467) 
68,376 
38,807 

(26,146) 
-
-

27,570 

-
-

270,000 
(135,000) 

(1,350) 
-
-

133,650 

68,934 

2,495,315 

2,564,249 
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PAK-LiBYA HOLDING COMPANY (PRIVATE) LIMITED 
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022 

1. STATUS AND NATURE OF BUSINESS 

1.1 Pak-Libya Holding Company (Private) Limiled (Ihe Company) was incorporated in Pakistan as a private limiled company 
on 14 Oclober 1978. It is a joint venture between the Government of Pakistan and Government of Libya ($Iate of Libya). 
The tenure of the Company was thirty years from the dale of its establishmenl. The two contracting parties (i.e. bolh Ihe 
governments through their representalives) exlended the tenure for further thirty years uplo 14 Oclober 2038. The 
objectives of the Company inleralia include the promotion of economic growth of PakistaQ through industrial developmenl, 
to undertake olher feasible business and to establish and acquire companies 10 conduct various businesses as may be 
decided from time to time. The Company is designated as a Development Financial Institution (DFI) under the SPD 
Circular No. 35 daled 28 October 2003 issued by the State Bank of Pakistan (SSP). 

The registered office of the Company is located at 5th Floor, Block C, Finance and Trade Cenlre, Shahrah-e-Faisal, 
Karachi, Pakistan. The Company has one sales and service center located at Lahore. Effective 05 August 2012, aclivilies 
of Islamabad office have been suspended for the time being after review of the business strategy. 

1.2 The Stale Bank of Pakistan (SBP) through its BSD Circular No. 19 dated 05 September 2008 has prescribed that Ihe 
minimum paid-up capilal (free of losses) for Development Financiallnslitutions (OFls) is required 10 be maintained al Rs. 6 
billion. 

2. 

2.1 

The BoD of the Company approved a 5-year plan in 2019, prepared by Ihe managemenl, together wilh projections. As a 
result, the management of the Company has taken various steps to improve the financial position of the Company. 

For over a decade, the Company has been challenged wilh one of its most significant investments in a power plant, which 
has been non-yielding as a result of Honorable Supreme Court's decision under a suo mota action, wherein all contracts of 
RPPs were declared to be illegal and void ab initio and ordered to be rescinded. 

The management of the Company, after critical evaluation of its options, the impact of these non-yielding assets on the 
operalions and thorough negotiations, managed to finalise an out-right sale deal duly approved by the Board and ratified 
by the shareholders during the period under review. 

Consequently, the management disposed off these non-banking (non-yielding) assets (power plant) under an offer of out­
right sale. The outright sale has a significant favourable impact on the operations of the Company (refer note 14.1). 

BAstS OF PREPARATION 

STATEMENT OF COMPLIANCE 

These condensed interim financial statements have been prepared in accordance with approved accounting standards as 
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (lAS 
34 - Interim Financial Reporting) issued by the International Accounting Standards Board (lAS B) and Islamic Financial 
Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are notified under the 
Companies Act, 2017 provisions of and directives issued under the Banking Companies Ordinance, 1962, the Companies 
Act, 2017 and directives issued by the SSP and the Securities and Exchange Commission of Pakistan (SECP). Whenever 
the requirements of the Banking Companies Ordinance, 1962, Companies Act, 2017 or the directives issued by the SSP 
and the SECP differ with the requirements of IFRS or IFAS, requirements of the Banking Companies Ordinance, 1962, the 
Companies Act, 2017 and the said directives shall prevail. 

The disclosures provided in these condensed interim financial statements are limited based on the format prescribed by 
SBP vide BPRD circular letter no. 05 of 2019 dated 22 March 2019 & lAS 34. 

2.2 The condensed interim financial statements do not include all the information and disclosures required in the audited 
annual financial statements, and should be read in conjunction with the audited annual financial statements for the 
financial year ended 31 December 2021. 
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3. SIGNIFICANT ACCOUNTING POLICIES 

3.1 

The significant accounting policies and methods of computation adopted in the preparation of these condensed interim 
financial statements are consistent with those applied in the preparation of the audited annual financial statements of the 
Company for the year ended 31 December 2021. 

New standards, interpretations and amendments 

a) New accounting standards, amendments and IFRS interpretations that are effective for the period ended 30 
June 2022 

There are various new amendments to the standards which apply for the first time in 2022, but do not have an impact 
on the interim financial statements of the Company. These mainly include: 

Covid-19-Related Rent Concessions beyond 30 June 2021 - Amendment to IFRS 16 

Onerous Contracts - Costs of Fulfilling a Contract - Amendments to lAS 37 

Reference to the Conceptual Framework - Amendments to IFRS 3 

Property, Plant and Equipment: Proceeds before Intended Use - Amendments to lAS 16 

b) New accounting standards, amendments and IFRS interpretations that are not yet effective 

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or 
after the date mentioned against each of them. These standards, interpretations and the amendments are either not 
relevant to the Company's operations or are not expected to have significant impact on the Company's financial 
statements other than certain additional disclosures. 

Amendments to IFRS 3 'Business Combinations' - Reference to 
the conceptual framework 

Amendments to lAS 16 'Property, Plant and Equipment' - Proceeds 
before intended use 

Amendments to lAS 37 'Provisions, Contingent Liabilities and 
Contingent Assets' - Onerous Contracts - cost of fulfilling 
a contract 

Annual Improvements to IFRS Standards 2018-2020 Cycle (related to 
IFRS 9, IFRS 16 and lAS 41) 

Amendments to lAS 1 'Presentation of Financial Statements' -
Classification of liabilities as current or non-current 

Amendments to lAS 1 'Presentation of Financial Statements' -
Disclosure of accounting policies 

Amendments to lAS 8 'Accounting Policies, Changes in Accounting 
Estimates and Errors' - Defin ition of accounting estimates 

Amendments to 'lAS 12 Income Taxes' - deferred tax related to 
assets and liabilities arising from a single transaclion . 

Am endments to IFRS 10 and 28 - Sale or Contribution of Assels 
between an Investor and its Associate or Joint Venture 

Effective from Accounting 
period beginning on or after 

1 January 2022 

1 January 2022 

1 January 2022 

1 January 2022 

1 January 2023 

1 January 2023 

1 January 2023 

1 January 2023 

Deferred indefinitely 
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3. SIGNIFICANT ACCOUNTING POLICIES 

The significanl accounting policies and methods of computation adopted in the preparation of these condensed interim 
financial statements are consistent with those applied in the preparation of the audited annual financial statements of the 
Company for the year ended 31 December 2021. 

3.1 New standards, interpretations and amendments 

a) New accounting standards, amendments and IFRS interpretations that are effective for the period ended 30 
June 2022 

There are various new amendments to the standards which apply for the first time in 2022, but do nol have an impact 
on the interim financial statements of the Company. These mainly include: 

Covid-19-Related Rent Concessions beyond 30 June 2021 - Amendment to IFRS 16 

Onerous Contracts - Costs of Fulfilling a Contract - Amendments to lAS 37 

Reference to the Conceptual Framework - Amendments to IFRS 3 

Property, Plant and Equipment: Proceeds before Intended Use - Amendments to lAS 16 

b) New accounting standards, amendments and IFRS interpretations that are not yet effective 

1Q., 
\S 

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or 
after the date mentioned against each of them. These standards, interpretations and the amendments are either not 
relevant to the Company's operations or are not expected to have significant impact on the Company's financial 
statements other than certein additional disclosures. 

Amendments to IFRS 3 'Business Combinations' - Reference to 
the conceptual framework 

Amendments to lAS 16 'Property, Plant and Equipment' - Proceeds 
before intended use 

Amendments to lAS 37 'Provisions, Contingent Liabilities and 
Contingent Assets' - Onerous Contracts - cost of fulfilling 
a contract 

Annual Improvements to IFRS Standards 2018-2020 Cycle (related to 
IFRS 9, IFRS 16 and lAS 41) 

Amendments to lAS 1 'Presentation of Financial Statements' -
Classification of liabilities as current or non·current 

Amendmenls to lAS 1 'Presentation of Financial Statements' -
Disclosure of accounting policies 

Amendments to lAS 8 'Accounting Policies, Changes in Accounting 
Estimates and Errors' - Definition of accounting estimates 

Amendments to 'lAS 12 Income Taxes' - deferred tax related to 
assets and liabilities arising from a single transaction. 

Amendments to IFRS 10 and 28 - Sale or Contribution of Assets 
between an Investor and its Associate or Joint Venture 

Effective from Accounting 
period beginning on or after 

1 January 2022 

1 January 2022 

1 January 2022 

1 January 2022 

1 January 2023 

1 January 2023 

1 January 2023 

1 January 2023 

Deferred indefinitely 
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5. 

6. 

