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Directors' Review 

The Board of Directors (the Board) is pleased to present the condensed interim financial statements of 
Pak Libya Holding Company (Private) Limited (the Company) for the half year ended June 30, 2015 
together with Directors' review thereon. 

PClfomlance rcview 

The Company earned a profit before tax of PKR 297.434 million during period under review as 
against PKR 169.579 million in the corresponding period last year. This consistent performance 
reflects the hard work of the management team in successfull y implementing revised business strategy 
and approved plan, prudent allocation of available resources towards profitable avenues, continuous 
monitoring of the existing portfolio as well as strong recovery efforts for non-performing and troubled 
assets. 

Net mark-up income during the period was PKR 699.574 million, an increase of approx. 22.5% over 
same period last year. Moreover, gain from trading in government securities has also significantly 
increased thereby increasing the non mark-up income to PKR 287.522 million as compared to PKR 
86.840 million in lH-FY2014. 

During the period, the Company generated net cash flows from operating activities of PKR 7.089 
billion, an increase of approx. 78% over I H-FY20 14. The Company was successful to raise PKR 1.0 
billion through PPTFC during the current period. The increased cash inflow enabled the Company to 
invest in more profitable acti vities. Consequently the Company has invested additional PKR 7.320 
billion in government securities, mainly PIBs, to match its portfolio profile. The total assets of the 
Company have increased to PKR 19.390 billion - an increase of over PKR 6.954 billion as compared 
to financial year end 2014 and highest in the history ofPak-Libya. 

. d fi . 1The summarIse ll1anCla resu ts Dor t he haIf year are as f0 11 ows: 
Description Half year ended Half year ended 

Jillle 30, 2015 Jillle 30, 2014 
PKR '000 

Profit before taxation 297434 169,579 
Taxation 102,041 39,004 
Profit after taxation 195 ,393 130,575 
Earnings per share (Rupees) 318 .14 212.60 

Comments of Auditors in Review Report 

The external auditors, without qualifying their conclusion, have emphasised the following two matters 
in thcir review report for tbe hal f year ended June 30, 2015: 

Minimum Canital Requirement 
External auditors have referred to note J.2 to the condensed interim financial statements empbasising 
the Company's capital compliance status and SBP exemption from the prescribed requirement in 
respect of minimum paid-up capi tal (free of losses) till June 30, 2015. 

Deferred tax asset 
External auditors have also referred to note 10.2 to the condensed interim financial statements relating 
to deferred tax asset amounting to PKR 199.926 million along with the assumptions used in approved 
financial projections to support the realisabiliry of the said deferred tax asset. 

Management is hopeful of the positive outcome on both the aforementioned matters emphasised by 
the external auditors in their re view report. 



Future prospects 

The management is focusing on all possible avenues for profitable operations of the Company with 
prime focus on the recovery efforts for troubled and non-performing assets which are a source of 
potentiai earnings. Moreover, a cautious stance is being maintained towards further asset growth. 

In relatIOn to Kamoki Energy Li mited (KEL), as per the Board' s approved plan, an exit strategy had 
been fo rmulated. Therefore, the Company had filed a claim for recovery subsequent to the 
appointment of Offici al Assignee in a liquidation process ordered by the Sindh High Court. 
Consequently, the Sindh High Court issued an order to transfer KEL's assets to Pak Libya against its 
c aim. The Company i in a process of finalisation of legal formalities necessary to implement its exit 
strategy. 

Necessary work towards additional capital injection transaction of the Company In Hne with 
recommendation of the Board is in process. 

Management has been following up with both the shareholders to amicably fina li se the arrangement 
in terms of mutually agreed timeline and is hopeful of a positive outcome on the matter. 

n view of the overall efforts being made by the management, we are confident of positive busi ness 
prospects for the Company. 
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AUDITORS' REPORT TO THE MEMBERS ON 

REVIEW OF INTERIM FINANCIAL INFORMATION 


Introduction 

We have reviewed the accompanying condensed interim statement of financial position of 
Pak Libya Holding Company (Private) Limited (the Company) as at 30 June 2015 and the 
related condensed interim profit and loss account , condensed interim statement of 
comprehensive income, condensed interim statement of cash flows, condensed interim 
statement of changes in equity together with the notes forming part thereof (here-i n-after 
referred to as the " inter im financial info rmation") for the six-month period then ended. 
Management is respons ible for the preparat ion and presentation of this interim f inancial 
information in accordance with approved accounting standards as appl icable in Pakistan for 
interim financial reporting. Our responsibility is to express a conclusion on this interim 
f inancial information based on our review . 

Scope of review 

We conducted our review in accordance with t he International Standard on Review 
Engagements 2410, "Review of Interim Financial Information Performed by the Independent 
Auditor of the Entity". A review of interim f inancial information consists of making inquiries, 
primarily of persons responsible for f inancial and accounting matters , and applying analytical 
and other review procedures. A review is substantially less in scope than an audit conducted 
in accordance with International Standards on Auditing and consequently does not enable us 

( 
~ 	

to obtain assurance that we would become aware of all significant matters that might be 
identified in an audit. Accordingly, we do not express an audit opinion. 

Conclusion 

, Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying interim financial information is not prepared, in all material respects, in 

, accordance with approved accounting standards as applicable in Pakistan for interim f inancial 
reporting. 

