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Directors’ Review

The Board of Directors (the Board) is pleased to present the condensed interim financial statements of
Pak Libya Holding Company (Private) Limited (the Company) for the period ended 30 June 2019
together with Directors’ review thereon,

Performance review

The Company incurred loss before tax of PKR 388.31 million during the period under review as
against profit of PIKR 10.95 million in the corresporcling period fast year.

Gross mark-up income during the period was PKR 726.9% million compared to PKR 754.52 million
last year, net interest income (NII) has decreased by PKR 228.87 million and become net interest
expense {NIE) mainly due to the unfavourable spreads on government securities portfolio consequent
to continuous increase in interest rates and unachieved growth in credit portfolio due to regulatory
limits. Moreover, economic and political uncertainty, at domestic and international levels, resulted in
lack-lustre performance of Pakistan Stock Exchange (PSX); low trading volumes and current
weighted average cost of equity securities portfolio impacted the profitability due to impairment of
PKR 50.69 millton during the period under review.

To address the situation, the Company has divested it loss making government securities portfolio and
started building fresh portfolio with favourable spreads considering the interest rate scenario. Further,
the management has been continuously reviewing its equity AFS portfolio and making every effort to
malke the portfolio diversified and dynamic.

During the period, the Company utilised PKR 2,596 million compared to net cash flows generation of
PKR 5,534 million due to decrease in borrowing. The total asscts of the Company have decreased to
PKR 17,648 illion — a decrease of around PKR 2,780 million {compared to financial yearend 2018)
mainly in debt investment portfolio.

The summarised financial results for the period are as follows:

Half year ended

Description

Half year ended

30 June 2019 30 June 2018
PKR “000
L.oss before taxation {388,310) (10,948)
Taxation 15,571 29.589
| Loss after taxation (403,882) {40,537)
Loss per share (Rupees) (657.60) (66.00)

Future prospects

In relation to minimum capital requirement (MCR), the authorized capital of the Company has been
increased to PIKR 10 billion and the Company is in the process of right issue to shareholders. Further
PKR 200 million has already been reccived from Ministry of Finance (MoF) GoP as its portion of
tranche in June 2019. The Libyan shareholder also agreed to equity injection.

Management has been following up with both the sharcholders to amicably finalise the arrangement
regarding right issue of shares and remaining tranche of additional capital injection.
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To improve the performanee, the management is focusing on all possible avenues for profitable
operations of the Company with an objective to expand its loan book including SME financing
activities and disposal of non-banking assets. A cautious stance is being maintained towards further

asset growth.

The management believes thal through disposal of Power Plant (non-banking assets) and expansion in
performing advances portfolio to almost double in the nexl three years will bring back the Cumpany
on its track of profitability.

Further, the management has revisited its business model, asset mix, available resources and capacity

building measures to ensurc favourable impact on profitability and compliance with statutory
requirements together with attainment of long-term sustainable growth,

[n view of the overall efforts being made by the management, we are confident of positive business
prospects for the Company.
Aclinowledgments

On behalf of the Board, we would like to express gratitude to our shareholders for their continued
support and trust. We are also thankful to employees of the Company for their hard work and
dedication.

For and on behalf of the Board

E— X - e E
I.f ;7/—) %-W( ¥
Khalid-Joma Ezdrzor * Khurram Hussain
Deputy Managing Director Managing Director & CEO

23 August 2019
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Introduction

We have reviewed the accompanying condensed interim statements of financial position of
Pak-Libya Holding Company (Private) Limited (the Company) as at June 30, 2019 and
the related condensed interim profit and loss account, condensed intetim starements of
comprehensive income, condensed interim cash flow statements, condensed interim
statements of changes in equity and notes to the financial statements for the six months
period then ended (here-in-after referred to as "the condensed interim financial statements
™). Management is responsible for the preparation and presentation of the condensed intetim
financial statements in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on this
condensed interim financial statements based on our review. -

Scope of Review

We conducted out review in accotdance with the International Standard on Review
Engagements 2410, “Review of Intetim Financial Statements Performed by the Independent
Auditot of the Entity". A review of the condensed interim financial statements consists of
making inquities, ptimarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements is not prepared, in all material respects, in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

Emphasis of Matters
We draw attention to the followings;

1) Note 1.2 to the accompanying condensed interim financial statements which explains
that the Company has requested State Bank of Pakistan (SBP} for further exemption
from the required minimum paid-up capital {free of losses) of Rs. 6 billion tll June 30,
2020.

Chartered Accountants
Member af Granl Thornton Intemational Lid

Offices in Islamabad, Lahore
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2) Note 9.1.4 to the accompanying condensed interim financial statements, where the
management has disclosed the matter related to the recoverability of Company’s
investment in Summit Bank’s (counter party) TFCs amounting to Rs. 398.58 million. The
ultimate outcome of the matter depends upon certain events which is bound by the
decision of Honorable Supreme Court of Pakistan whereas no provision for any loss that
may result has been made in these condensed intedm financial statements.

3) Note 14.1 to the condensed interim financial statements, relating to other assets where
management has disclosed the recoverability of power plant of Kamoki Enetgy Limited
(KEL) via disposal and value in use. The ultimate outcome of the matter depends upon
vatious events. The matter stated there in cannot presently be determined and no provisior
for any loss that may result has been made in these condensed intetim financial statements,
for the reasons discussed in the aforementioned note.

Qur conclusion is not qualified in respect of the above matters.

Other Mattets

The figures of the condensed intedm profit and loss account and condensed interim
statements of eomprchensive income for the three months period ended June 30, 2019 and
June 30, 2018 have not been reviewed, as we ate required to review only the cumulative
figures for the six months period ended June 30, 2019.

The engagement partner on the review resulting in this independent auditor’s teview report
is Muhammad Shaukat Naseeb.
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Chartered Accountants
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PAICLIBYA HOLDING COMPANY (PRIVATE) LIMITED
CONDENSED INYLERIM STATEMENT OF FINANCIAL POSITION
AS AT JUNT 30, 2019

(Un-gudited) (Aundsted}
June 30, December 31,
Note 2019 2018
------ (Rupees in '000) ---—--
ASSETS
Cash and balances with treasury banks 3 29,073 22,985
Balances with other banks 7 42,084 54,665
Lendings to financial institutions 8 1,750,000 1,950,000
[nvestments 9 9,412,192 11,832,050
Advances 10 4,174,053 4,350,310
ixed nssets [1 65,528 58,530
Intangible assets {2 3,269 3,831
Deferred tax asset - net 13 94,311 123,633
Other assets 14 2,077,868 2,032,035
17,648,378 20,428,038
LIABILITIES
Bills payable 16 - -
Bomrowings 17 12,694,426 15,352,993
Deposits and otber accounts 18 662,004 643,575
Liabilities against assefs subject to finance lease 19 - -
Bub-ordinated loans 20 R -
Deferred tax liabilities 21 - -
Other liabilities 22 267,890 262 980
13,624,320 16,259,548
NET ASSETS 4,024,058 4,168 48%_
REPRESENTED RY
Share capital 6,141,780 6,141,780
Reserves 311,650 311,650
Unappropriated / unremitted profit / (loss) (2,473,652) (2,069,770)
3,979,778 4,383,660
Advancc against shares subscription 200,000 -
{Deficit) / surplus on revaluation of assets - net of tax 23 {155,720} (215,171)
4,024,053 4. 168 489
CONTINGENCIES AND COMMITMENTS 24

P
The annexed notes [ to 44 form an intepral part of these condensed interiin unconsolidated financial statements. d, 1)
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PAR-LIBYA HOLDING COMPANY (PRIVATE) LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)

FOR THE SIX MONTHS ENDED JUNE 30, 2019

Quarter ended Six months ended
June 30, June 30, June 30, June 30,
Note 2019 2018 2019 2018
------- (Rupees in '000} --—--- ------- (Rupees in '000) -------
Mark-up / return / inlerest eamed 26 355,175 449,452 726,985 754,526
Mark-up / relum / inferest expensed 27 385,282 318,947 769,252 567,926
Net marle-up / interest income (expense) (30,107) 130,505 (42,267) 186,600
NON MARK-UP / INTEREST INCOME
Fee and commission income 28 2,023 1,416 2,550 3,439
Dividend income 19,071 16,946 28,268 25,401
Foreign exchange income 18 5 19 §
Income / {loss) from derivalives - - . -
Gain / (loss) on securitics - net 29 (80,065) 15,525 (73,829) 17,907
Unrealised loss on revaluation of investments
classified as 'held-for-trading’ (285) 1,580 (456} 73
Other income 30 3,114 1,308 5,125 1,530
Total non mark-up / interest income (56,124} 32,780 (38,321) 48,358
Total Income (86,230) 163,284 (80,589} 234,958
NON MARK-UP/INTEREST EXPENSTS
Operating expenses 31 110,660 126,808 211,013 219,644
Worlcers welfare fund - - - -
Other charges 32 2,641 20,622 5,181 31,348
Total non mark-up / interest expenses 113,300 §47,430 216,194 250,992
{Loss) / profit hefore provisions (199,530 15,854 {296,783) (16,034)
(Reversal) / provisions and write offs - net 33 66,700 2,941 91,528 (5.086)
Extraordinary / unusual items - - - -
(LOSS) / PROFIT BEFORE TAXATION (266,230) 12,913 (386,310) (10,548)
Taxation 4 2,358 6,891 15,571 29,589
(LLOSS) / PROTIT AFTER TAXATION (268,588) 6,022 {403,882) 40,537)
------- (Rupees) -—---- -====== (Rupces in '000) —--—
Basic (loss) / enrnings per share 35 (437310 9.81 {657.60) (66.00)
Dilited (Inss) / earnings per share 6 {437.31) 9.81 {657.60) (66.00

L
The annexed notes [ to 44 form an integral part of these condensed interim unconsolidated financial statements, ™7 e
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PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE S[X MONTHS ENDED JUNE 30, 201%

Quarter ended Perind ended
June 30, June 30, June 30, June 30,
2019 2018 2019 2018