Other than the aforesaid standards, interpretations and amendments, the International Accounting Standards Board 
(lAS B) has also issued the following standards which have not been adopted locally by the Securities and Exchange 
Commission of Pakistan: 

IFRS 1 - First Time Adoption of International Financial Reporting Standards 

IFRS 17 -Insurance Contracts 

SBP vide its BPRD Circular Letter No.03 dated 5 July 2022, has extended the applicability of IFRS 9 on DFls to 
accounting periods beginning on or after 1 January 2023. During the transition period, the financial institutions are 
required to carry out the parallel run and submit to SBP, IFRS 9 compatible pro-forma annual financial statements, 
quarterly and half yearly pro-forma financial statements for the year 2022 as per timelines provided. 

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS 

The basis for accounting estimates adopted in the preparation of this condensed interim financial statements is the same 
as that applied in the preparation of the financial statements for the year ended 31 December 2021. 

FINANCIAL RISK MANAGEMENT 

The financial risk management objectives and policies adopted by the Company are consistent with those disclosed in the 
financial statements for the year ended 31 December 2021. 

(Un·audited) (Audited) 
30 June 31 December 

2022 2021 
Note ••.•.•.•. (Rupees in '000) •... _ •.. -

CASH AND BALANCES WITH TREASURY BANKS 

In hand 
Local currency 

6,16: II 5 , 32~ I Foreign currency 
6,170 5,330 

With State Bank of Pakistan in 
Local currency current account 6.1 383,626 II 103,460 I 

383,626 103,460 
Wilh National Bank of Pakistan in 

Local currency current account 1,~3411 1,~851 
Local currency deposit account 

1,934 1,785 
Prize bonds 

391,730 110,575 

6.1 This includes a balance required to be maintained with the SBP by the Company in accordance with the SSP's regulations 
for cash reserve requirements. 

7. BALANCES WITH OTHER BANKS 

In Pakistan 
In current accounts 
In deposit accounts 

Note 

7.1 

(Un·audited) 
30 June 

2022 

(Audited) 
31 December 

2021 
••... __ •• (Rupees in '000) •...•.... 

14,567 
65,383 

79,950 

79,950 

14,613 
182,651 

197,264 

197,264 

7.1 The return on these balances ranges from 8.25 to 12.25 (31 December 2021: 5.50 to 7.25) percent per annum. 

~\,)\ 
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8. LENDINGS TO FINANCIAL INSTITUTIONS 

Call i clean money lending 

Less: provision held against lending to financial institutions 

Lending to financial institutions · net of provision 

8.1 Particulars of lending 

In local currency 
In foreig n currencies 

(Un·audited) (Audited) 
30 June 31 December 

2022 2021 
Note ••••••••• (Rupees in '000) .•...•... 

8.1.1 2,766,567 3,830,567 

2,766,567 3,830,567 

8.2 (30,567) (30,567) 

2,736,000 3,800,000 

2,736,000 3,800,000 

2,736,000 3,800,000 

8.1.1 Calli clean money lending includes term deposit receipts carrying mark·up at rates ranging from 13.75 to 16.50 (31 
December 2021: 8.60 to 12.50) percent per annum. These are due to mature between 4 July 2022 and 31 August 2022 
(31 December 2022: 31 January 2022 and 28 June 2022). 

8.2 Category of classification 

Domestic 

Other assets especially mentioned 
Substandard 
Doubtful 
Loss 

Total 

Overseas 

(Un.audited) 
30 June 

2022 

Classified 
Lending 

Provision 
held 

(Audited) 
31 December 

2021 

Classified 
Lending 

Provision 
held 

••..•.•••..•.••.•.••••••..•••• (Rupees In '000) •.••••••••.•••.•..••..•.•.•..... 

30,567 30,567 30,567 30,567 

30,567 30,567 30,567 30,567 

The Company does not have any overseas lending during period ended 30 June 2022 (31 December 2021: Nil) . 
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9.1 

INVESTMENTS 

Investments by type: 
(Un-audited) (Audited) 
30 June 2022 31 December 2021 

Costl 
Provision for Surplus I Carrying Provision for Surplus J Carrying 

amortised 
Cost! 

diminution (deficit) value amortised cost diminution (deficit) value 
cost 

Note ---------- (Rupees in '000) ------------ (Rupees in '000) -

Held-for-trading securities 

Federal government securities 2,918,035 962 2,918,997 
Shares 1,781 (246) 1,535 

2,919,816 716 2,920,532 
Available-for-sale securities 

Federal government securities· 24,958,068 (1,608,871) 23,349,197 24,973,269 (1,092,638) 23,880,631 
Shares 1 ,270 ,252 (270,340) (183,858) 816,054 1,319,925 (323,765) (96,619) 899,541 
Non government debt securities 9.1.5,9.1.6 2,415,912 (343,289) (16,558) 2,056,065 2,568,938 (343,758) (14 ,074) 2 ,211,106 

28,644,232 (613,629) (1 ,809,287) 26,221 ,316 28,862, 132 (667,523) (1,203,331) 26,991,278 

Held-ta-maturity securities 

Non government debt securities 658,438 (6,366) 652,072 225,502 (6,366) 219,136 

658,438 (6,366) 652,072 225,502 (6,366) 219,136 

Associates 9.1.1,9.1.2, 706,367 (704,867) 1,500 706,367 (704,867) 1,500 
9.1 .3 & 9.1.4 

Total 32,928,853 (1 ,324,862) (1,808,571) 29,795,420 29,794,001 (1,378,756) (1,203,331) 27,211,914 

*The deferred bonus relating to eligible employees has been invested/revinvested in market treasury bills amounting to Rs. 4.35 million (31 December 2021 : Rs. 5.97 million) whilst its related income 
has been recorded in other liabitities. 

9.1.1 This represents 50% shareholding in the ordinary shares (Rs.10 each) of Kamaki Energy Limited (KEL), which has been fully provided. The book value represents cost of investment amounting to 
Rs. 500.00 million less share of loss on interest in joint venture amounting to Rs. 95.133 million upto 30 June 2012. This investment was designated as strategic investment under the Prudential 
Regulations for Corporate I Commercial Banking. 

9.1.2 These include preference shares amounting to RS.300.00 million which are cumulative, convertible, redeemable and non-participatory carrying dividend at the rate of 17% per annum having face 
value of RS.10 each. These were redeemable within four years of the allotment date. If preference shares are not fully redeemed by the issuer in this time period, the remaining part along with the 
unpaid dividend thereon would be convertible at the option of preference shareholder at par value of Rs.10 into ordinary shares ranking pari passu in all respects with the ordinary shares except for 
participation in dividend I bonus distribution for the period for which preference share dividend has been paid. 

9.1.3 It includes unlisted ordinary shares of FTC Management Company (Private) Limited. FTC Management Company (Private) Limited was incorporated in Pakistan. It is engaged in managing, operating 
and maintaining offices with the name Finance and Trade Centre (FTC) for the mutual benefits of its owners and thus providing a nucleus for all joint and common services which are available in the 
FTC situated in Karachi. 

9.1.4 It includes unlisted ordinary shares of Kamoke Powergen (Private) Limited (KPL). It was established as a Special Purpose Veh icle (SPV) to obtain power generation license from NEPRA to increase 
the saleability of assets of KEL. SSP's approval was obtained for the formation of KPL which was granted vide letter No. BPRD/RPD/27366/16 dated 16 November 2016. 
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9.1.5 

9.1.6 

9.1.7 

9.2 

9.2.1 

It includes an investment in listed term finance certificates (TFC) amounting to Rs. 398.58 million comprising 79,955 units. During last quarter of 
the 2018, upon maturity, the issuer informed investors the status of minimum capital requirements and its pending merger with and into another 
Bank. As a result, issuer could not make the final payment of its mark·up and entire principal amount. Consequently, an extraordinary meeting 
of Ihe TFC holders was held on 19 November 2018 wherein the majority of the TFC holders agreed to extend the maturity date of the TFC Issue 
for a period of one year (27 October 2019) on the existing terms and conditions as the counter party invoked the lock-in clause governed by 
clause 4.1.1 of the 'Declaration of Trust' to hold the payment till the minimum capital requirement is met. The clause was mandatorily invoked 
for the time being until proposed merger; however, the pending merger had been called off and the Bank started working to resolve the issue. 
Therefore, another extraordinary meeting of the TFC holders was held on 20 November 2019 wherein, considering the developments, the 
majority TFC holders agreed to extend the maturity of the TFC Issue for a period of another one year (27 October 2020) on the same terms. 

Considering the delay is resolution, the TFC holders again agreed to extend the maturity period for another year ending 27 October 2022 so the 
Bank could finalise new a.rrangement with the Investors for equity injection . The Bank acknowledges the debt and related mark-up as payable 
on the TFC Issue. 