~ 

A member firm of Ernst & YounQ Globa l Limited 



Buildinq a better 

worldng world 


-: 2 :­

Emphasis of matter 

We draw attention to the following matters: 

(i) 	 note 1.2 to the accompanying interim financial information, which fully explains the 
Com~any's capital deficiency in terms of the regulatory requirements as prescribed by 
the state Bank of Pakistan (SSP) and the management's future plans and act ions in 
relation thereto and the fact that the SBP has granted exemption to the Company 

. from the prescribed requirement in respect of the minimum paid-up capital (free of 
losses) till 30 June 2015. The said note also indicates the existence of material 
uncertainty with respect to events or conditions that may impact the recapitalisation 
p!an of the Company; and 

-
(ii) 	 note 10.2 to the accompanying interim financial information relating to deferred tax 

asset amounting to RS.199.926 million. The management has recorded the said asset 
based upon their assessment of its recoverability, on the basis of financial projections 
for future years, as approved by the Board of Directors of the Company, which take 
into account various assumptions regarding the future business and economic 
conditions. However, as disclosed in the said note, a significant change in the 
assumptions used may have an impact on the realisability of the deferred tax asset 
recorded in the financial statements. 

Our conclusion is not qualified in respect of the above matters. 

Chartered Accountants 

Engagement Partner: Shabbir Yunus 

Date: 31 July 2015 

Karachi 

A member firm of Ernst & Youno Global Lim ited 
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PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED 


CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION 


AS AT JUNE 30, 2015 


The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements. 
~ 

~§~ 4 : 
Managing Director & CEO 

.... 

G~.c=====-t~\ \C: ::;; 

Director 
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PAK·LlBYA HOLDING COMPANY (PRIVATE) LIMITED 


CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN·AUDITED) 


FOR THE SIX MONTHS ENDED JUNE 30, 2015 


-


Mark-up / return / interest earned 
Mark-up / return / interest expensed 
Net mark-up / interest income 
Provision / (reversa[) of provision against 

non-performing advances - net 
(Reversa[)"j provision for diminution 

in the value of investments - net 
Reversal of provision against 

[endings to financial institutions 
Bad debts written off directly 

\ 

Net mark-up' interest' income after provisions 

NON MARK-UP 'INTEREST INCOME 
Fee, commission and brokerage income 
Dividend income 
Gain from trading in securities - net 
Income from dealing in foreign currencies 
Unrea[ised gain / ([oss) on revaluation of investments 

classified as held-for-trading 
Other income 
Total non mark-up' interest income 

NON MARK-UP 'INTEREST EXPENSES 
Administrative expenses 
Other provisions I write offs 
Other charges 

Total non mark-up' interest expenses 

Extra ordinary / unusual iter.;~ 
PROFIT BEFORE TAXATION 
Taxation 	 - current 

- prior period 
- deferred 

PROFIT AFTER TAXATION 

Basic and diluted earnings per share (Rupees) 

Note 

8.3 

7.2.4 

6.2 

14 

7.2 

15 
16 

17 

18 

Quarter 
ended 

June 30, 
2015 

••••• _ •••••••• 

385,893 
275,888 

_ 

110,005 

14,894 

(34,667) 

(11,500) 

(31,273) 
141,278 

6,111 
4,642 

167,566 

3,009 
411 

181,739 
323,017 

93,406 
5,696 

(3,228) 
95,874 

227,143 

227,143 
57,873 

10;135 
68,008 

159,135 . 

259.10 

Six months Quarter Six months 
ended ended ended 

June 30, June 30, June 30, 
2015 2014 2014 

••••••_--•• (Rupees in '000) ••.••••••••• _ ••••••••••_-­

699,574 324,825 571,203 
515,858 251,127 435,027 
183,716 73,698 136,176 

(113,218)(112,836)14,471 

(35,415) 14,755 16,514 

-(11,500) -
. - -

(32,444) (98,081 ) (96,704) 
216,160 171,779 232,880 

18,9507,289 6,387 
8,703 18,56815,955 

48,989260,728 23,451 
-- -

(285)272 (285) 
618 

287,522 38,774 86,840 
503,682 210,553 319,720 

3,278 518 

192,322 188,317106,255 
(42,391)(6,907) 2,687 

20,833 3,294 4,215 
206,248 112,236 150,141 

297,434 98,317 169,579 

297,434 98317 169,579 
87,596 13,237 5,180 

-- -
14,445 25,767 

102,041 29,389 39,004 
195,393 68,928 130,575 

24,209 

318.14 112.23 212.60 

. The annexed notes from 1 to 24 form an integral part of these condensed interim fina~ci~[ statements. 
~ 

Managing Director & CEO 

c~~r).-.-
Director 
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PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED 


CON DENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED) 


FOR THE SIX MONTHS ENDED JUNE 30, 2015 


Quarter ended 
June 30, 

2015 
------------­--­

Six months 
ended 

June 30, 
2015 

---------- (Ru pees 

Quarter ended 
June 30, 

2014 
in '000) -------~-----

Six months 
ended 

June 30, 
2014 

-------------

Profit after taxation 159,135 195,393 68,928 130,575 

Other comprehensive income - net 

Total comprehensive income 
for the period 159,135 . 195,393 68,928 130,575 

Surplus /(deficit) arising on revaluation of assets has been reported in accordance with the directives of the State 
Bank of Pakistan in a separate account below equity. 

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements . 
~ 

c 

Managing Director & CEO 

, r} 

C ___ -=--=--_-...,,'"(\.c::c==--=­
~ 

Director 