— {Ropees in ‘“000}——— ————(Rupees ln *000}——
(Luss) / profit after taxatian (268,588) 6,022 (403,882) (40,537)
Other comprehensive income - net
Itema that may be reclassified to proGr and loss account in subsequent perlods:
Effect of mansintion of net investmont in foreign branches - - - -
Movement in (deficif) on revaluation of investments - net of 1ax* 17,082 ([01,782) 59,451 (18,726)
Others = - - -

17,082 (101,782) 50,451 (18,726)

Ttems that will not be reclassified to profit evd loss account In subsequent periods:
Remeasurement pain / {loss) on deflned heonefit ohligations - net of tax - - - -
Movement in surplus on revaluation of operating, fixed assets - net of tax - - - -
Mavement in surplus on revaluation of non-banking assels ~ net of tax - - - -
Total comprehiensive (loss) / income (251 506} (95760} {344,431 (59 263

*Swurplus / {deficit) arising on revaluation of 'Availeble-for-gele securities' - uel of tax has been shown in e Statement of
Comprehensive Income in order to coniply with the revised “Prudential Regulations for Corporate / Commercial Banking"

issued by the State Bank of Pakistan vide BPRE Cireular No. 06 of 2014 on 26 June 2014,

3=
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Openlng balance sts at 1 January 2018

(Loss) afler laxation (June 201B)

Other comprehensive income - net of ax
Remtitances made tof received from head office
‘Transler to statutory reserve

Transfer frora surplus on revalualion of
assels lo unappropriated profit - nel of tnx

Remeasuremeal gain / (loss) on defined
benefit ohligations - net of lax

Transnctiong with ovvners, recorded
direcily In equily

Dividend

Issue of share capital

Exchange adjustmenis on revaluation of capiral

Opening balance as at 01 3uly 2018

(Losa) for the period

Qiher comprehensive income - nel of tax
Remiltances made tof received from head office
Transfer 1o statutory rescrve

Tranafer from snrplus on revaluation of
assels to unappropriated profit - net of lax

Remeasuremant gain / (losa) on defined
benefit obligalions - net of 1ax

Transnellons with owners, recorded
direcily io equity
Dividend
Issue of share capital
Exchange adjustments on revaluation of capital
Opening balnnee as nt 01 Japunry 2019

(Loss) afler {axation (June 2619)

Qther comprehensive income - net of (ax
Remittances mads laf received from head ailice
Tranafer 10 sialutory reserve

Transfer from surplus on revaluatlon of
asseis to unappropriated profit - nec of lax

Remeasvrement gaio / (loss) on delined
benefi1 obligations - net ol tax

Transnetions with owners, recorded
directly in equity
Dividend
Issue of share capijal
Exchange adjustmenls on revalualion ol sapital

Closing halance for the year 30 June 2019

The annexed noles 1 to 44 form on integrel pan of these cond

PAK-LTBYA HOLDING COMPANY (PREVATE) LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE SIX MONTOS ENDED JUNE 30, 2019

Surplus/(Daficit)

Share eapital! :
r on revalualion of

Unnppropriated/

Statutory Tolnl
Head office capital reserve Bized / Non Danking ~ Unvemitted profit/
Investments !
necaunt Assels (1oss)
(Rupees In"000)
5,141,780 311,650 (157,735) - (1,740,780) 4,554,915
R R - - {10,537 (40,517)
- - (18,726) - - (18,726)
6,141,740 311,650 {176,461) - (1,781,317) 4,495,652
B - - - (282,422) (282,422)
- - {38,710) - - (38,710)
- - - - [GX1ED)) (6,031)
6,141,780 311,650 (215,171) - (2,06%,770) 4,168,489
_ R - . (403,882) (403,882)
- - 59,451 - - 59,451
6,141,780 31,650 (155!710! - !1!473!652! 3!824 058
-
d interim lidnted financial ts. Q -0

A7 >

C.h:;l:ﬁ ;ncinl dfﬁcer

R Lk

Mannglng Director & CEOQ

g

Director



PAK-LIBYA HOLDING COMPANY (PRIVATE} LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE SIX MONTHS ENDED JUNE 30, 2019
June 30, June 30,
Noie 2019 2018
------ (Rupees in '000) ~-an--

CASH TLOW FROM OPERATING ACTIVITIES

{Loss) / profit before taxation (388,310) (10,948)
Less: Dividend income (28,268) (25,401)
(416,578) (36,349)
Adjustments:

Depreciation 10,337 13,322
Amaortization 563 756
(Reversal) / provisivn and wiilc-offs 10.3 3,365 (6,188)
Unrealised loss on revaluation of investments classified as "held-for trading' 456 (73)

Reversal of provisiun against lendings to financial institutions - -

(Reversal) of provision / provision against other assets 19,504 -
Provision / (reversal) of provision for dirninution in the value of investments - net 92.1 68,628 2,103
Gain on sale of operating fixed assels {449) 1,134
102,434 11,054
(313,144) (25,295)

(Imerease) / decrease In operating assets

Lendings lo financial institutions 250,000 (50,000)
Held-for-trading securities 13,462 4,460,576
Advances 172,862 416,910
Olhers assels (excluding advanee taxation) (1,004)] (313,570)
435,321 4,513,916
Increase / {decrease) in operating liabilities
Bills payable - -
Borrowings from financial institutions {2,658,567) 725,979
Deposits 18,429 347,326
Other liabilities 4,910 1,361
(2,635,228) 1,074,666
(2,514,052) 5,563,287
Income tax paid {81,952) {29,043)
Net cash (used in) / generated from operating activities (2,596,004) 5,534,244
CASH FLOW FROM INVESTING ACTTVITIES
Investments in 'avoilable-for-sale' securities - net 2,297,165 (6,866,281}
Investments in 'held-to-maturity' securities - net 130,965 (17,060)
Dividend received 28,268 21,388
Investments in operating fixed assets - net (19,057) (4,367T)
Proceeds on sale of operating fixed assets 2,170 -
Net ensh flow geuerated from / (used in) investing activities 2,439,511 (6,806,320}
CASH FLOW FROM FINANCING ACTIVITIES
Receipts/payments of subosdinated debt - “
Receipts/payments of lease obligations g =
Advance against sbare subseription 200,000 -
Dividend paid = g
Remittances made tofreeeived from eompany L - -
Net cash flow generated from / (used in) financing aetivitics 200,000 -
Net deerease in eash and cash equivalents 43,507 {1,332,076)
Cash and cash equivalents al beginning of the period 1,777,650 3,661,822
Cash and cash equivalents at end of the period 1,821,157 2,.328.746

The annexed notes 1 to 44 form an integral part of these eondensed interim unconsolidated financial statements. QGM
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PAK-LIBYA ROLDING COMPANY (PRIVATE) LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE 81X MONTHS ENDED JUNE 36, 2019

STATUS AND NATURE OF BUSINESS

1.1

1.2

Pak-Libya Holding Company (Private) Limited (the Company) was incorporated in Pakistan as a private limited company on 14 October 1978,
It is a joint venture between the Government of Pakistan and Governiment of Libya (State of Libya). The tenure of the Company was thirty
years from the date of ils establishment, The two eontraeting parties (i.c. both the governments through their representatives) extended tbe
tenure for further thirty years upto 14 Qctober 2038. The objectives of the Company Interalia include the prownotion of economie growth of
Pakistan through industrial development, to undertake other feasible business and to establish and aequire eomnpanies to eonduct various
businesses as may he decided from time to time. The Company is designated as a Development Financial Institution (DFI) under the BPD
Circnlar No. 35 dated 28 Qctober 2003 issued by the Stale Bank of Pakistan (SBF).

The registered office of the Company is loeated at 5th Floor, Bloek C, Finance and Trade Centre, Shahrali-e-Faisal, Karaehi, Pakistan, The
Company has one sales and service center Jocated at Lahore. Effective 05 August 2012, activities of Tslamabad offiee frave been suspended for
the time being after review of the business strategy.

The State Bank of Pakistan (SBP) tirough its BSD Cireular No. 19 dated 05 Septeruber 2008 has preseribed that the minimum paid-np eapital
(free of losses) for Developmenlt Finaneial Institutions (DFIs) is required to be maintained at Rs. 6 billion. The paid-up capital of the Company
{free of losses) as of 30 June 2019 amounted to Rs. 3.668 biltion (31 December 2018: Rs. 4.072 hillion).

The Board of Direetors (BOD) of the Company in its meeting held on 09 Deeember 20[2 and 10 December 2012, recommended the
shareholders for increase in paid-up capital by Rs. 4 billion in the year 2013, The increase in capital is aimed to eomply with minimum capital
requirement (MCR)) for risk absorption and fulure growth and business prospects of the Company. Further, the Chainnan of the Company
(Libyan Mominee} in the Board meeting held on 26 April 2014 informed that BOD of Libyan Foreign Investment Company (LAFICO) has
given approvat for the capital injection of Rs. 2 billion with a eondition of simultaneons injection of additional eapital by Governmenlt of
Pakistan {GOP).

In this regard, SBP has been reviewing the progress sad performence of the Company and the Company lias been following up the matter of
additional capital injection with the Ministry of Finance (MoF). Both shareholders in the Annual General Meeting (AGM) held on 15 April
2016, considering the events occured during early 2016, revisited the required additional capilal and agreed to reduce the capital injection from
Rs. 4 billion to Rs. 2 billion (Rs.1 hillion by each shareholder).