In this regard, SBP has given its final approval for the period till 27 October 2021 howev~r the Bank has obtained a separate in-principal 
approval (similar to prior year) for the period covering till 27 October 2022. 

The management has evaluated overall situation vis-a.-vis Bank's intention and ability to pay; accordingly, concluded that both the elements 
exist as it acknowledges the dect and there are no restrictions on its operations while the payment is delayed due te· minimum capital 
requirements. Therefore, management has not provided any impairment on the said TFCs due to above facts and the recent developments & 
negotiations, in these financial statements. 

It also includes an investment in term finance certificates (TFC) amounting to Rs. 99.92 million on which the Company had taken a subjective 
provision of Rs. 11.21 million in prior period. During the period, the issuer Bank could not make the payment of insta llment due to non'· 
compliance with minimum capital requirements. The issuer Bank of the TFC has submitted a plan approved by their Board for additional equity 
10 address the CAR and MCR position. 

In this regard , the management of the Company, keeping in view the legal opinion which does not consider the delay in payment as an evenFof 
default due to tile lock-in-clause, has evaluated overall situation vis·a-vis Bank's intention and abili ty to pay; accordingly, concluded that both 
the elements exist as it acknowledges the debt and there are no restrictions on its operations while the payment is delayed due to minimu'r'n 
capita l requ irements and CAR position. Therefore, management has not provided any further provision on the said TFC due to above facts and 
the recent developments, in these condensed interim financial statements. 

Investments given as collateral 

Market treasury bills 
Pakistan investment bonds 

Provision for diminution in value of investments 

Opening balance 
Add: adjustments during Ihe period I year 

Charge I reversals 
Charge for the period' year 
Reversals for the period I year 
Reversal on disposals 

Transfers I Mark-Io·market • net 
Amounts written off 

Closing balance 

(Un-audited) 
30 June 

2022 

(Audited) 
31 December 

2021 
Cost 

-••• -.- (Rupees in '000) -----.-

3,000,000 
21 500 000 

24,500,000 

1,378,756 

-
(469) 

(53,425) 
(53,894) 

6,000 
22,695,000 

22,701,000 

1,428,156 

95,689 
-

(145,089) 
(49,400) 

--------
1,324,862 1,378,756 

9.2.2 Particulars of provision against debt securities 

Category of class ification 

Domestic 

Other assets especially mentioned 
Substandard 
Doubtful 
Loss 

Overseas 

(Un-audited) (Audited) 
30 June 2022 31 December 202 1 

Classified Provision Classified Provision 
.------.--------.----.• -----•• -- (Rupees in '000) ---------.••• -.-•• -.--.---•• -•• --.--.-

99,920 11,209 99,920 11,209 

338,446 338,446 338,915 338,915 

438,366 349,655 · 438,835 350,124 

The Company does not have any overseas investment during the period ended 30 June 2022 (31 December 2021: Nil). 



~ - .---- ,-- - ~ -

10. ADVANCES 

Performing Non Performing Total 
(Un-audited) (Audited) (Un-audited) (Audited) (Un-audited) (Audited) 

30 June 31 December 30 June 31 December 30 June 31 December 
2022 2021 2022 2021 2022 2021 

Note -------------------- (Rupees in 'ODD) ----

Loans 5,446,043 4,702,447 948,733 965,673 6,394,776 5,668,120 
Net investment in finance lease 189,874 248,206 146,938 146,938 336,812 395,144 
Staff loans 152,251 143,243 152,251 143,243 
Consumer loans and advances 3,423 4,183 33,209 33,263 36,632 37,446 
Long-term financing of export oriented projects (L TF-EOP) 60,179 60,179 60,179 60,179 
Long-term financing facility (L TFF) 379,899 396,539 379,899 396,539 
Refinance scheme for payment of wages & salaries 201,902 300,098 201,902 300,098 
Temporary economic relief facility (TERF) 717,664 459,269 717,664 459,269 

Advances - gross 7,091,056 6,253,985 1,189,059 1,206,053 8,280,115 7,460,038 

Provision against advances 

- Specific 10.2 1,130,529 1,147,510 1,130,529 1.147,510 
- General 51 53 51 53 

1,130,580 1,147,563 1,130,580 1,147,563 

Advances - net of provision 7,091,056 6.253,985 58,479 58,490 7,149,535 6,312,475 

(Un-audited) (Audited) 
30 June 31 December 

2022 2021 
-------- (Rupees in 'ODD) --------

10.1 Particulars of advances (Gross) 

In local currency 8,280,115 7,460,038 
In foreign currency 

8,280,115 7,460,038 

~ 
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10.2 Advances include Rs.l, 189.06 million (31 December 2021: Rs.l ,206.05 million) which have been placed under non-performing 
status as detailed below: 

10.3 

10.3 .1 

Category of classification 

Domestic 

Other assets especially mentioned 
Substandard 
Doubtful 
Loss 

Total 

Overseas 

(Un-audited) 
30 June 

2022 

(Audited) 
31 December 

2021 
Non Non 

Performing Provision Periorming Provision 
Loans Loans 

---------------- (Rupees in '000) -----------.----

1,189,059 

1,189,059 

1,130,529 

1,130,529 

23 
1,206,030 

1,206,053 

12 
1,147,498 

1,147,510 

The Company does not have any overseas advances during the period ended 30 June 2022 (31 December 2021: Nil). 

Particulars of provision against advances 

(Unaudited) 
June 2022 

(Audited) 
December 2021 

Specific General Total Specific General Total 

-----,---------------------------- -------.------. - (R u pees in' 0 00) ---.-------------------------. ---.------.--. ---

Opening balance 1,147,510 53 1,147,563 1,449,884 46 1,449,930 

Charge for the period 

(16,;81)11 - (2) II (16,;83)11 (20, 1!~)11 711 (20, 1 !~) I Reversal during the period 
Net (reversal) for the period (16,981 ) (2) (16,983) (20,181) 7 (20,174) 

Amounts written off (282,193) (282,193) 

Closing balance 1,130,529 51 1,130,580 1,147,510 53 1,147,563 

Particulars of provision against advances 

In local currency 1,13o,~2911 _51 II 1,130,~80 II 1,147,~10 II 
_
53

1 
1,147,563 

In foreign currency 

1,130,529 51 1,130,580 1,1<17,510 53 1,147,563 

10.3.2 The provision against non-performing advances includes an impact of Forced Sale Value (FSV) benefit amounting to Rs. nil 
(31 December 2021: Nii) in respect of consumer financing and Rs. 58.532 million (31 December 2021: Rs. 58.532 million) 
being security deposit in respect of lease financing. The FSV benefit recognised under the Prudential Regulations is not 
available for the distribution of cash or stock dividend to the shareholders. Further, SSP through its letter no. OSED/SEU-
051041(01)-12/2218/2012 dated 26 December 2012 had stipulated that no dividend, cash or kind, shall be paid out of the ' 
benefits realised through the relaxations allowed therein. 

10.3.3 General provision against consumer finance loans represents proVision made equal to 1.5% of the fully secured performing 
portfOliO and 5% of the unsecured performing portfOliO as required by the Prudential Regulations issued by the SSP for 
Consumer Financing. 
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11. FIXED ASSETS 

Capital work-in-progress 
Property and equipment 

11 .1 Additions to fixed assets 

The following additions have been made to fixed assets during the period: 

Fu rniture and fixture 
Electrical office and computer equipment 
Vehicles 

Total 

11.2 Disposal of fixed assets 

The net book value of fixed assets disposed off during the period is as follows: 

Furniture and fixture 
Vehicles 

Total 

12. INTANGIBLE ASSETS 

Computer software 

12.1 Additions to intangible assets 

The following additions have been made to intangible assets during the period: 

Directly purchased 

Total 

13. DEFERRED TAX ASSETS I (LIABILITY) 

Deductible temporary differences on 

- Tax losses carried forward 
- Post retirement employee benefits 
- Deficit on revaluation of investments 
- Accelerated tax depreciation 
- Provision against advances, off balance sheet etc. 
- Net investment in finance lease 

Taxable temporary differences 

(Un-audited) 
30 June 

2022 

(Audited) 
31 December 

2021 

--••••• _. (Rupees in '000) -_ ..•... 

80,824 96,472 

80,824 96,472 

2,560 13,51 9 
662 5,008 

74 15,404 

3,296 33,931 

L-__ 1""~",~,,,~-,IIL ___ --' 

2,034 

769 

769 

158 

158 

6,988 
235,871 

(1,119) 
77,568 
10,575 

329,883 

329,883 

973 

973 

84 

84 

6,542 
355,969 

(4,141) 
77,568 
(1,142) 

434,796 

434,796 
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13.1 As at 30 June 2022, the Company has available provision for advances, investments and other assets amounling to 
Rs.1,412.93 million (31 December 2021: Rs.1,430.38 million) and unused tax losses uplo 30 June 2022 amounling to nil 
(31 December 2021: Rs. Nil million). However, the management has prudenliy recognised the deferred tax asset, if any, 
only to the exlent given above based on the absorption I admissibility of the same as forecasted in Ihe projections 
approved by Ihe Board of Directors. Moreover, no deferred tax asset has been recognised on unused lax losses. 

14. OTHER ASSETS 

Income I mark-up accrued in local currency-nel of provision 
Advances, deposit, advance rent and olher prepayments 
Advance taxation (payments less provisions) 
Staff relirement gratuily - asset 
Olher receivables' 

Less: provision held against other assets 

Other assets - (net of provision) 

(Un-audited) 
30 June 

2022 

(Audited) 
31 December 

2021 

Note ------- (Rupees in '000) -------

965,298 827,678 
51,563 29,181 

1,018,733 832,653 
22.1 3,716 2,582 

758,326 8,401 
2,797,636 1,700,495 

14.3 (62,049) (58,407) 

2,735,587 1,642,088 

'This includes a receivable amounting to Rs. 750.00 million relating to disposal of non-banking assets acquired in 
salisfaction of claims. The Company has already received irrevocable bank guarantees equivalenl to Rs. 750.00 million 
against th is receivable at the period end. 

(Un-audited) (Audited) 
30 June 31 December 

2022 2021 
------- (Rupees in '000) -------

14.1 Non-banking assets acquired in satisfaction of claims - held for sale 158,086 814,645 

14.2 Markel value of non-banking assets acquired in satisfaction of claims has been disclosed in note 14.2.1 

14.2.1 Non-banking assets acquired in satisfaction of claims - held for sale 

Opening balance 
Additions 
Revalualion 
DisposalsfTransfers 
Depreciation 
Impairmenl 

Closing balance 

(Un-audited) 
30 June 

2022 

814,645 

(656,559) 

158,086 

(Audiled) 
31 December 

2021 

1,179,360 

(364,715) 

814,645 

This includes non-banking assets acquired under satisfaclion of claim in relalion 10 KEL's exposure. These assets 
comprise of land measuring 14.125 acre, building structure and power plant The project is siluated at Kamoki, District 
Gujranwala, Punjab, Pakistan. 

During the period under review, a revised assessment of the value of these non-banking assets was carried out by MIs 
Iqbal A. Nanjee on 20 March 2022. As per the revised assessment, the forced sale value of plant and machinery was Rs. 
815.164 million. 

The Company disposed off its non-banking (non-yielding) assets under an offer of out-right sale. The outright sale has 
been approved by the Board of Directors which has a significant impact on the operations of the Company. The project 
freehold land and the related office building have not been sold. 
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14.2.2 Gain I (loss) on disposal of non-banking assets acquired in 
satisfaction of claims 

Disposal proceeds 

less 
- Cost 
- Impairment I depreciation 

-Others 

Gain I (loss) 

14.3 Provision held against other assets 

Opening balance 
Charge for the period I year 
Reversal 

Closing balance 

15. CONTINGENT ASSETS 

(U n-audited) 
30 June 

2022 

(Audited) 
31 December 

2021 

------- (Rupees in '000) -------

1,000,000 

(1,021,274) D 364,715 
1145,2991 

(801,658) 

198,142 

58,407 38,186 
3,642 22,459 

(2,238) 

62,049 58,407 

The Company does not have any contingent assets as at period ended 30 June 2022 (31 December 2021: Nil). 

I 16. BILL PAYABLE 
j 

The Company does not have a,ny bills payable as at period ended 30 June 2022 (31 December 2021: Nil). 

1 
17. BORROWINGS 

1 Secured 

l 

Borrowings from State Bank of Pakistan under: 
Long-term financing facility (L TFF) 
Refinance scheme for payment of wages & salaries 
Temporary economic relief facility (TERF) 

Repurchase agreement borrowings - Repo 
Borrowings from financial insti tutions 

Total secured 

Uns ecured 

Clean borrowings 
Bai Muajjal 

Note 

17.1 (a) 
17.1 (b) 
17.1 (c) 

17.2 
17.3 

17.4 

(Un-audited) (Audited) 
30 June 31 December 

2022 2021 
---.--- (Rupees in '000) ------. 

381,400 
164,047 
708,434 

23,281,604 
5,224,000 

29 ,759,485 

210,000 
3,957,396 

33,926,881 

257,644 
345,630 
541,182 

21,907,795 
6 ,353,167 

29,405,418 

744,000 

30,149,418 
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17.1 This includes borrowings from State Bank of Pakistan as under: 

(a) The Company has entered into agreements for financing with State Bank of Pakistan (SBP) for long term financing 
facility (L TFF) to the customers. According to Ihe terms of respective agreements, SBP has Ihe right to receive 
outstanding amount from the Company at the date of maturity of finances by directly debiting current account 
maintained by the Company with the SBP. Such financing carry interest at the rate of 7.0 (31 December 2021: 2.0 
to 2.5) percent per annum. 

(b) The Company has enlered into agreements for financing with State Bank of Pakistan (SBP) for refinance scheme 
for payment of wages & salaries to the customers. According to the terms of respective agreements, SBP has the 
right to receive outstanding amount from the Company at the date of maturity of finances by directly debiting 
current 'account maintained by the Company with the SBP. Such financing carry nil (31 December 2021: Nil) 
percent per annum interest for all types of eligible borrowers that are on active tax payer list. 

(c) The Company has entered into agreements for financing with State Bank of Pakistan (SBP) for temporary 
economic relief facility (TERF). According to the terms of respective agreements, SBP has the right to receive 
outstanding amount from the Company at the date of maturity of finances by directly debiting current account 
maintained by the Company with the SBP. Such financing carry interest at the rate of 1.0 (31 December 2021 : 1.0) 
percent per annum. 

17.2 The Company has arranged borrowings from various financial institutions against sale and repurchase of Government 
Securities. The outstanding facilities as at statement of financial position date are due for maturity on various dates 
latest by 9 September 2022 (31 December 2021 : 7 January 2022). The rate of mark-up on these facilities ranges from 
13.86 to 14.30 (31 December 2021: 10.05 to 10.75) percent per annum. 

17.3 This includes borrowings from financial institutions as under: 

(a) Rs. 5,025.00 million (31 December 2021: Rs. 6,154.17 million) representing long term borrowings from certa in 
financial institu tions which are secured by way of first hypothecalion charge over assets of the Company with 30 
percent margin on the facility amount. They carry a mark-up rate of six months' KIBOR plus 0.25 percent to 0.50 
percent per annum payable on semi-annual basis (31 December 2021 : six months KIBOR plus 0.25 percent to 
0.50 percent per annum payable on semi-annual basis). As at 30 June 2022, the applicable interest rates were 
10.98 to 15.94 (31 December 2021: 7.84 to 11 .77) percent per annum. These borrowings are due for maturity 
latest by December 2024 (31 December 2021: December 2024). 

(b) This represents short term borrowings (running finance) amounting to Rs.199 million (31 December 2021: Rs.199 
million) from certain financial institutions for the period ranging from overnight to 12 months. They carry mark-up 
rate of three months KIBOR plus 0.75 (31 December 2021: three months KIBOR plus 0.75) percent per annum. 
The borrowing is secured by way of hypothecation on all present and future assets of the Company with 30 
percent margin. 

17.4 This represents financing through unsecured Bai Muajjal from a financial institution due for repayment latest by 29 
August 2022 (31 December 2021: nil) . The rate of mark-up on this facility is 15.50 (31 December 2021: Nil) percent per 
annum. 

17.5 Particulars of borrowings with respect to currencies 

In local currency 
In foreign currency 

(Un-audited) 
30 June 

2022 

(Audited) 
31 

December 
2021 

---•.. (Rupees in '000) --.--. 

33,926,881 30, 149,41 8 

33,926,881 30,149,418 
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18. DEPOSITS AND OTHER ACCOUNTS 

Customers 

Certificate of Investment 
Term deposits 
Others 

Financial Institutions 

Certificate of Investment 
Term deposits 
Others 

In local 

(Un·audited) 
30 une 2022 

In foreign 
Total In local 

(Audited) 
31 December 2021 

In foreign 
Total 

currency currency currency currency 

••••••••••••••••••••••••••••••••••••••••••• (Rupees In '000) ••••• • ••••••••••••••••••••• ••••• ••• •••••••••·•· 

,-:3"",, 9;;;6:;;7 ',16",7,. 0 
3,967,167 

3,967,167 
. 
. 