During the year 2017, the Company had submitted a 3 year plan to SBP 1o demonstrate its ability (o meet the MCR through organic growih, as
advised by the SBF, Subsequently, MoF vide its letfer no. F.2(1) Inv-1V/2014 dated 16 January 2018 had stated that in the last quarter of
ewrrent Finaneial Year, after a review of fiscal space, injection of equity would be given due consideration. Consequently, SBP vide ils Ietter
No. BPRD/BA&CP/657/5114/2018 dated 07 March 2018 granfed relaxation in MCR till 30 Jime 201B. SBP vide its letter No.
BPRD/BA&CP/657/25618/2018 dated 20 November 2018 reiterated for a definitive timeline for equily injeetion in the eompany by GoP for
meeting the MCR shortfall. Consequently, Mol in its letter No. F.2{1)MNV.IV/2014 dated 15 January 2019 stated that Finance Division Tias
agreed to the proposal for injection of Rs.1 billion to meet MCR of the Company during financial years 2018-2019 and 2019-2020; resultantly,
SBP has granted relaxation in MCR till 30 Jnue 2019, In this regard, the authorized eapital of the Company bas heen increased to Rs. 10 billion
and Company is in the process of right issue to shareholders. Fnsther Rs.200 million has already been recelved from GoP as its portion of
tranche in June 2019. The Libyan sharcholder also agreed to eqnity injeetion. The Company based on these developments, requested SBP for
MCR. extension till June 2020,

Subsidiary Company

13

1.4

Kamoke Powergen (Private) Limited (the Company) (KPL) was incorporated in Pakistan as a private limited company on 07 February 2017,
The Company is wholly owned subsidiary of Pak Libya Holding Cownpany (Private) Limited. The Company has been established as u Special
Purpose Vehicle (SPV) and is in the proeess of applying for the power generation license from NEPRA to increase the salability of assets of
Kamoki Energy Limited (KEL). Approval from State Bank of Pakistan (SBF) was obtained for the formation of KPL whiel was granted vide
letter No, BPRD/RPI)/27366/16 dated 16 November 2016. The registered office of the Company is located 8t 51h Floor, Black C, Finanee and
Trade Cenire, Shahrah-e-Faisal, Karachi, Pakistan.

SUMMARY OF SIGNITICANT TRANSACTIONS AND EVENTS

During the period, the Company has received Rs, 200 million as a first tranche from MoF against agreed amount of Rs, 2 billion for MCR
requirement, whereas the Company has applied for the relaxation on meeting MCR. requirement up till June 30, 2020 which is pending with
SBP,



2.

BASIS OF PREPARATION

2.1

2.2

STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with sccounting standards as applicable in Pakistan, Approved
accounting standards eomprises of International Aecounling Standard IAS-34 " Interim Financial Reporling" issued by the International
Accounting Standard Board (IASB) as nolified under the Companies Ael, 2017, provisions of and direetives issued under the Banking
Companies Ordinance, 1962, the Companies Act, 2017 and directives issucd by the SBP and the Sccurities and Exchange Commission of
Pakistan (SECP). Whenever the requirements of the Banldng Companies Ordinance, 1962, Companics Act, 2017 or the directives issued by
the SBP and the SECP differ with the requirements of IFRS, requirements of the Banking Companies Ordinance, 1962, the Companies Act,
2017 and the said dircetives shall prevail.

They do not include all the information and disclosures required in the andited annual unconsolidated financial statements, and should be read
in conjunction with the audited anoual unconsolidated financial statements for (he financial year ended December 31, 2018.

The disclosures made in these condensed interim financial statements have been limited based on the format preseribed by SBP through BPRD
circular ro. 5 dated march 22, 2012 and the requirements of International Accounting Standard ISA-34 ' Interim Financail Reporting'.

SIGNIFICANT ACCOUNTING POLICIES

3.1

The significant accounting policies and methods of computation adopted in the preparation of these condensed interim unconsolidated
financial statemcnts are consislent with those applied in the preparation of the andited annual unconsolidated financial statements of the
Company for the year ended 31 December 2018,

Amenduents to approved aceounting standards that are effectlve in the current period

There are eertain adoptions, amendments and inferpretations with respect to the approved accouting standards that arc not yet effevtive and are
not expected te have any matcrial impaet on the Cowpany's condensed interim financial statements in the period of initial application.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for aecounting estimates adopted in the preparation of this condensed interim unconsolidated financial starements is the same as ihat
applied In the preparation of the unconsolidated financial statements for the year ended 31 December 2018,

FINANCIAL RISK MANAGEMENT

The financial risk managemnent objectives and policies adopied by the Company are consistent witle those disclosed in the uneonsolidated
finaneial statements for the year ended Dccember 31, 2018.
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CASH AND BALANCES WITH TREASURY BANKS

(Un-audited)
June 30,

2019

(Audited)
December 31,
2018

------- (Rupees in '000) -------

In hand
Local currency [ 6
Foreign currency - 159
3 165
With State Bank of Pakistan in
Local currency current account 6.1 28,401 || 22,178 |
28,401 22,178
With other central banks in
Foreign currency current accouut & =
Foreipn currency deposit account ) -
With National Bank of Pakistan in
Local eurrency current aecount 666 642
Local currency deposit account - -
666 642
Prize bonds - =
29,073 22,985
6.1 This includes a balance required to be maintained with the SBP by the Company in accordance with the SBP's regulations
for casb reserve requirements.
BALANCES WITH OTHER BANIS
In Pakistan
In current accounts 6,185 4,196
In deposit accounts 7.1 35,809 50,469
42,084 54,665
Outside Pakistan
In current accounts - -
In deposit aceounts L L
42,084 54,665
7.1 The return on these balances ranges from 8.30 to 10.25 (2018: 3.75 to 8.00) percent per annum.
LENDINGS TO FINANCIAL INSTITUTIONS
Call / clean money lending 8.1 1,783,064 1,983,064
1,783,064 1,983,064
Less: provision beld against lending to financial institutions 8.2 (33,064) (33,064)
Lending to financial institutions - net of provision 1,750,000 1,950,000
8.1 Particulars of leuding
In lccal currency 1,750,000 1,950,000
In fereign currencies : =
1,750,000 1,950,000
8.1.1 Call/ clean money lending ineludes term deposit receipts camying mark-up at rates ranging from 13,00 to 14.20 (2018:
8.00 to 12.00) percent per annum. These are due to mature between 15 July 2019 and 19 August 2019,
8.2 Category of classification Rupees in '000
{Un-audited) {Audited)
June 30, December 31,
2019 2018
Classified Provision Classified Provision
Domestic Lending held Lending held
Olher assels espectully mentioned - - R
Substandard - - - -
Doubtful - - - -
Loss 33,064 33,064 33,064 33,064
Tatal 33,064 33,064 33,064 33,064
Oversens
The company does not have any overseas lending during period ended June 2019 (2018 : Nil),
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9,15

9.2

9.3.1

This represeots 50% shareholding in the ordinary shares (Rs.10 each} of KEL, which has been fully provided. The book valus represents cost of
investment amoonting 1o Rs. 500 million less share nf loss en interest in joint venture amounting 1o Rs. 95.133 million upto 30 June 2012, This investment
was designated as strategie investment under {he Prudential Regulations for Corporele / Commercial Banking,

These include preferenee shares amounting to Rs,300 million which are cumulative, convertible, redeemable and non-parlicipatory carrying dividend at the
rate of 17% per annum having face value of Rs. 10 each. These were redeemable within four years of the allotment date. If preference shares are not fully
redeemed by the issuer in this time period, the remaining part along with the unpaid dividend thereon would be convertible et the option of prefercnce
shareholder at par value of Rs. 10 info ordivary shares ranking pan passu in a)l respects with the erdinnry shares cxccpt for participation in dividend / bonus
distribution for (he period for which preference share dividend has been paid.

The Company established a wholly owned subsidiary named Kamoke Powergen (Private) Limited with a paid-up capilal of Rs. 5 million representing
300,000 shares of Rs. 10 each. The Company appointed an SVP grade exccutive (Mr. Kashif Shabbir) as Chief Executive Olficer (CEO) of KPL. KPL has
been estahlished as a Special Purpose Vehicle (SPV) to obtain pewer generalion license from NEPRA to inerense the saleability of assets of KEL. SBP's
approval was obtained for the formation of KPL whieh was granted vide letter Mo. BPRD/RPL¥27366/16 daled 16 November 2016,

It includes an investment in listed term finance cedificates (TFC) amounting to Rs. 198,58 million comprising 79,955 units, During last quarter of the
2018, npon maturity, the issuer informed investors the atatus of minimum eapital requiremenls and ils pending merger with and inlo another Bank, As a
result, issuer eould not maoke the final payment of 113 markup and entire prineipal amount, Consequently, an extraordinary meeting of the TFC holders was
held on 19 Movember 2018 wherein the majority of the TFC holders agreed (o extend the maturity date of the TFC Issue for a period of one year (27
October 2019} on the existing terms and conditions as the counter party invoked the lock-in elause governed by olause 4.1.1 of the Declaration of Trust' to
hold the payment (ill the minimum capilal requircment is met. The elause is mandatorily invoked for the time being until proposed merger. This extension
was subject lo eomplianee with all applieable laws, rules, regulotions and requisite approval; however, SBF has yet 1o grant final approval,

Management have not provided any impainnent on the said TFCs on subjeclive basis due to above facts, in these condensed interim unconsolidated
financial statements.

However, refer to the notice of PSX dated June 03, 2819, the propose merger has not been advisable in the pyesent circumstances.

It includes investment in unlisted TFCs of PIA amounting 1o R$,33,174 mitlion (2018 : Rs.77.407 million) againsl which no provision has bicen made. on
the basis of exposure being guaranteed hy the Government as stated in Annexure V "Guidelines in the matter of classification and provisioning of assets"
of Prudentinl Regulations R-8 of Corporate / Commeroial Banking.

[{On-=uaieq) | (Andted)
Juue 30, Decemher 31,
2019 2018
-- (Rupees in '000) -—
Cost
Invesfments given as collalcral
Market Lreasury bills - -
Pakistan investineut bonds 5,740,000 7,150,000
Tjnrah sukuk - -
Others - -
5,740,000 7,§50,000
Provision for diminution in value of investments
Opening balance 1,493,354 1,321,926
Add: adjustments during the period / year - -
Charge / reversals
Charpe for the period / year 68,628 170,289
Reversals for the period / year - -
Reversal on disposals - -
68,628 170,289
Transfers - net (1,138) 1,138
Amounts written off . -
Closing Balance 1,560,844 1,493,354
Particulars of provision against debt securities
{(Un-andited) {Audited)
June 30, December 31,
Category of classilication 2019 2018
NPL Trovisiou NPL Provision
-------------------- {Ropees in '008) -----—weeammeee—
Domestic
Other agsets especially mentioned - - - -
Substandard - - - -
Doubtful - - - -
Loss 332,549 332,549 332,549 332,549
332,549 332,549 332,549 332,549
Overseas

The company does not have any overseas investment during the period ended June 2019 (2018 : Nil)
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10.3

10,3.1

10.3.2

10.3.3

Advances include Rs.1,591.17 million (2018:

Category of classilication

Domestic

Other Assets Especially Mentianed
Substandard

Doubtful

Loss

Total

Overseas

Rs.1,591.67 mallior)) wluch have been placed under non-pecfornting status as detailed below:-

The company does not have any overseas advanees during the period ended June 2016 {2018 ; Nil).