3,967,167 

4,576,353 
. 
. 
D I 4.576'~531 

4.576.353 4,576,353 

DDDDDL] 
3,967,167 3,967,167 4.576,353 4,576,353 

The profil rates on these Certificates of Investment (COls) range from 10.75 to 15.75 (31 December 2021: 7.65 to 11.70) 
percent per annum. These COls are due for maturity on various dates latest by 23 June 2023 (31 December 2021: 29 
June 2022). 

19. LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE 

20. 

21. 

The Company does not have any liabilities subject to lease finance as at period ended 30 June 2022 (31 December 
2021: Nil). 

SUBORDINATED DEBT 

The Company does not have any subordinated debt as at period ended 30 June 2022 (31 December 2021: Nil). 

DEFERRED TAX LIABILITIES 

The deferred tax liabilities have been considered in nole 13, since a net deferred tax asset amount has been disclosed. 

22. OTHER LIABILITIES 

Mark·up / Return / Interest payable in local currency 
Accrued expenses 
Advance payments 
Employees' compensated absences 
Security deposits against lease 
Other 

Note 

22.1 

(Audited) 
31 

December 
2021 

••••••• (Rupees in '000) •.....• 

(Un·audited) 
30 June 

2022 

332,220 104,271 
233 ,011 95,696 

21,066 12,024 
24,096 23,312 
77,682 77,682 

7,601 7,588 

695,676 320,573 
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22.1 This is based on actuarial valuation carried out as of 31 December 2021 for regular employees and MD & DMD of the 
Company. 

22 .3 Provision against off-balance sheet obligations 

The Company does not have any provision against off-balance sheet obligations. 
(Un-aud ited) (Audited) 

30 June 31 December 
2022 2021 

Note ------- (Rupees in '000) --------
23. DEFICIT ON REVALUATION OF ASSETS 

Deficit on revaluation of 

- Available for sale securities 9.1 (1,809,287) (1,203,331 ) 

24. 

- Fixed Assets 
- Non-banking assets acquired in satisfaction of claims 

Deferred tax on (deficit) on revaluation of: 

- Available for sale securities 
- Fixed Assets 
- Non-banking assets acquired in satisfaction of claims 

CONTINGENCIES AND COMMITMENTS 

- Guarantees 
- Commitments 
- Other contingent liabilities 

24.1 Guarantees: 

Financial guarantees 
Performance guarantees 

24.1 
24.2 

- -
- -

(1,809,287) (1,203,331) 

c:J I 355'~70 I 
235,961 355,970 

(1,573,326) (847,361) 

878,976 873,460 
5,261,588 3,631,323 

337,039 348,141 

6,477,603 4,852,924 

24 .1.1 841,120 841,120 
24.1.1 L-_.:c37!..!,,,,85,,,,6CJ L_--"3",2,,,,34cc0'-' 

878,976 873,460 

24.1.1 This represents the guarantees issued on behalf of KEL, a jOint venture. During the year 2012, a decision was 
announced by the Honorable Supreme Court of Pakistan (Court), in which all contracts of RPPs were declared to be 
illegal and void ab initio and as a result of which the guarantee remained inoperative. Consequently I there cannot be any 
exposure of the Company under the same. 

24.2 Commitments: 

Documentary credits and short-term trade-related transactions 
- letters of credit 

Commitments for acquisition of: 
- intangible assets 

Other commitments 

(Un-audited) (Audited) 
30 June 31 December 

2022 2021 
Note -------- (Rupees in '000) --------

350,000 350,000 

708 708 

24.2.2 4,910,880 3,280,615 

5,261,588 3,631,323 

24.2.1 Commitments in respect of forward foreign exchange contract, government securities transactions, derivatives, 
forward lending 

The Company does not have any commitment in respect to foreign exchange contract, government securiti es 
transactions, derivates and forward lending at 30 June 2022 (31 December 2021: Nil). 
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24.2.2 Other commitments 

Commitments to extend credit 
UnseUled investment transactions for sale / purchase of listed ordinary shares 
Commitments against other services 

24.3 Other contingent liabilities 

(Un-audited) (Audited) 
30 June 31 December 

2022 2021 
-------- (Rupees in '000) --------

4,906,517 
2,938 
1,425 

4,910,880 

3,279,190 

1,425 

3,280,615 

24.3.1 In financial year 2014, the Company received the appeal effect orders with respect to the Appellate Tribunal Inland 
Revenue (ATIR) orders dated 20 February 2013 in relation to tax years 2004, 2005, 2006 and 2008 where the outcome 
was in favour of the Company in relation to issues of loans and advances written-off, apportionment of expenditure and 
loans to executives/officers and the resulting refunds were adjusted against the tax liability for the tax years 2009 and 
2010. Based on the decision of ATIR, overall resulting relief and brought forward losses, there was 'nil' additional tax 
liability remaining for tax years 2009 and 2010. In June 2015, the Additional Commissioner Inland Revenue issued 
orders under section 221/124 of the ITO for the tax years 2003 to 2010 to give the appeal effect of the ATIR order. Upon 
Company's rectification application, a rectified order was issued which resulted in a refund of Rs.122.777 million in tax 
year 2010. The Tax department has filed the references before Honorable High Court of Sindh against the order of 
ATIR. 

24.3.2 For the tax year 2011, Deputy Commissioner Inland Revenue (DCIR) vide order dated 30 August, 2013 passed under 
section 122(1) read with section 177 of Income Tax Ordinance (ITO) issued the amended assessment order and raised 
a demand of Rs.84.392 million. The demand mainly pertains :0 additions made for apportionment of expenses to 
dividend income/capital gains/(Iosses), disallowance of interest payable on accrual basis, provision for loans and 
advances and loss on termination of leased assets etc. The Company filed a refund claim of RS.70.53 million for the tax 
year 2011 through a revised tax return. The Company filed an appeal with Commissioner Inland Revenue Appeals on 14 
October 2013. The CIR (A) disposed the appeal vide his order No. 22 dated 26 December 2016. In relation to the said 
appeal, CIR (A) confirmed the treatment of DCIR on certain issues, whilst few matters were decided in favour of the 
Company. Therefore, an appeal before ATIR to contest various treatments adopted In the above mentioned order issued 
by CIR(A) has been filed in addition to a rectification application on 02 March 2017. The appeal is pending before ATIR 
and has not been fixed vet. 

24.3.3 For the tax year 2013, the Company received a tax demand of Rs.24.3 million on 11 November 2014 vide order under 
section 122 (SA) of the ITO. Against this order, rectification application was filed vide letter T-2798/2012 dated 12 
December 2014 wherein it has been highlighted that the issue of apportionment of expenditure against dividend income 
and capital gain has been decided in favour of the Company by ATIR. Also, the Tax department did not consider the 
payment of tax of Rs.13.47 million. In June 2015, a rectification order under section 221 of the ITO was passed by tile 
Additional Commissioner Inland Revenue to give effect of apportionment of financial charges and tax credits. 
Consequently the tax department revised its tax demand and reduced it to Rs.13.198 million. The Company filed an 
appeal with Commissioner Inland Revenue Appeals (CIRA) on 22 December 2014. The CIR (A) disposed the appeal 
vide his order No. 23 dated 26 December 2016. In relation to the said appeal, the CIR (A) confirmed the treatment of the 
ACIR on certain issues whilst few matters were decided in favour of the Company. Therefore, an appeal before ATIR to 
contest various treatments adopted in the above mentioned order issued by CIR(A) has been filed in addition to a 
rectification application on 02 March 2017. The appeal is pending before ATIR and has not been fixed yet. 

24.3.4 For the tax year 2014, the ACIR passed an order wherein tax demand of RS.57.866 million was raised, disallowing the 
provision for non-performing loan and advances, apportionment of financial and administrative expenses against 
dividend income and capital gain, penalty imposed by the State Bank of Pakistan, treated the expenditure incurred on 
privately placed TFCs as capital expenditure and charged WWF. The Company fil ed an appeal with Commissioner 
Inland Revenue Appeals (CIRA) on 22 November 2016. The CIR (A) disposed the appeal vides his order No. 13 dated 
16 January 2017. In relation to the said appeal , the CIR (A) confirmed the treatment of the ACIR on certain issues whilst 
few matters were decided in favour of the Company. Therefore, an appeal before ATIR to contest various treatments 
adopted in the aliove mentioned order issued by CIR(A) has been filed on 02 March 2017. The appeal is pending before 
ATI R and has not been fixed yet. 
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24.3.5 For the tax year 2015, the ADCIR passed an order wherein tax demand of Rs.46.669 million was raised, disallowing the 
provision for non-performing advances, write off against KSE-TREC and loss on sale of non-banking assets, 
apportioned the financial and administrative expenses against dividend income and capital gain, disallowed penalty 
imposed by the State Bank of Pakistan and treated the expenditure incurred on privately placed TFCs as capital 
expenditure, whilst treatment on certain matters were decided in favour of the Company. Therefore, an appeal before 
CIR(A), to contest various treatments adopted in the above mentioned order issued by ADCIR. was filed on 16 April 
2019. The appeal has been heard. Consequently, the CIR(A) vide his order No. 57 dated 30 November 2021, 
confirmed the treatment of the ADCIR on certain issues whilst few matters were decided in favour of the Company. 
Therefore, an appeal to contest the different treatments of the CIR(A) has been filed on 4 February 2022 before the 
Appellate Tribunal Inland Revenue, Karachi (ATIR). The said appeal is pending before ATIR. 