Particulars of provision against advances

Opening balance

Charpe for the year

Less: Reversal during the period / year
Net {reversal} / charge for the period / year
Less: Amounis written off

Closing balance

Particulars of provision against advances

In local currchcy

In foreign eurrency

(Un-audited) (Audited)
June 38, December 31,
2019 2018
Non Non
Perlorming Provision Performing Provision
Loans Joans
-~ (Rupees in '000) ----
202 - 168 -
- - 11,263 2,816
12,341 6,171 3,347 1,674
1,578,624 1,520,093 1,576,893 1,518,362
1,591,168 1,526,264 1,591,642 1,522,851
(Un-aundited) (Andited)
June 30, December 31,
2019 2018
Specific General Total Specific General Total
== (Rupees in '000) . .
1,522,851 134 1,522,985 1,543,715 237 1,543,952
3,712 - 3,712 2,936 13 2,949
(300) (17) (317 (23,800} (117 (23,917
3413 an 3,395 (20,864) {104) (20,968)
1,526,264 116 1,526,380 1,522,851 134 1,522,984
1,526,264 116 1,526,380 1,522,851 134 1,522,984
1,526,264 116 1,526,380 1,522 851 134 1,522,984

The provision against nan-performing advances wicludes an impact of Forced Sale Value (FSV) benofil amounting to Rs.Nil (31 Deeember 2018:
Nil} in respect of consumer financing, and 15.58.532 million {2018; Rs.58.532 million) being seeurity deposit in respect of lease financing. The
FSV benefit recognised under the Prudential Regulations is not available for the distribution of cash or stoek dividend to the shareholders. Further,
SBP through ils letter no. OSED/SEU-05/041(01)-12/2218/2012 dated 26 Pecember 2012 had stipulated that no dividend, cash or kind, shall be
paid out of the benefits realised through the relaxations allowed therein.

General provision against consumer finance loans represents provision made equat to 1.5% of the fully secured performing portfolio and 5% of
the unsecured performing portfolio as required by the Prudeatial Regulations issued by the SBP for Consuner Financing.



11

11.2

12

12.1

122

T1XED ASSETS

Capital work-in-progress
Property and equipment

Capital work-in-progress
The Company does not have any capital work-in-progress as at period end.

Additions to fixed nssets

The following additions have been made to operating fixed assets during the period:

Capital work-in-progress

Property and equipment

Freehold land

Leasehold land

Buidling on frechold land

Buidling on leasehold land

Furniture and fixture

Eleetrical offies and computer equipment
Vehieles

Others

Total

Disposal of fixed assets

The net beok value of operating fixed assets disposed off during the period is as follows:

Freehold land

Leasehold land

Buidling on freehold land

Buidling on leasehold land

Furniture and fixture

Electrical office and computer equipment
Vehicles

Others

Total

INTANGIBLE ASSETS

Computer Software
Gthers

Additions to intangiblc nssets
The following additions have been made to intangible assets during Lhe period:

Developed intemally
Directly purehaged
Through business combinations

Total
Disposals of intnngible assets

The net book value of intangible assets disposed off during the period is as ollows:

Developed internally
Drireetly purchascd
Through business combinations

Total

(Un-nudited) (Audited)
June 30, December 11,
2019 2018

---- (Rupees in '000) ----

65,528 58,530

65,528 58,530

(Un-audited) || (Un-audited)
June 30, June 30,
2019 2019

---- (Rupees in '000) ----

18,841 -
33 1,475
183 465
19,057 1,940
28 -
1,693 1,134
1,721 1,134
(Un-audited) (Audited)
June 30, Deeember 31,
2019 2018

--— (Rupees in '000) ----

3,269 3,834
3,269 3,831
(Un~nudited) (Unaudited)
June 30, June 30,
2019 2018

---- (Rupees in '000) ----

- 2427

- 2,427




13

13.1

14

14.1

14.1.1

DEFERRLD TAX ASSTTS

Deductible temporary differences on

- Tax losses carried forward

- Post retirement einployee benefils

- Defieit on revaluation of invesiments

- Accelerated tax depreciation

- Provision against advances, off halance sheet etc.
- Others

Taxable temporary differences on

- Surplos on revaluation of fived assets
- Surplus on revaluation of investments
- Accelerated tax depreciation

- Net investment in {inanee lease

(Un-audited)
June 30,
2019

(Audited)
December 31,
2018

-— (Rnpees in "(00) -—

4,409 5,354
71,568 77,568
81,977 82,022
68,415 99,954

(145) 170

(55,936) (59,414
12,334 40,710
94,311 123,633

As at 30 June 2019, the Company has available provision for advances, invesiments and other assets amounting to Rs.1,807.50 million (31
December 2018: Rs.1,804.75 million) tax rate for deferred tax is 20% (2018: 31%) and unused tax losses upto 30 June 2019 amounting fo Rs.
471.781 million (31 Deeember 2018; Rs.2,178.82 million). However, the management has prudently recognised the deferved tax asset only to the
extent given above bascd on fhe absorption / admissibility of the same as forecasted in the projections approved by Ihe Board of Directors.

Moreover, no deferred tax asset has been reeognised on unused tax losses.

OTHER ASSETS

Income / mark-up aecrued in local eurrency-nct of provision
Advanees, deposil, advance rent and olher prepayments
Advance taxalion {paymenls less provisions)

Non-banking assets acquired in satisfoction of claims 14.1
Other receivables
Less: provision held against other asscls 14.2

Other asseta - (net of provison)
Surplus on revalution of non-banking assets acquired in satisfaction of claims
Other asscts - total

Market value of non-banking assets aequired in satisfaction of elaims has been discussed in note 14.1.1 & note 37.2

Non-banling assets acquired in safisfaction of claims

Opening balance
Additions
Revaluation
Disposals
Depreciation
Impairment
Closing balance

514,270 543,074
58,621 27,049
355,544 291,209
1,179,360 1,179,360
8,259 10,024
2,116,054 2,050,717
(38,186) {18,682)
2,077,868 2,032,035
2,077,868 2,033,035
1,179,360 1,179,360
1,179360 1,179,360

This imcludes non-banking assets acquired under satisfaetion of claim in relation to KEL’s exposure. These assets comprise of fand measuring
14.125 acre, building structure and power plant. The project is situated at Kamoki, District Gujranwala, Punjab, Pakistan.

Considering the strategic importanee of KEL, consequent to fransfer of the said assets in Company’s name the management presented a
Management Pian, higblighting all aspects, regarding the Power Project Assets to the Board of Directors. In continnation to the efforts made for
the disposal, management appointed M/s. Igbal A. Nanjee for a new valuation as at December 2016, As per the new valuation the market value of

these assets were Rs.1.799 billion whilst forced sale value is Rs,1,2886 billion.



{Un-nudited) {Audited)
June 30, Decemnber 31,
2019 2018

--— (Rupees lo '000) --—

14.2  Provision held against other assets

Advances, deposits, advance rent & other prepayments 38,186 18,682
Non banking assels acquired in satisfaction of efaims - :
Others - =
38,186 18,682
14.2.1 Movement in provision held against other assels
{pening balance 18,682 29,628
Charge for the year 19,504 -
Reversals - {10,946)
Amount written off / (recovered) - -
Closing balance 38,186 18,682
15 Contingent agsels
The Company does not have any contingent assets as at period end June 2019 (2018 : Nil).
16 Blll payable
The Company does not have any bills payable as at period end June 2019 (2018 : Nil).
17 BORROWINGS
Secured
Bomrowings from State Bank of Pakistan under:

Long-term finaneing facility (LTEF) 171 361,223 384,082
Repurchase agreement borrowings - repo 17.2 5,735,758 7.107411
Borowings from financial institutions 173 5,483,445 3,561,500
Total secured 11,580,426 11,052,993
Unsecured
Clean borrowings 1,114,000 4,300,000

12,694,426 15,352,993

17.1  The Company has entered into agreements for financing with State Bank of Pakistan (SBT) for long term finaneing facility (LTFF) to eustomers.
According to terms of respective agreements, the SBI” has the right to reeeive oulstanding amount from the Company at the date of maturity of
finances by directly debiting current account maintained by the Company with {he SBP. Sueh financing shall carry interest at the rate of 2.0 to
2.5 (2018: 2.0 to 2.5) percent per annum.

17.2 The Company has arranged borrowings from various financial institutions against sale and repurchase ol Government Sccurities. The
outstanding facilitics as at statement of financia! position date are due for maturity on various dates latest by 05 July 201% (31 Deeember 2018:
Feb 2019). The mte of mark-up on these facilities range from 12.45 to 12.55 (31 December 2018: 10.05 to 10.35) pereent per annum.

17.3 This includes borrowings from financial institutions as under:

(a

-

Rs.2,787.50 million (2018: Rs.3,362.5 million) representing long term borrowings from eertain finaneial institutions which are seeured by way
of first hypothecation charge over asscts of the Comnpany with 30 percent margin on lhe faeility amount. They earry a mark-up rate of six
months' KIBOR plns 0.25 percent to 1.00 percent per annum payable on semi-annual basis (2018: six inonths KIBOR plus 0.25 percent te 1.00
percent per anmun payable on semi-annual basis). As at 30 June 2019, the applicable interest rates were 11.00 to 13,46 (2018: 7.29 and 11.14)
percent per annum. These borrowings are due for maturity latest by December 2019 (2018; Tuly 2023).