24.3.6 For the tax year 2016, the ADCIR passed an order uls 122(5A) wherein tax demand of Rs. 102.965 million was raised, 
disallowing the provision against non performing advances, loss on sale of non-banking assets, expenses for privately 
placed TFCs and the penalty imposed by the State Bank of Pakistan. Further, ADCIR allocated the expenditure on 
gross receipts basis to capital gain and dividend income. Therefore, an appeal before CIR(A), to contest the various 
adverse treatments adopted in the above mentioned order issued by ADCIR, has been filed on 25 March 2021 . The 
appeal has been heard and the order is pending. 

24.3.7 For the tax year 2017, the DCIR passed an order under section 122(1)1 (5) of the Ordinance on 30 September 2019. As 
a result, there is no char,ge in the tax liability, however, loss declared as per return RS.611 .559 million reduced to 
Rs.133.227 million. In the order passed, DCIR disallowed the provision for non-performing advances. apportioned the 
financial and administrative expenses against dividend income and capital gain, disallowed board meeting expenses 
and treated expenditure incurred on privately placed TFCs as capital expenditure. Therefore, an appeal before CIR(A), 
to contest the various treatments adopted in the above mentioned order was filed. The CIR(A) vide his order No. 29 
dated 27 January 2021, confirmed the treatment of the DCIR on certain issues whilst few matters were decided in 
favour of the Company. Tilerefore, an appeal to contest various treatments of the DCIR upheld by CIR(A) has been fil ed 
on 31 March 2021 before the Appellate Tribunal Inland Revenue, Karachi (ATIR). The appeal is pending before ATIR 
and has not been fixed yet. 

24.3.8 For the tax year 2018, the ADCIR passed an. order uls 122(5A) wherein tax demand of Rs. 31.948 million was raised 
disallowing the provision against non performing advances, provision against other assets, other charges-KEL, 
expenses for privately placed TFCs and the penalty imposed by the State Bank of Pakistan. Further, ADCIR allocated 
the expenditure on gross receipts basis to capital gain and dividend income. Therefore, an appeal before CIR(A), to 
contest various adverse treatments adopted in the above mentioned order issued by ADCIR, has been filed on 25 
March 2021. Appeal is pending. Further, rectification application has been filed vide our letterT-1079/2021 dated 1 April 
2021. After due rectification the outstanding demand will be eliminated and there will be a refund of Rs. 23.021 million. 

No provision has been made in these condensed interim financial statements in respect of above mentioned matters as 
the management is hopeful of a favourable outcome on these matters considering the appellate history and tax 
advisor's opinion. 

24.3.9 The Company. through its lawyer, has challenged in Sindh High Court (SHC) section 2(g)(V), 5(3), 5(4) and 6(1) of the 
Sindh Workers Welfare Fund Act, 2014 to be unlawful and void ab initio. The Court as an interim measure passed the 
order that no coercive action shall be taken against the Company till next date of hearing as suit No 610/2017, in which 
almost 20 Financial Institutions have filed a Composite Suit challenging the same law, requires hearing. At period end, 
the outcome was still pending. 

25. DERIVATIVE INSTRUMENTS 

The Company did not enter into any interest rate swaps, forward rate agreements and foreign exchange options during 
the period ended 30 June 2022 (31 December 2021: Nil). 



i (Un.audited) (Un· audited) 
30 June 30 June 

2022 2021 

r 
Note ••••••••• (Rupees in ·000) ..•••.••• 

26. MARK·UP / RETURN /INTEREST EARNED 

Loans and advances 328,042 246.925 

f 
Investments 1,412,833 1.063.481 
Lendings to financial institutions 224,682 152.018 
Balance with banks 2.576 5,418 

1 
1,968,133 1,467.842 

r 27. MARK·UP I RETURN/INTEREST EXPENSED 

Deposits 262,865 171 ,935 

I : Borrowinqs 1,719,150 945.357 

1,982,015 1.117.292 

r 28. FEE AND COMMISSION INCOME 

I : 
Credit related fees 12,431 II 2.907

1 
Commission on guarantees 1,207 2,301 

13,638 5,208 

! : 
29. (LOSS) / GAIN ON SECURITIES· NET 

r 

L Realised 29.1 (25,870) 
Unrealised·held for trading 9.1 716 

L 
(25,154) 

29.1 Realised gain on: 

I : Federal government securities 2,520 II 799 I 
Shares (28,390), . (74.671), 

1. 
(25,870) (73.872) 

30. OTHER INCOME 

1. Rent on property 1.103 
Gain on sale of operating fixed assels 1,500 
Gain on sale of non-banking assets - net 14.2.2 198,142 

1 
Olhers 7,266 7 

~ 
206,908 1.110 

L 
L 
! 
1 ' 

1 
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The fair value of quoted securities olher than those classified as held to maturity, is based on quoted market price. The fair value 
of unquoted equity securities, other than investments in associates and subsidiaries, is determined on the basis of the break-up 
value of these investments as per their latest available audited financial statements. 

The fair value of unquoted debt securities, fixed term loans, other assets, other liabilities, fixed term deposits and borrowings 
cannot be calculated with sufficient reliability due to the absence of a current and active market for these assets and liabilities and 
reliable data regarding market rates for similar instruments, 

37.1 Fair value of financial assets 

The Company measures fair values using the following fair value hierarchy that reflects the significance of the' inputs used in 
making the measurements: 

Level 1 : Fair value measurements using quoted prices (unadjusted) in active markets for identical assets o~·liabi1ities. 

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the 
assets or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). 

Level 3: Fair value measurements using input for the asset or liability that are not based on observable market data (i.e. 
unobservable inputs). 

. The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value hierarchy 
into which the fair value measurement is categorised: 

On balance sheet financial Instruments 
Financial assets· measured at fair value 
Investments 

Federal government securiti es 
Provincial government securities 
Shares 
Non-government debt securities 
Foreign securities 
Others 

Financial assets· disclosed but not 
measured 
Investments 
Cash and balances with treasury banks 
Balances with other banks 
Lendings to financial institutions 
Advances 
Other assets 

Financial liabilities - disclosed but not 
measured 
Borrowings 
Deposits and other accounts 
Other liabilities 

Off-balance sheet financial instruments -
measured 
Forward purchase of foreign exchange 
Forward sale of foreign exchange 

Forward agreements for lending 
Forward agreements for borrowing 

Derivatives purchases 
Derivatives sales 

Note 

Carrying 
value 

9.1 26,268,194 
9.1 
9. 1 819,089 

6 
7 
8 
10 
14 

684,975 

2,023,162 
391,730 
79,950 

2,736,000 
7,149,535 
2,735,587 

17 33,926,881 
18 3,967,167 
22 695,676 

4,298,498 

(Un·audited) 
30 June 2022 

Level 1 Levet 2 Level 3 Total 
•••••••••••••••••••• (Rupees in '000) ...... ............... . 

26,268,194 

817,589 
684,975 

817,589 26,953,169 

1,500 

1,500 

26,268,194 

819,089 
684,975 

27,772,258 
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On balance sheet financial instruments 

Financial assets ~ measured at fair value 
Investments 

Federal government securities 
Provincial government securities 
Shares 
Non-government debt securities 
Foreign securities 
Others 

Financial assets R disclosed but not 
measured 
Investments 
Cash and balances with treasury banks 
Balances with other banks 
Lendings to financial institutions 
Advances 

Financial liabilities R disclosed but not 
measured 
Borrowings 
Deposits and other accounts 

Off-balance sheet finan cial instruments -
measured at fair value 
Forward purchase of foreign exchange 
FOlWard sale of foreign exchange 

FOlWard agreements for lending 
Forward agreements for borrowing 

Derivatives purchases 
Derivatives sales 

37.2 Fair va lue of non-financial assets 

On balance sheet non-financial assets 

Note 

Carrying 
value 

9.1 23,880,631 
9.1 
9.1 901,041 
9.1 715,792 

9.1 
6 
7 
8 
10 

1,714,450 
110,575 
197,264 

3,800,000 
6,312,475 

17 30,149,418 
18 4,576,353 

2,906,457 

Non-banking assets acquired in satisfaction of claims 

On balance sheet nonMfinancial assets 

NonMbanking assets acquired in satisfaction of claims 

Methodology and Va luation Approach 

(Audited) 
31 December 2021 

Level 1 Level 2 Level 3 Total 
--------------------------- (Rupees in '000) ----------------------------. 

23,880,631 

899,541 
715,792 

899,541 24,596,423 

(Un-audited) 
30 June 2022 

23,880,631 

1,500 901,041 
715,792 

1,500 25,497,464 

Level 1 Level 2 Level 3 Total 
.- ------------------------- (Rupees in '000) -------------------------. -. 

158,086 158,086 

(Audited) 
31 December 2021 

Level 1 Level 2 Level 3 Total 
--------------------------- (Rupees in '000) ----------------------------. 

2,530,518 2,530,518 

2,530,518 2,530,518 

The detailed methodology and valuation approach for the valuation of nonMbanking assets acquired in satisfaction of claims have 
been disclosed in the audited financial statements of the Company for the year ended 31 December 2021. 
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38. SEGMENT INFORMATION 

38.1 Segment Details with respect to Business Activities 

The segment analysis with respect to business aclivity is as follow: 

30 June 2022 (Un·audited) 

Investment 
Corporate, Un· 

Banking, Money Capital 
Commercial allocated Total 

Syndication Market Market 
&SME I others 

& Advisory 
•.•.•••.. ..•.••••••••••••..••••••.•...••••.•..•• (R u pees) ••.•••.•..••••.•....•.•...•. " ••.•.•.•..•••...•.... 

Profit and loss 

Net mark-up I return I prom (130,087) 296,770 (35,780) (11,933) (132,852) (13,882) 
Inter segment revenue - net 
Non mark·up I return I interest income 13,537 3,482 3,200 7,351 199,678 227,248 

Tolal Income (116,550) 300,252 (32,580) (4,582) 66,826 213,366 

Segment direct expenses 7,309 15,001 9,321 13,786 195,443 240,860 
Inter segment expense allocation 9,080 31,154 3,284 9,643 (53,101) 
Total expenses 16,389 46,155 12,605 23,429 142,282 240,860 

(Reversal) I (recovery) / provision 3,642 (53,426) (2) (17,449) (67,235) 

Profit / (loss) before tax (136,581) 254,097 8,241 (28,009) (58,007) 39,741 

30 June 2022 (Un·audited) 

Investment 
Corporate, Un· Banking, Money Capital 

Syndication Market Market 
Commercial allocated Total 

& Advisory &SME I others 

••..•...••.. ....••..•.•... ....•.••••. .•••.•..•.• (Ru pees) .•..•..•...•••...•....•.•.....•••...•.....••...•.. 
Statement of financial position 

Cash and bank balances 471,680 471,680 
Investments 3,061,343 26,476,968 877,104 704,867 31,120,282 
Net inter segment lending 
Lendings to financial institutions 2,766,567 2,766,567 
Advances - performing 980,361 5,958,444 152,251 7,091,056 
Advances· non·performing 893,558 295,501 1,189,059 
Others 56,454 766,645 700 657,897 2,250,217 3,731,913 

Less: Provision (Loan and advances) (893,559) (237,021 ) (1,130,580) 
Less: Provision (Investments) (521,954) (9,371) (88,670) (704,867) (1,324,862) 
Less: Provision (Lending) (30,567) (30,567) 
Less: Provision (Others) (14,238) (9,757) (396,660) (6.109) (426,764) 

Tot~1 Assets 3,561 ,965 30,432,165 789,134 6,278,161 2,396,359 43,457,784 

Borrowings 2,044,899 23,435,264 489,067 4,692,567 3,265,084 33,926,881 
Subordinated debt 
Deposits and other accounts 3,967,167 3,967,167 
Net inter segment borrowing 
Others 17,066 329,734 67 85,594 263,215 695,676 

Total liabilities 2,061,965 27,732,165 489,134 4,778,161 3,528,299 38,589,724 

Equity 1,500,000 2,700,000 300,000 1,500,000 (1,131,940) 4,868,060 

Total equity and li abilities 3,561,965 30,432,165 789,134 6,278,161 2,396,359 43,457,784 

Contingencies and commitments 2,428,976 2,938 3,701,717 343,972 6,477,603 

~ 
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Profit and loss 

Net mark-up/return/profit 
Inter segment revenue - net 
Non mark-up I return I interest income 

Total Income 

Segment direct expenses 
Inter segment expense allocation 

Total expenses 

(Reversal) I (recovery) I provision 

Profit I (loss) before tax 

Statement of financial position 

Cash and bank balances 
Investments 
Net inter segment lending 
Lendings to financial institutions 
Advances - performing 
Advances - non-performing 
others 

Less: Provision (Loan and advances) 
Less: Provision (Investments) 
Less: Provision (Lending) 
Less: Provision (Others) 

Total Assets 

Borrowings 
Subordinated debt 
Deposits and other accounts 
Net inter segment borrowing 
Others 

Total liabilities 

Equity 

Total equity and liabi lities 

Contingencies and commitments 

30 June 202nUn-audited 
Corporate 

SME& 
and 

Treasury 
Capital 

Retail 
Un-allocated 

Total 
Investment Markets lathers 

Bankinq 
Banking 

----------------- ------------------------------- (R u pees) -------------------- --------------------- ---------

116,957 240,350 6,623 (13,380) 350,550 

(83,378) P,459) 56,614 147 1,110 (26,966) 

33,579 238,891 56,614 6,770 (12,270) 323,584 

9,526 12,335 8,263 7,382 77,816 115,322 
1,109 1,254 968 3,124 129,845 136,300 

10,635 13,589 9,231 10,506 207,661 251,622 

79,647 (174,497) (25,581) (1,207) p21,638) 

(56,703) 399,799 72,964 (2,529) (219,931) 193,600 

31 December 2021 (Audited 
Corporate 

SME & 
and 

Treasury 
Capital 

Retail 
Un-allocated 

Total 
Investment Markets lathers 

Bankino 
Banking 

------------------------------------------------ (Rupees) --------------------------------------------------

307,839 307,839 
3,476,247 24,083,435 1,025,020 5,969 28,590,671 

3,830,567 3,830,567 
4,831,224 1,275,335 147,427 6,253,986 
1,112,610 60, 179 33,263 1,206,052 
1,319,694 665,564 15,048 1,411,787 3,412,093 

(1,114,259) (33,304) (1,147,563) 
(1,225,811) (9,371) (143,574) (1,378,756) 

(30,567) (30,567) 
(407,255) (9,757) (6,108) (423,120) 

7,992,450 28,837,710 881,446 1,317,258 1,592,338 40,621,202 

5,162,570 24,065,667 921,182 30,1 49,419 

4,576,353 4,576,353 

86,205 103,592 969 5,882 123,924 320,572 

5,248,775 28,745,612 969 927,064 123,924 35,046,344 

3,146,280 1,128,097 1,300,481 5,574,858 

8,395,055 28,745,612 1,129,066 927,064 1,424,405 40,621,202 

3,738,240 764,410 350,274 4,852 ,924 



- - - ~ 

39. RELATED PARTY TRANSACTIONS 

~ 

The Company has related party relationship with its parent, associate, joint venture, subsidiary, state controlled entities (by virtue of government shareholdiog), companies with common directorships, employees benefit plans, key management pefSOMel and its directors. 

The Company enters into transactions with related parties in the normal course of business. The transactions were carried out at contracted rates. Transactions with key matl3gement personnels are governed by the applicable policies and I Of terms of employment J office. 
Key management personnel are those persons having au\hclnly and responsibility for planning, directing and controlling the activities of the entity, directly or indirectly, including any director (whether executive Of otherwise) of the entity. Key management personnel herein 
include those executives reporting directly to CEO J MD. 