{b} This represents shoit lerm borrowings (running finance) from certain finaneial institutions for peried ranging from evemight to 12 mnnthks for
running finance and 1 month to 12 months. They carry mark-up rate of three montbs KIBOR plus 0.75 percent per annum, Of the tolal short term
borrowings, faeility amounting to Rs, 199 million is seeured by way of hypothecalion on all present and future assets of the company with 30%
margin.

{c) Rs.2,496.945 (2018: Rs. Nil) representing finaneing through unsecurcd Bai Muajjal from Bank Jsiami due for repayment latest by 26 July 2015,



17.2

18

19

20

21

(Un-audited)

(Audited)

June 30, December 31,
2019 2018
Particulars of borrowings with respect te currencies —- (Rupees in '000) --—
In local currency 12,694,426 15,352,993
In foreign currency = =
12,694,426 15,352,993
DEPOSITS AND OTHER ACCOUNTS
(Un-audited) (Audited)
June 30, Drecember 31,
2019 2018
In local In foreign Total In lacal In foreign Total
currency currency eurrency currency
Rupees in 000 -cammmem e oo
Customers
Cerlificate of Investment 662,004 - 662,004 643,575 - 643,575
Term deposits - - - - - -
Others - - - - - -
662,004 - 662,004 643,575 - 643,575
Financial Institetions
Cerlificate of Investraent - - - - - -
Term deposits - - - - - -
Others - - - - - -
662,004 - 662,004 643,575 - 643,575

The profit rates on these Certificates of Investment {COTs) range from 11.10 to 13.00 (December 31, 2018: 7.45 to 10.50) percent per annum.
These COls are due for maturity on varicus dates latest by 27 September 2019 (31 Deccinber 2018: 28 March 2018).

LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

The Company does not have any lisbilities subject to leasc finanee during the period ended June 2019 (2018; Nil)

SUBORDINATED DEBT
The Company does nat have any subordinated debt during the period ended June 2019 (2018: Nil)

DEFERED TAX LIABILITIES

The deferred tax liabilitics have been considered in note |3, since a net deferred tax asset amount bas been disclosed.
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221

222

23

OTHER LIABILITIES

Mark-up/ Return/ Interest payable in [ocal curreney
Accrued expenses

Advanee payments

Current taxalion (provisions less payments)
Unclaimed dividends

Dividends payable

Mark to market loss on forward foreign exchange eontraets

Employees' compensated absences 22.1
Staff retirement gratuity - liability / (asset) 22.1

Charity fund balance

Provision against off-balance sheet obligations
Security deposits against lease

Other

This is based on actuarial valuation carried ot as of 31 Deeeinber 2018 for regular emnployees.

Provislon against off-balance sheet obligations
The Company does not have any provision ngainst off-balance sheet obligations.

SURPLUS/(DETICIT) ON REVALUATION OF ASSETS
Surplus / (deficit) on revaluation of

- Available for sale securities

- Fixed Assets

- Non-banking assels acquired in satisfaetion of claims

Deterred tax on surplus / {deficit) on revaluation of:

- Available for sale sceurities

- Fixed Assets

- Non-banking assels acquired in satisfaetion of claims

(Un-audited) {Audited)
June 30, December 31,
2019 2018

144,002 128,017
30,490 33,747
15,203 17,594

- 4,525
77,682 78,182
514 514
267,890 262,580
(224,135) (314,954)
(224,135) (314,954)
68,415 99,783
68,415 95,783
(155,720) (215,170




24

24.1

2421

CONTINGENCIES AND COMMITMENTS
-Guarantees

~Commitments

-Other contingent liabilities

Guarantees:

Financial guarantees
Performanee guarantees
Olher gusrantess

Commitments:
Documentary eredits and short-term wrade-related transactions
- letters of eredit

Commitinents in respect of:

- forward foreign exchange contracts

- forward government securities transactions

- derivatives (specify separately in sub note for eaeh class of
derivative eg [RS, CCS ete)

- forward lending

- operating leascs

Commitments for aequisition of:
- operating fixed assets

- intangible assels

Other commitments

Note

24.1
24.2
243

2422

(Un-audited)
June 30,
2019

{Audited)
December 31,
2018

—-- (Rupees in '000) ----

871,427 866,826
880,916 414,083
213,227 166,558

1,965,570 1437467

30,307 25,706
841,120 841,120
871,427 866,826
162,841 138,117

- 9,040
1,612 -

716,462 266,926

880,516 414,083

Commitments in respeet of forward forcign exchange confract, government securities fransactions, derivatives, forward lending
The company does nof have any commitment in respect to foreign exehange contract, government securities transactions, derivates and

forward lending at period ond (2018: Nil).

24.2.2 Other commitments

Comitments to extend credit

Uuscttled investment transactions for Sale / Purchase of listed ordinary shares

Commitmenis against other services

707,590 220,491
7,448 44,823
1,425 1,612

716,462 266,926




24,3

24,3.1

24.3.2

24.3.3

24.34

24.3.5

24.3.6

Otlier contingent fiabilitics

In financial year 2014, the Company reeeived the appeal effeet orders with respect to the Appellate Tribunal Inland Revenue
(ATIR) orders dated 20 February 2013 in relation fo tax years 2004, 2005, 2006 and 2008 wherc {he outeome was in favour of the
Company in relation to issues of loans and advances writien-off, uppottionment of expenditore and loans to executives/officers and
the resulting refunds were adjusted against the tax liahility for the fax years 2009 and 2010. Based on the decision of ATIR, overall
resufting relief and brought forward losses, there was ‘nil”* additional tax liability remaining for tax years 2009 and 2010. In June
2015, the Additional Commissioner Intand Revenue issued orders under seetion 221/124 of the ITO for the tax years 2003 to 2010
to give thic appeal cffect of the ATIR order. Upon Comnpany’s reelification applieation, a rectified order was issued which resulted
in a refund of Rs.122.777 million in tax year 2010, The Tax department has filed the references before Honorable High Court of
Sindh against the order of ATIR,

For the lax year 201, Deputy Commissioner Inland Revenua {(NCTR) vide order dated 30 Aupust, 2013 passed under seetion
1221} read with seetion 177 of Ineome Tax Ordinance (ITQ) issued the amended assessment order and raised a demand of
Rs.84.392 million. The demand mainly perfains to additions made for apportionment of expenses to dividend ineomefeapital
gains/(losses), disallowance of interest payable on aecrual basis, provision for loans and advances and loss on terminalion of leased
assets ete. Tha Company filed a refund elaim of Rs.70.53 million for the tax year 2011 through a revised fax return, The Company
filed an appeal with Commissioner Inland Revenue Appeals on 14 QOctober 2013. The CIR (4) disposed the appeal vide his order
No. 22 dated 26 December 2016. In refation to the said appeal, CIR (A) confinned the treatment of DCIR on eertain issnes, whilst
few matters werc deeided in favour of the Company. Therefore, an appeal before ATIR fo eontest the various {reatments adopted in
the above mentioned order issued by CIR(A) has been filed in addition 1o a reetifieation application on 02 March 2017. The appeal
is expected (o be fixed for hearing in the year 2019,

For the tax year 2013, the Company received a tax demand of Rs,24.3 million on 11 November 2014 vide order under section 122
{5A) of the TTO. Against this order, reetification application was filed vide letter T-2798/2012 dated 12 December 2014 wherein it
has becn highlighted that the issue of apportionment of expenditure against dividend incomne and capital gain has been decided in
favour of the Company by ATIR, Also, the Tax department did not consider the payment of tax of Rs.13.47 millinn, In June 2015,
a reetification order under section 221 of the ITO was passed by the Additional Commissioner Inland Revenue to give effeet of
apportionment of linancial chaiges and tax credits. Consequently the tax department revised its tax demand and redueced it to
Rs.13.198 million, The Company filed an appeal with Commissioner Jnland Revenue Appeals (CIRA) ou 22 Deeember 2014, The
CIR (A) disposed the appeal vides his order No. 23 dated 26 December 2016, In relation to the said appeal, the CIR (A) confirmed
the treatment of the ACIR on eertain issues whilst few matters were decided in favour of tbe Company. Therefore, an appeal before
ATIR to conlest the varions treatments adopted in the above mentioned order issued by CIR{A) has been filed in addition fo a
rectification application on 02 March 2017. The appeal is expected to be fixed for hearing in the year 2019,

Faor the tax year 2014, the ACIR passed an order wherein he denianded tax of Rs.57.866 million disallowing the provision for non-
perfonuing toan and advanees, apportionment of finoneial and administrative expenses against dividend incone and capital gain,
penalty imposed by the State Bank of Pakistan, treated the expenditure incurred on privately placed TFCs as capital expenditurc
and charged WWF. The Company filed an appeal with Commissioner Inland Revenue Appeals (CIRA) on 22 November 2016.
The CIR (A) disposed the appeal vides his order No. 13 dated 16 January 2017, In relation o the said appeal, the CIR (A)
eonfinned the treatment of the ACIR on certain issues whilst few malters were decided in favour of the Company. Therefore, an
appeal before ATIR to contest the varieus {reatments adopled in the above mentioned order issued by CIR{A) has been filed on 02
Mareh 2017. The appeal is expected to be fixed for hearing in the year 2019.

For the tax year 2015, the ADCIR passed an order wherein he demanded tax of Rs.46.669 million disallowing the provision for nen.
performing advanees, Wrile off against KSE-TREC and loss on sale of non-banking assets, appertionedthe finaneial and
administralive expenses against dividend income end capifal gain, disatlowed penalty imposed by the State Bank of Pakistan and
treated the expenditure ineurred on privately placed TFCs as eapital expenditure, whilst {reatment on certain matlers were decided
in favour of the Company. Therefore, an appeal before CIR(A), to contest the various treatmenfs adopled in the above mentioned
order issued by ADCIRhas been filed on 16 April 2019,

No provision has been made in these condensed interim unconsolidated financial statemenis in respect of above mentioned matters
ag the management is hopeful of a favourable outeome on these matters considering the appellate history and lax advisor's opinion.