Details of transacitons with related parties during the year, other than those which have been disclosed elsewhere in these unconsolidated financial statements are as follows: 

30 June 2022 (Un-audited) 31 December 2021 Audited) 

I IK" m.n·g'l sl ,I· I I IK" man·g~I' Associates I Joint I Other related 
Parent Directors ment Subsidiaries Associates Jomt Other, related Parent Directors ment Subsidiaries 

venture parties (1) personnel venture parties (1) 

Balances with other banks 

In =ent accounts 
In deposit accounts 

Lendin!ils to financial institutions 

Opening balance 
Addition during the period I year 
Repaid during the period I year 
Transfer in J (ovl) - net 

Closin!il balance 

Investments 

Opening balance 
Investment made during the period I year 
Investment redeemed I disposed off during !he period 
Transfer in I (Oul) - net 

Closing balance 

Provision for diminution in value of investments 

Surplus I (deficit) in value of investments 

Advances 

Opening balance 
Addition during the period I year 
Repaid during the period I year 
Transfer in I (out) - net 

Closing balance 

Provision held against advances 

(Rupees in 'OOOt-

385,560 

--
385,560 

700,000 
1,786,000 

(1,600,000) 

886,000 

1,500 704,867 25,351,437 
6,661,n4 

(4,072,322) 

1,500 704,867 27,940,889 

704,867 83134 

'1 ,668,821 ) 

71,150 20,690 
19,218 71,000 3,256 
(7,304) 11,366) 
(6 237) (342) 

76,827 71,000 22,238 

personnel 

105,245 

105,245 

1,000,000 
4,450,000 

(4,750,000) 

700,000 

1.500 704,667 22,272,681 
8,654,168 

(5,575,432) 

1,500 704,867 25,351,437 

704 867 83134 

11 ,167,164) 

48,454 42,825 
20,262 
(17,068) (2,633) 
19,502 (19,502) 

71,150 20,690 
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30 June 2022 {Un-audited) 31 December 2021 Audited) 

1 r'y m,n,g,"! 'I ·1 Joint 1 Other related 1 r'y m,",g'l Associates I Joint I Other related 
Parent Directors men! Subsidiaries Associates Parent Direetors ment Subsidiaries venture parties (1) 

oersonnel 
venture parties (1) personnel 

- - ---- (Rupees in '000) 

Other Assets 

Interest I mark-up accrued 2,794 1,165 732,634 621,538 
Receivable from staff retirement fund 3,716 2,582 
Other receivable (2) 6,063 1,466 5,983 1,466 
Other advances 400 200 250 160 
Advance taxation 1,018,733 790,665 

Provision against other assets IS.9831 15.983) 

Borrowings 

Opening balance 18,166,656 9,6" ,528 
Borrowings during the period I year 320,441,808 547,829,245 
SetUed during the period I year (311,463,979) (539,274,117) 
Transfer in I (out) • net 

Closing bal3nce 27,144,485 18,166,656 

Subordinated debt 

Opening balance 
Issued I Purehased during the period I year 
Redemption I Sold during the period J year 

Closing balance 

Deposits and other accounts 

Opening balance 225,000 3,723,760 185,000 3,603,756 
Received during the period I year 290,000 14,146,275 552,500 28,792,836 

Withdrawn during the period I year (2~!!,OOO) :14,472,619} (512,500) (28,672,832) 
T rCloster in I (out) - net 

Closing balanee 265,000 3,397,416 225,000 3,723,760 

Other Liabilities 

Interest I mark-up payable SSD 233,384 284 45,122 
Payable to staff retirement fund 
Other liabilities 6164 2,204 2244 1 008 1109 5324 2058 3.406 1.008 1.237 

Contingencies and Commitments 
Other conllngencies 878976 337039 873.922 348.141 

" ~ 
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30 June 2022jUn-audiled} 30 June 2021 (Un-audited) 

I rym""'l ,I -I' I I IK'Y ~""'l 'I ·1 Parent Directors mel'll Subsidiaries Associates Jomt Other. related Parent Directors mel'll Subsidiaries Associates 
personnel venture partJes (1) gersonnei 

.. ._. .. . .. (Rupees in '000) -
Income 

Mal1l-up J return ( inlerest eamed -net 
Fee and commission income 
Dividend income 
Gain on sale of securities - net 
Gain on disposal of fIXed assets 

Expense 

Mark-up I return I interest expensed 

Opera ting expenses 

Office maintenance and related expenses 
Non-executive directors' remuneration 
Board meeting expense 
Remunerations 
Consultancy expense 
Conlribl.1ion 10 defined contribution plan 
Ccntribution 10 defined benefit plan 
Depreciation 

Other charges 

Others 

Insurance premium paid 
Insurance claims seUled 

708 
3,600 

497 
66,274 

2,-476 
2,563 
9,303 

(1) It includes state controlled entities, certain other material risk takers and controllers. 

1,021 

42,294 

98. 
2,700 

495 

1,165 

13,630 

7,850 

2,399 

1,483 

1,320,019 

5,850 
13,386 

1,109,787 

17,945 

275 
62. 

63 

650 
7,000 
2,064 

71,518 

2,048 
2,220 

11,170 

699 

1,537 
51,814 

1.054 
2,729 

43. 

7,347 

9, 161 

Joint I 
venture 

_. 

1,664 

1,497 

Other related 
parties (1) 

1,012,370 

8,195 
2,577 

608,987 

603 
18,535 

261 
482 

80 

(2) In financial year 2017, Rs. 26.110 million was j33id to fOlTIler Deputy Managing Director (DMD) of the Company, who was relocated to libya on 31 March 2017, on account of depreciation benefit, transportation cost and tax paid by the Company. The Board subsequently 

resolved that the said benefits will be recovered from former DMD part ly from sale proceeds of the car surrendered by former DMD 10 the Company and partly from actual payment. The car was disposed off in financial year 2018 a92inst sate proceeds of Rs. 9.110 million in 

addition 10 aClual cash received amounting to Rs. 11.004 million. The management has been following up for the remaining amount of 5.983 million, which is appearing in other receivables under other assets (Note 14). 

(3) Executives directors and key management personnel are also entitled to the usage of certain Company assets as per \heir terms of employment 

(4) Transactions with owners have been disclosed in "Statement of changes in equity". 

~ 
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40, CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS 

41. 

Minimum Capital Requirement (MCR): 

Paid-up capital (net of losses) 

Capital Adequacy Ratio (CAR): 

Eligible Common Equity Tier 1 (CET 1) Capital 
Eligible Additional Tier 1 (ADT 1) Capital 
Total Eligible Tier 1 Capital 
Eligible Tier 2 Capital 
Total Eligible Capital (Tier 1 + Tier 2) 

Risk Weighted Assets (RWAs) : 
Credit Risk 
Market Risk 
Operational Risk 

Total 

Common Equity Tier 1 Capital Adequacy ralio 

Tier 1 Capital Adequacy Ratio 

Total Capital Adequacy Ratio 

Leverage Ratio (LR): 

Eligible Tier-1 Capital 
Total Exposures 

Leverage Ratio 

Liquidity c.overage Ratio (LCR): 

Total High Quality Liquid Assets 
Total Net Cash Outflow 

Liquidity Coverage Ratio 

Net Stable Funding Ratio (NSFR): 

Total Avai lable Stable Funding 
Total Required Stable Funding 

Net Stable Funding Ratio 

ISLAMIC BANKING BUSINESS 

(Un-audited) (Audited) 
30 June 31 December 

2022 2021 
---- (Rupees in '000) ----

6,056,899 

4,022, ~ 21 II 
4,022,121 

4,022,121 

14,385,247 
4,820,932 
1 054835 

20,261,014 

19,85% 

19,85% 

19.85% 

4,022,121 
47,895,781 

8.40% 

3,397,643 
2,180,288 

156% 

14,565,714 
11,888,246 

123% 

6,041 ,565 

4,75o,~191 

4,750,019 

4,750,019 

13,613,829 
5,089,600 
1,054,835 

19,758,264 

24 .04% 

24.04% 

24.04% 

4,750,019 
65 ,186,811 

7.29% 

2,032,257 
667,962 

304% 

15,835,910 
10,860,903 

146% 

I 
L 

The Company, being a conventional financial institution I DFI, does not have any Islamic banking operation I activilies . 
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30 June 30 June 
2022 2021 

Note ----------- (Rupees in '000) -----------
./ 

r 42. CASH AND CASH EQUIVALENTS 

[ 

r 
[ 

[ 

{ 

I 

[ 

I 
I 
L 

I 

Term deposit receipts (TORs) 
Cash and balance with treasury banks 
Balance with other banks 
Others 

8.1 
6 
7 

2,736,000 
391,730 
79,950 

3,207,680 

42.1 These term deposit receipts (TORs) are due for maturity on various dates in July and August 2022. 

43. NON-ADJUSTING EVENTS AFTER THE STATEMENT OF FINANCIAL POSITION DATE 

2,300,000 
97,227 

167,022 

2,564,249 

There is no event subsequent to the statement of financial position date that requires disclosure in these condensed interim 
financial statements. 

44. DATE OF AUTHORISATION FOR ISSUE 

These condensed interim financial statements were authorised for issue on 
of the Company. 

45. GENERAL 

by the Board of Directors 

45.1 In its latest rating announcement (June 2022), the Pakistan Credit Rating Agency limited (PACRA) has maintained the 
Company's rating of M-(Double A Minus) in the long term and A 1 + (A One Plus) in the short term (with Posilive oullook 
assigned to ratings). 

45.2 Amounts in these condensed inlerim financial' slalemenls have been rounded off 10 Ihe nearesl thousand rupee, unless 
otherwise stated. 

45.3 Certain comparative figures have been reclassified in order to present information on a basis consistent with current year ( 
period. 

Managing Director & CEO 

Director 