The Company, through its lawyer, has ehallenged in Sindh High Court (SHC) section 2(g)(V), 5(3), 5(4) and 6(1) of the Sindh
Workers Welfare Fund Act, 2014 to be unlawful and void ab initio. The Courl as an interim measure passed the order that no
coercive aetion shall be taken against the Company till next date of hearing ag suit No 610/2017, in which almost 20 Financial
Institutions have filed a Composite Suit challenging the same law, requires hearing, At period end, 1he outeone was still pending,
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29.1

30

DERIVATIVE INSTRUMENTS

The eompany did not enter into any interest rate swaps, forward rate agreements and foreign exchange options during the

period (2018 ; Nil)

Nate

MARIK-UP/RETURN/INTEREST EARNED
loans and advances

Investments

Lendings to finaneial instifutions

Belance with banks

Others

MARK-UP/RETURN/INTEREST EXPENSED

Deposits

Borrowings

Suberdinated debt

Cost of foreign currency swaps against foreign currenty deposils/ borrowings

FEE & COMMISSION INCOME
Branch banking customer fees
Consumer finance related fees

Card related fees (debit and credi cards)
Credil related fees

Investment benking fees

Colnmission on trade

Commission on guarentees

Commission on cash inanagement
Commission on remittances including home remittances
Commission on bancassurance

Others

GAIN/ (LOSS) ON SECURITIES - NET
Realised 29.1
Unreslised-held for trading

Reslised gain on:

Federal government securities
Shares

Non-governmeni debt seeurities
Agsociates

Subsidiaries

Others

OTHER INCOME

Rent on property

Gain on sale of operating fixed assefs

Gain on sele of non-banking assets - net

Bank charges on consumer and SME-RBD portfolio
OCthers

(Un-audited)
Jnue 30,
2019

(Un-audited)
June 30,
2018

-—- (Rupees in "060) --—

223,999 226,598
417,794 434,236
84,083 93,243
1,109 449
726,983 754,526
40,811 8,687
728,441 559,239
769,252 567,926
2,090 2,922
460 517
2,550 3,439
2,550 3439
(70,333) 17,907
{456) 73
(70,788) 17,980
(78,943) (357)
4,607 18,264
507 .
(73,829) 17,907
1,937 1,773
449 0
2,689 406
51 (649)
5,125 1,530




31

32

OPERATING EXPENSES
Total compensation expense

Property expense

Rent and faxes

Insurance

Ulilities cost

Security (including guards)

Repair and maintenance (including janitorial charges)
Depreeiation

Others

Information teehnolopy expenses
Software maintenance

Hardware maintenance
Depreciation

Amortisation

Network charges

BCP expense

Other operating expenses

Direetors' fees and allowances

Fees and allowances to Shariah Board

Legal and professional charges

Outsourced services costs

Travelling and conveyance

NIFT clearing charges

Depreciation

Training and development

Postage and ceouricr charges

Communication

Head effice / regional office expenses
{only for branehes of foreign banks operaling in Pakistan )}

Stationery and printing

Marketing, advertisement & publieity

Donations

Auditors' remuneration

Board meeting expenses

Meal and business networking exp

Canteen expenses

Bank charges

Miscellancous expenses

Others

OTHER CHARGES

Artrangement fee and documentation charges
Brokerage commission

Expenses for privately placed term finance certificates
Expenses pertaining to KEL

Penallies imposed by State Bank of Pakistan
Penalties imposed by other regulatory bodies

(Un-audited)
June 30,
2019

{Un-audited)
June 30,
2018

-—- (Rupees in '000) ----

155,456 167202
- 1,184
1,163 1,737
1,938 2,132
505 438
7,151 5,867
929 929
11,686 12,537
1,184 49]
762 382
1,154 1,402
563 756
460 480
365 366
4,487 1,877
2,082 1857
4,943 1,577
3,650 2,207
1,869 1911
8,254 10,992
493 542
101 104
2,130 2,188
1,245 1,734
1,331 1,481
561 464
11,527 9,994
450 342
293 147
93 166

32 123
39,384 36,023
211,013 219,644
68 188
1,580 3,598
3,533 27,562
5,181 31,348
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36
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371

(Un-naudited) {Un-audited}
June 30, June 30,
2019 2018

-—- (Rupees in '000) ~---.

PROVISIONS & WRITE QFFS - NET
Provisions against tending to financial institutions = 2
Loss on non-banking assets acquired in satisfaction of claims - =

Pravisions for diminution in value of investments 92 68,628 2,103
{Reversal) / provisions against loans and advances 10.3 3,395 4,758
(Reversal)} / provisions against investment -
(Reversal) / provision against other recevable 14.2.1 19,504 (10,5946)
Bnd debis written off directly - -
Reeovery of wrilten off / cherged off bad debits - (1,000)
91,528 (5,086)
TAXATION
Curent 17,617 15,966
Prior years = E
Deferced (2,046) 13,623
15,571 29,589

Due lo current year tax toss, the Company hes made provision for applieable minimum tax and income tax at fixed rates. Therefore, refationship
between tax expense and accounting profit for the year has not been presented,

(Un-audited) (Un-audited
June 30, June 30,
2019 2018

RASIC EARNINGS/ (LOSS) PER SHARE — (Rupees in "000) —
(Loss) / profit for the period {403,882) (40,537)
Weighted average number of ordinary shares 614,178 614,178
Basie eamings per share (Rupees) (657.6) (66.0)
DILUTED EARNINGS/ (LOSS) PER SHARE
(Loss) / profit for the period (403,882) (40,537
Weighted average number of ordinary shares (adjusted

for the effccts of all dilulive potential ordinary shares) 614,178 614,178
Diluted earnings per share (Rupees) (657.6) (66.0)

FATR VALUE MEASUREMENTS

The fair value of quoted securities othor than those classified as held to maturity, is based on quoted market price. The fair value of unquoted
equity securities, other than investments in associates and snbsidiaries, is determined on the basis of the break-up value of these investinents as per
their latest available audited financial statemcnts.

The fair value of unguoted debt securities, fixed term loans, other assets, other liabililies, fixed term deposits and borrowings eannot be. ealeulated
with sufficient reliability due to the absence of & current and aetive market for these assets and liabilities and reliable data regarding market rates
for similar instruments.

Fair value of financial assets

The Company measures fair values using the following fair value hierarehy that reflects the significanee of the inputs used in making the
measurements:

Llevel I; Fair value measurements using quoted prices {unadjusted) in aclive markels for identical assets or liabilities.

Level 2: Fair value measuremnents using inputs other than quoted prices ineluded within Level 1 that are observable for the assets or
linhility, either direetly (i.e. as prices) or indireetly (i.e. derived from priees).

Level 3: Fair value measurements using inpul for the asset or liability that are not based on observahle market dala (Le. unobservable
inputs).



The table below analyses finaneial instruments measured at the end of the reporting period by (he level in the fair value higrarchy into
which the Fair vajue measurcment is eategorised:

(Un-Audited)

June 30, 2019
Level 1 Level 2 Level 3 Tatal
On balance sheet financial instruments - ———ree——=—Rupees in '000---——— e
Finaneial assets - measured at fair value
Investments
Federal government seeurities - 6,392,386 - 6,392,386
Provincial government securities - - - -
Shares 748,275 - 5,500 783,775
Won-government debt securities - 691,228 - 691,228
Foreign securities - - - -
Others - - - -
Financial assets - disclosed but not measured at fair valne
Investments - . - - -
Others - - - -
Off-balanee sheet financial ingtrements - measured at fair value
Forward purehase of foreign exchange - - - -
Forward sale of foreign exchange - - - -
Forward agreements for lending - - - -
Forward agresments for borrowing - - - -
Derivatives purchases - - - -
Derivatives sales - - - -
748,275 7,083,614 5,500 7,837,389
{Audited)
December 31,2018
Level | Level 2 Level 3 Total
On balance sheet financial instruments 0 e Rupees in '000-wwmmn-mnmemmemamaee -
TFinancial assets - measurcd at fair value
Investments
Federal government securifies - 8,232,623 - 8232623
Provincial government seeurilies - - - -
Shares 802,733 - 5,500 808,233
Non-government debt seeurities - 709,479 - 709,479
Foreign securities - - . .
Others - - - -
Tinsncial nssels ~ diselosed but not measnred at fair value
Investments - . - -
Others - . - -
Off-balance sheet financial instruments - measured at fair value
Forward purchase of foreign exchange - - - -
Forward sale of foreign exchange - - -
Forward agreements for lending - - - -
Forward agreements for borrowing - - - -
Derivatives purchases - . - -

Derivatives sales - .
302,733 8,942,102 5,500 9,750,335




37.2  Eair value of non-linancial assefs

(Un-Audited)

June 30, 2019
Level 1 Level 2 Level 3 Tatal
On balance sheel non-fMinancial assets  ~ ce—ssemmeere—e—a e Rupecs in "Q0f-——-— - —-
Non-hanking assets acquired in salisfaction of claims. - 1,798,923 - 1,798,923
- 1,798,923 - 1,798,923
(Audited)
December 31, 2018
Level | Level 2 Level 3 Total
On balance sheet non-financigl assets e Rupees in '000-m-----—--memenneae
Non-banking asscts acquired in satisfuction of claims. - 1,758,923 - 1,798,923
- 1,798,523 - 1,798,923

Methodology And Valuation Approach

For the purposes of valuation, valuer carried out inspection and survey of the land, building, plant and machiocry. They verificd the
capacity of the Engines and Alternators from their nameplale rating. The plant is mostly second-hand and the cngines have run
50/60,000 hours.

Land

The valuer verified the land by examining the land purchase/ ownership documents or copies thereof, apart from physical verification.
The valuation of land is based upon prevailing market rates for similar usage without any resirictions for sale, transfers, ete. for large
areas and 1he prevailing market condition at the location. For this purpose the valuer also made inquiries from the local dealers of the
area and assessed the value at Rs.42.375 million.

Buildings And Civil Worls

All civil works were physically inspected to ascertain the type of construction, finishes and present condition. The struetures covered
arc the owned and developed asscts on owned land and long leased land holdings. The verification wag also made from the architectural
drawings and eompletion drawings as available. The buildings were checked te ascertain the maintenanee standard and construction at
site in accordanee with the drawings. A suilable depreciation factor depending upon the present condition and Life of the buildings was
applied to arrive at the present assessed value and the assessed value is Rs.179.242 million.

Plant And Machioery Iucluding Spares
The machincry at the site (includiog spares) were physically verified as far ax possible, according to their description, specification and
location. Purchase invoices werc usced in order to determioe the historical cost.

For the purpese of valuation of plant, machincry and equipment, valuer enquired values of second-hand machinery and checked their
own archives, apart from the local market, keeping in view the meke, model, capacity & present condition of the plant.

For the imported items eomputation was based upon exchange rate 1 US$= Rs. 104,78 and Euro= Rs. 111.81, as on 02.12.2016, the
date of valuation whieh resulted in value of Rs.1,577.306 million,

As the maehinery items are also lying at the port and segments are distributed into various containers at the Plant site, this will present
some preblems in assemhling and in ahsence of comprehensive assembly drawings and fechnical specification / msting probiems, the
realisable value will suffer.

At year end 2018, the Company performed an impairment review to ascertain that the carrying amount of the power plant does not
exceed its recoverable amount; (he review was based on a financial model with various assumptions, as the power plant has not started
its operations yet.

Further, the Company applied to WEPRA for power gencration license as disclosed in note 1.3 the final outcome is still pending,
However, the management of the company is hopeful in obtaining the license and is confident to dispose off power plant even without
having a generafion lieense.

Management of the company is in the continuous process of identifying and negotiating with prospective buyers inside and outside the
couniry as the plant deal can be in the meney due to rise in prices of new plants and rise of exchange rates,



38  SEGMENT INFORMATION

38.1 Segment Details with respect to Business Activities

The segment analysis with respect to business activily is as follow:

June 30, 2019 (Un-audited)
Corporate
and Capital SML & Uun-alloeafed
Treasury Retail Total
Investment Marlets . / others
\ Banling
Banlking
Profit and Yoss
Net mark-up/return/profit 1,345 (40,767) - 16,364 {19,210) (42,267)
Inter segment revenue - net - - - - . -
Non mark-up / return / interest income 2,725 (79,385) 32,875 3,027 2,436 (38,321)
Total Income 4,070 (120,151) 32,875 19,391 (16,774) (80,589)
Segment direct expenses 11,424 8,152 7,658 7,556 58,220 93,010
Inter segment expense allocation 1,111 1,748 760 2,684 116,881 123,184
Total expenses 12,535 9,900 8,418 10,240 175,101 216,194
(Reversal} / {recovery) / provision 30,444 9,752 50,686 645 - 91,528
Profit / {loss) before tax (38,909 (139,803) (26,229) 8,506 (191,875) {388,310)
June 30, 2019 (Un-audited)
Corporate
aond Treasnry Capital Sll::if Un-allecated Total

Investment Marlkets Bauking / others
Balance Sheet Banking
Cash and bank balances - 71,157 - - - 71,157
Investments 3,424,533 6,602,234 946,270 - - 10,973,037
Net inter segment lending - - - - - -
Lendings (o finaneial institutions - 1,783,064 - - - 1,783,064
Advances - performing 3,256,623 - - 697,465 155,177 4,109,265

- non-performing 1,555,402 - - 35,766 - 1,591,168

Others 1,328,328 346,886 2,200 15,716 585,530 2,279,160
Less: Provision (Lean and advances) (1,491,371) - - (35,009) - (1,526,380)
Less: Provision {Tnvestments) (1,332,601) 9,371) (218,872) - - (1,560,844)
Less: Provision (Lending) - (33,064} - - - (33,064)
Less: Provision (Others) {22,320 (9,757) - - (6,109} (38,186}
Total Assets 6719094 8,751,148 729,598 713,938 734,599 17,648,377
Borrowings 5,368,333 6,592,863 - 733,230 - 12,694 426
Subordinated debt - - - - - -
Deposits and other accounts - 662,004 - - - 662,004
Net inter segment borrowing - - - - - -
Others 77,682 144,002 30 4,678 41,500 267,891
Total kiabilities 5,446,014 7,308,869 30 737,909 41,500 13,624,321
Equity 2,866,508 - 1,157,548 - - 4,024,057
Total equity and liabililies 8,312,522 7,398,869 1,157,578 737,909 41,500 17,648,377

Contingencles and commitments 1,036,769 - - 8,709 216,264 1,261,742




Profit and loss

Net mark-up/retuny/profit

Inter segment revenue - net

Non mark-up / return / interest income
Total Tneome

Scgment direct expenses

Inter segment expense allacation
Total expenses

(Reversal) / (recovery) / provision
Profit / (loss) before tax

Balance Shect

Cash and bank balanees
Investments
Net inter segment lending
Lendings to financial institulions
Advances - performing

- non-performing
Others

Less: Provision (Loan and advanees)
Less: I'rovision (Investments)

Less: Provision (Lending)

Less: Provision (Others)

Total Assels

Borrowings

Subordinated debt

Deposits and other aecounis
Net inter segment borrowing
Others

Total liabilities

Equity

Total Equity & ltabilities

Contingencies & Commitments

Tune 30, 2018 (Un-audited)

Corporate and Capital SML & Retail| Un-allocated .
Investment Treasury . Tatal
. Markets Banking / others
Banking
39,568 52,673 - 7,722 806 100,769
5,872 484 42,905 98 - 49,359
45,440 53,157 42,905 7,820 806 150,128
36,233 11,418 8,790 8,59¢% 71,848 136,888
1,530 866 684 2,635 108,390 114,105
37,763 12,284 9,474 11,234 180,238 250,953
(84,770) (831 - (4,314) - (89,917)
92,446 41,706 33431 900 {179,432) {10,949)
December 31, 2018 (Audited)
Corporate and| Capital  |SME & Retail| Un-allocated | ..
Investment Treasury . Tolal
. Markets Banking { others
Banking
- 77,650 - - - 77,650
3,940,548 8,451,617 763,914 - - 13,156,079
- 1,983,064 - - - 1,983,064
3,625,286 - - 676,035 - 4,301,325
1,555,403 - - 36,270 - 1,591,673
1,209,512 408,416 2,200 12,306 514,277 2,236,711
(1,508,324) - - (34,364} - (1,542,688)
{1,308,293) {15,7137) - - - (1,324,030)
- {33,064) - - - {33,064)
- - - - (18,682) {18,682)
7,604,132 10,871,946 766,114 690,251 495595 20,428,038
4452239  [0,188,446 - 712,309 - 15,352,994
- 643,575 - - - 643,575
141,039 65,160 342 991 55,448 262,980
4,593,278 10,897,181 342 713,300 55448 16,259,549
3,114,706 - 1,053,783 - - 4,168,489
7,707,984 10,897,181 1,054,125 713,300 55448 20,428,038
1,121,254 - 44 823 104,180 177,210 1,447,467




TZ3'6E - LOT6S - SFL6E - - 99L°FS -
(s15°) - ST - (18£2) - - (zzs‘s) -
LOL'TI - (34014 - FOE'T - - 1807 -
rEgTE - 98K°1S - i i:d 14 ~ - L0T°65 -
006°927) - - - {20£°98) - - - -
£T159 193 F0L = - ELL 59 LITFOL - - -
v03 68L 8 L93°P0L 5 - LOLIPLS  LSBPUL 005 - -

- - - - 19515} - - - -
{172'785'77) - - - (916'pps'c) - - - -
P09 T - - - SLG'S05°T - - - -
S21°T16%9 L98°bOL - - pOg'6RL'S L98'POL 005 - -
020052 - - - 000001 ~ - - -
(000"008) - - - {ooo‘oor) - - - -
000'05% - - . 000057 - - - -
000'001 - - . 004057 - - - -
0¢3 2L - - - 190°67 - - - -
02972 - - - L90'6T - - - -

{000, m svdmy)

(z) sered ArmuIA jun:aﬂua_ {Z) sepred EXL TV PERoEEsd

PRITRI BYIO ymof Jusm fe )6 L..B Ld]s] HEbEEY U IR
P - loZenem Sy PRISRA 2RO et ta3ruem oy,
[eeh (paIpat-u[)) g10L *05 uny

seoueApe jsurede pisy gosstoly

woEEq fuso|)

#U - (1n0) /1 JapsRI ],
Teah 21y Suump pedsy
Teak sy Surmp uonlppy
20ueEy Suuadg
SITLAPY

FITORNERATT J0 20[BA W (09R) / snidang

AUl JO SNEA U2 TP 10 UOISTACLY
FoTeeq Fusay

190 - {a} f U 2RYSUEL]
134 sy} SoLmp [o pasodsip ) pIWSRpa UHLRSSAT]
=4 o Teunp speLy JUIHnSIAT]

Focereq Famsdy

SR A RAT]

OURTEq Swso[)
15U - (N0) / UL SYSTRI]
a4 vy Soump preday

s24 i Juunp uoBIppy
sotereq SuwadQ
SUORNIN sU] [ERTBUY 0] SETPIRY

[unoese ysodsp o
SITNOXAR JURLTE U]

THUEQ DO P DITTET

SMO[]C] 5B 3.2 USRS [BIIUELIY PATEPI[OSUOIUN WUSHT pIsU=pLOD 3530 W UIYMISTI PISOISSIP U30q 3aq Yo1m 25013 UR) Joqlo ‘i 9 Snunp senmd payepal qiva SUCIDRSTRY, JO S|MREQ

COAL/ OF] 0F ARoep Bumaoday SARNIEXS 25071 20O UIRRY BLUosIad

mawsdewrm 42y QU2 [ JO (IS 10 JAONTIXY Bqagm) Jusep Aae Surpniour “ipoenput io Apcenp ‘Ainue S 30 SeTIARSE 67 FMjjanuoe pue Funswip "‘Furmmed Joy Amqsuodsa pue Auoyme Suiey suosad ssoy e jeutessd prunfeuew oy eaigo
f wemAordwa fo sus Jo ; puw sewied ojqeoridde 2 Ag pacraan e sjemmosiad uarFruem Ao qium SUONIESURLY, ‘S31R] PIRIUCD T8 00 PRLES dmva SUCHITSUED SUY, 'SSIULSTIY §0 5MOD [BULIOU 6T} Wl sa0Ued PaTe|al [ix SUONTESURD, 0N 5510 Ameduay) aqr

"SI0TANP SI PUE [autostad [usuraesm foy .WER NPRY $9A0[dUR ‘5 dMsIowaIp Tounned qua safredmed (Furpjoysreys JUATWRACS Jo 2MULA AQ) SATIOUD Pa[[0AUOD TES SMINIA WL s) yum digsuoneer Aued pemmEs soy Amedwoy) siL

SNOLIDVSNYAL ALNVd GRLY 1T



- 073993 - - - - - - LTr LS - - - - -
91 2001 - - - - IE 800°L = - . - -
3442 - - - - - - - - - . - -
96L°LE - - - - - ZE9'81 - - - - - -
9IS SIE - 000 002 - - - - 3259EP - 0007507 - - - -
{t61'9e8 1) - {ooo‘ory) - - - - (osg*zvz'n) - {ooo‘oot) - - - -
LoL'ZIT - 000°0¥9 - - - - T9TPIET - 000°50¢ - - - -
000°6E - - - - - - 9LE'SIE - 000°00Z - - - -
£6¥ 0659 - - - - - - ECTPLL T - - - - - -
(zesoev'soz) - - - - - foig'oir'os) - - - - - -
TOP'9T1'80Z - - B - - - 009°b50'9% - - - - _ -

ET6006'E - - - - - - £6F'065'0 - - - - - -
(S9L77) - - - - (£86'S) - 0Tl - - - - {£865) -
60T 16T - - - - - - FrS'5SE - - - - - -
769 - - - osr - - " - - - - Sis't -

- SLE'L £86% - - - 9LE"L £36'5
[ZA4] - - - - - - - - - - - - -
29L°8SE - - - L601 - - 090°Z1E - - - T81°1 - -

(000, ot sweday)
Prosssad pPunossd
{7) santed AUMoIA () swuwred JInmA
TAENOSTY [SPUEIPISqOG bLicliif £I0yFRT] pLicNF | v RIENOSTY | FUBpLIsqoy joaw SR JrRaey
pIERL-2N0 ymer fedeunw Ly PRTRIPRO mep [o8eurm L3y
PINPOY) §L0T “TE L2 mazagg {pmcpmE-00) 6107 ‘o€ 22nf

satousTaquos 1B
QoIEIWue) pud HOTISGIoD)

=Olqer Lq0

PO UATIITAL 1e3s 3 9{qeded
ajqesed dn-yrew ; amu)
|OqEr] om0

Husjeq Fwso)
B - (o) / T RIURLL,

JEk ot SuLmp LRI
Swdaq Smmp paalzRy
9oteeq Smuadg
RonEIE Qo pot ssedag)

auReq fmsary

124 2y Fmemp plog ; sondumpay
=24 aq Sulmp paseyoIn / panssy
sawereq Somadg

199p pavorpaoqng

»or[eq Mo

120 - (Jno) / Ut I3jsTmI Y,
read awp Fuung popRg

®h o Sump sSurianeg
2ouereq Junisdo
sSownatog

35T 290 WS UOSLA0I]
UOREXE: RWIBAPY

SRUEAPE I3

() 3\qeat3021 3530

PO 10SURIR e WAg SeArmIey
penoge dn-jrew / 153910y

[assy BRO



STRWSTEIS [PIOURUIY PRTRpHOSTOolN MLINIT PISUapUos S 03 [§ 10U W pIs0[ostp 3 SRURq 3afodus ui) yogs pue worERmuy (5}

o £gé'5 §o unoie Jumrems am jof 4n Furaoijoy usaq seq wnefamRw Ay, WOl b [{ H O ToNmowe paalsend qeEa [RMSE 0} BORIPHE UT UOTIW [ ' SO

spaaooid a[Es JSUENE §107 o4 [EIoUeTE W go pesodsip sam swo oy [ juamded mEryse moxy Lpued pue fuedwop) oip o1 A DOUGE AQ PRSpIRrms fed o) jo spaseold A[ES Wk ARred (g SUK) Wog pRACTAT 3q ([ SIRURG PIRS SU Teq paAessr Apusnbasqns
pmog oy “Awediron 3y Aq pred X puE j500 TogepodsTen IHRUsq uenEivaidep Jo TANOSTR O ¢4 [0F Yomjq 1€ U0 BAQUT 01 pamsofel fea oy Sedmo) ay o (@A) fowang SuSemspy Andse 2unoy o1 pred Sea TOTRW [1°9Z M "L10Z T0A ERURGE T (b)
~,Amba U SR O EUES, Ul pRsO[osIp 135q S4RY SIALMMO0 R suonoesmer], (£)
TIR][CRUIY PUE £153E] YEU [ELMEW FRH0 TR ‘SNgie PIIOAUSS 23S SHpnau 1 {z)
Juaurdoydiz Jo suns; e od s sipsse Aredmoe;) (raRe o sFesn am o1 papnuL osTe AE RuuosEd TRusTeuEdl A3 pue DI0pRAp ssAmsINg (1)

- - - - - - - - - - = - - - Pa09% SIE{D FOURMS]
- 18L% - - - - - - LILT £ - = 4 - pred amywsid souensuy
- 69 - 011 - - - £69 - - - - - FIE )
saBaE) OO
&¥l - - L9¢ £95°L - LST - - - 4¢3 i - uenersardacy
p8L - - - 1077 616'1 - €86 - - - SOP'T BLEYT - uejd 1gaT=q PIUTRP o1 LoANQLINOY)
Sip - - - €93 0£8°1 - LT¥ - - - L¥L PRI - uejd 10gnqLITGS PIIYSP 0] LOHNGLINGY
- 000°ET - - - - - - - - - - - - asnodxa AStmEusue)
1627 - - - LE0'LE 65£°78 - LLFST - - - 9T¥0E LTS - SUOTRRUNWT Y
sap - - - 36T ECSL - s - - - 9eIT 001's - osmadxg Sunsap pracyg
- - - - - LS8 T - - - - - - Z80°T - UONEJIUNLIRS SIOIIITP AAQNSYND-UON
- - £52°6 - - - - - - 109'9 - - - - Sosuadxa pajefe) pUe SIURTITUET S00F0
sasmdys Brperdg
PI9'2EL - SLE°E - - - TEQ'IST - ws'e - - - - posmde 35w/ woges / dnyrepy
astady
- - - - - - - - - - - - 6EE - SI985 POXY JO [esodsIp uo upes)
BEF] - - - - ~ - 09L°1 - - - - - - U - SMLNT25 JO 3[ES UO UTEL)
659 - - - - - - 00E's - - - - - - Woa] PIRPLAIT
- - - - - - - - - - - - ~ - SUWICAOT QOISSIUTNOD pUe 33
VZLTSE - - - 34 - - 5L8°S6T - - - i5L - - U PRILGD J520EI01 / mgal 7 dn-rey
ELGRLY §
(000, w 2admy)
d
(7} serued 2ImmA prnozs (2) Puund aImtas puuss.mad
EDOSSY [SeURIPISqNS D m £1033000(Y RIeg - SNUROSTY [RuUempisgag Juam S10)32.0 (] Jreg

pajEpI MO | mer Seei PPERLRMY|  mor oSemem Aoy

(paupue-of) 8TQT ‘0g 2anf (peupne-a11) 6107 ‘pg IANS




4

Al

CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIRENENTS

Minimwmn Capital Requirement (MCR):
Pard-up capilal (nel of losses)

Cupital Adequacy Ratio (CAR):

Eligible Common Equity Tier 1 {CET 1) Capital
Elipible Addilional Tier | (AT3T 1) Capilal
Tolal Eligille Tier | Capital

Eligible Tier2 Capilal

Tolal Eligible Capilal {Tier | + Tier 2}

Risk Weighled Assels (RWAS):
Credit Risk

Market Risk

Operational Risk

Total

Common Equity Tier | Capilal Adequacy ratio
Tier | Capilal Adequaey Ratio
Tola! Capilal Adequaey Ralio

Leverage Ratio (LR):
Lligiblte Tier-1 Capital
Total Exposures
Leverape Ratio

Liquidity Coverage Ratio (LCR):
Taral High Quality Liquid Assets
Tolal Net Cash Outflow

Liquidily Caverage Ralio

Net Stalle Funding Ratie (NSIIR):
Total Available Stable Funding
Total Required Stabie Funding

Net Stable Funding Ratio

ISLAMIC BANKING BUSINESS

The Company, being a conventional financial institusion / DF1, does not have any Istanme banking operation / activilies.

PAK-LIBYA HOLDING COMPANY{PRIVATE) LIMITED

(Us-nudited)
June
2019

(Audited)
December
2018

---- {Rupees in ‘B100) —--

3,668,128 4,072,010
1,910,714 2,075,007
1,910,714 2,075,037
1,910,714 2.075,03%
9,112,673 9263513
597,159 1,790,707
647,127 647,127
10,756,959 11,701,347
17.76% 17.73%
17.76% 17.73%
17,76% 17.73%
1,910,714 2,075,039
23,478,392 26,873,506
8.04% 7.72%
723,787 1,133,556
2,363,675 2,090,157
3% 54%
7,646,620 8,693,975
7,580,966 9185006
101% 95%




NON-ADJUSTING EVENTS AFTER THE STATEMENT OF FINANCIAL POSITION DATE

There is no event subsequent to the statement of financial position date that requires disclosure in these condensed interim unconsolidated financial
statements.

DATE OF AUTHORISATION FOR ISSUL

-
These condensed interim unconsolidated financial statements were authoriscd for issue on @~ J}"t"‘ o A 1 ﬂ by the Board of Directors of the
Company.

GENERAL
44.1 In its latest rating announcement (June 2019), the Pakistan Credit Rating Ageney Limited {(PACRA) has maintained the Company's rating of

AA-(Double A Minus) in the long term and Al+ (A Onc Plus) in the short term (with negative outlook assigned to ratings).

44.2 Amounts in these eondensed interim unconsolidated financial statements have been rounded off to the nearest thousand rupee, unless
otherwise stated.

443 Certain comparative figures have been reclassified in order to present information on a basis consistent with current period. qf\_ﬂ‘j,
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